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General 


Beijing Hosts International Seminar on Tourism 
OW 1107140189 Beying XINHUA in English — 
1019 GMT 11 Jul 89 


[Text] Beijing, July 11 (XINHUA} The 1989 Interna- 
tional Tourism Seminar will open here tomorrow to 
discuss the development of tourism in the Chinese 
capital. 


Speaking at a news conference here today, Miao Lisheng, 
deputy director of the Beijing municipal tourism admin- 
istration, said that participating in the seminar will be 
more than 400 tourism agents from 28 countries and 
regions including Japan, the Federal Republic of Ger- 
many, Spain, Italy, the Netherlands, the United States, 
Britain, France, the Soviet Union, Poland, Singapore, 
Australia, Hong Kong and Taiwan. 


Also among the participants will be tourism personnel 
from Beijing, Shaanxi, Shanghai, Guangdong, Jiangsu, 
Zhejiane, Guilin, and other provinces and cities. 


During the week-long seminar, Miao said, the partici- 
pants will hold business talks with Beijing travel agencies 
and be invited to visit the Tiananmen Rostrum and 
Square, a lotus lantern festival in Beihai Park and other 
tourist attractions here. 


He disclosed that more than half of the Beijing-based 
foreigners who returned their own countries after the 
counterrevolutionary rebellion last month, have 
returned. 


With social order returning to normal in Beijing, he said, 
the city’s tourism agencies are fully prepared to rece've 
more tourists. 


ASEAN Dialogue With ‘Vest Focuses on Cambodia 
OW'1107030989 Beijing XINHUA in English 
1406 GMT 8 Jul 89 


[Text] Being, July 8 (XINHUA) —-ASEAN and its 
industrialized allies ended their three-day dialogues in 
Brunei today focusing on Kampuchean issue and Asia- 
Pacific cooperation, according to reports from Bandar 
Seri Begawan, Brunei's capital. 


The annual meeting drew foreign ministers from mem- 
bers of the Organization of Southeast Asian Nations 
(ASEAN)}—Brunei, Indonesia, Malaysia, Singapore, 
Thailand and the Philippines—and foreign ministers of 
its “dialogue partners’—the United States, Japan, Can- 
ada, Australia, New Zealand and the European Commu- 
nity. 


INTERNATIONAL AFFAIRS 1 


During the talks, the foreign ministers took a unified 
stand on Kampuchea. agreeing for a comprehensive 
political settlement in Kampuchea and for a supervisory 
body under U.N. auspices to monitor Vietnam's pullout 
and subsequent elections ‘here. 


Alt a closing joint news conference, French Deputy 
Foreign Minister Edwige Avice confirmed that China 
had agreed to participate in the international conference 
on Kampuchea to be held in Paris, whose presence, she 
said, “is one of the conditions” for the success of the 
conference. 


On economic cooperation, a controversial Australian 
proposal for a new Asia-Pacific cooperation forum for 
expanded economic cooperation gained ground with 
Australian Foreign Minister Gareth Evans saying a min- 
isterial-level conference would go ahead in early Novem- 
ber. 


At the joint news conference, the representative of 
European Comrnunity continued to warn that such a 
forum could develop into an antagonistic trade bloc. 


EC Commissioner Abel Matutes said European Commu- 
nity objected to being excluded from trade talks involv- 
ing a region where they send almost 50 percent of their 
exports. 


On other issues, ASEAN foreign ministers failed to get 
Japan, the largest foreign creditor of ASEAN countries, 
to cut interest rates on their huge outstanding yen loans. 
But a high-level Japanese mission is to visit Kuala 
Lumpur on July 24 for further talks, the reports said. 


Meanwhile, ASEAN announced today in Brunei that 
Papua New Guinea has formaliy become the first coun- 
try outside the region to sign a treaty of amity and 
cooperation in Southeast Asia. 


‘Round-Up’ Discusses Paris Economic Summit 
OW 1107125689 Beijing XINHUA in English 
1458 GMT 10 Jul 89 


[“Round-Up: Industrial Nations To Meet Amid Worries 
of Economic Slowdown (by Yang Yuanhua)’—XIN- 
HUA headline] 


[Text] Brussels, July 10 (XINHUA) Leaders of seven 
major industrial nations, upset by potential economic 
recession, are going to work Out new cooperation at the 
annual summit meeting in Paris on July 14. 


The seven, the United States, Japan, West Germany, 
France, Britain, Italy and Canada—are expected to 
adjust their domestic economic policies, particularly 
those that affect world economic growth, international 
trade and exchange rate stability. 
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After sia and a half years of growth, the economies of the 
24 industrial members of the Organization for Economic 
Cooperation and Development (OECD) have shown 
some signs of slowing down in the next 18 mou.ths. 


OECD's report predicts that economic growth rate will 
fall from 3.75 percent in the first half of 1989 to an 
annual average of 2.75 percent in 1990. And that of the 
United States is also to drop sharply from 3.75 percent in 
the January-June 1989 period to 2 percent during the 
latter half of the year. 


Current account imbalances arnong the major industrial 
countries continue to be a serious problem and the 
narrowing of these imbalances that occurred last year 
“appears to have stalled.” 


Projections say that the U.S. deficit will reach some 116 
billion U.S. dollars in 1990 while the Japanese surplus 
remain in the range of 80-85 billion dollars and the West 
German surplus grow to over 50 billion dollars. 


In this context, exchange rates and interest rates could 
come under sharp pressure, and this in turn could be 
disruptive of sustained growth. 


The latest ominous sign came on June 30 when U‘S. 
announced a 2.5 percent fall in orders received from 
American factories. “If this becomes a continuing long- 
term trend, we could move into a recession,” said an 
economist in Washington. 


The stock market expressed its fear of a recession late in 
June in a sell-off that sent the Dow Jones industrial 
average down sharply in three consecutive sessions. 


On trade imbalance, the U.S. has called on Japan and 
West Germany to maintain strong growth of domestic 
demand for importing American goods to narrow trade 
balances. But the Japanese and West German officials 
have made clear that they are not prepared to take all of 
the blame for the U.S. trade deficit. 


They say that Washington must be prepared to discuss 
its own faults including its low savings and investment 
rates and huge budget deficit. 


The U.S. President George Bush is expected to attend 
the forthcoming annual summit. But observers here say 
that because the U.S. trade and budget deficits are 
popularly regarded as the root of international economic 
instability, it seems more difficult for him to reestablish 
U.S. economic leadership than his achieving military 
success in Brussels last May. 


The U.S. administration is prepared to cut 5 percent in 
domestic spending programs for 1991 budget to enable 
bush to assert at the Paris summit that the U.S. Is earnest 
in hitting the deficit target of 65 billion U.S. dollars for 
the fiscal year 1991. 
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However, these cuts, worth only about 10-12 billion, 
may not be enough to still the skeptics in Paris, or in 
Washington. 


Although the past summit meetings contributed to form- 
ing of some economic cooperations, but they have never 
solved fundamental differences among the seven 
nations. If some agreements could be reached this time, 
many analysts agree, they have no binding force on any 
individual country. 


United States & Canada 


U.S. View on Human Rights Denounced 
HK 1007150889 Beijing RENMIN RIBAO in Chinese 
7 Jul 89 po 


[Article by Shi Yun (0670 0061): “Who Is the Real 
Defender of Human Rights?”} 


[Text] The clamor for “human rights”, once rumbling in 
the capital, has abated with the suppression of the 
rebellion. Those who are truly honest can probably tell 
us, with the facts they have experienced, who is the 
defender of human rights and who has trampled on 
human rights. At present, our important task in the 
ideological field is to make an analysis of the problem of 
human rights on the basis of our rational ideas and legal 
viewpoints to expose what evil forces both at home and 
abroad are doing under the pretence of “human rights.” 


Human rights were first put forward by modern bour- 
geois thinkers of the Enlightenment to deal with feudal 
rule and the prerogatives of the Middle Ages. They 
maintained that man has various basic rights “endowed 
by nature.” In this century, and after the two world wars 
in particular, the international community has shown 
special attention to the issue of human rights. In 1948, 
the U.N. General Assembly passed the first international 
legal docuiicat on human rights, the “Declaration of 
Hurian Rights of \4e World.” Later, with a large number 
of colonial countri’s winning their independence, new 
contents have been constantly injected into the theories 
on international human rights. In 1966, the United 
Nations passed the “International Convention of Civil 
Rights and Political Rights,” and “International Con- 
vention of Economic, Social and Cultural Rights,” to 
determine the rights for national self-determination and 
the rights for dealing with natural wealth and resources. 
An important position has been assigned to the collective 
human rights. This has broken through the traditional 
concept of the bourgeoisie of the West on human rights 
based on individuals. In 1986, thanks to the unremitting 
efforts exerted by the Third World nations, the UN again 
adopted “Declaration of the Rights for Development,” 
determining all developing countries’ inviolable rights 
for developing and using their own economy, culture and 
wealth. This has promoted the new development of the 
concept on collective human rights. In addition, the UN 
also passed a series of resolutions, declarations, and 
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conventions On opposing colonialism and racism. Dur- 
ing the past 40 years or so, the issue of international 
human rights has been evolving and developing contin- 
uously. Human rights are no longer the patent of West- 
ern countries. They are also the demand and desire of the 
broad masses of developing countries. 


Our government has always attached importance to the 
issue of human rights. In the international community, 
we have always appreciated and supported the work and 
efforts exerted by the UN in defending human rights. We 
have participated in seven international conventions on 
human rights and have actively carried out our duty. Our 
government has given the firm support and aid in our 
power to developing countries in their struggle against 
hegemonism, colonialism, racism, foreign aggression 
and occupation, and irrational international economic 
order; and to the Third World developing countries to 
promote the development of their national economy. 
This has been highly praised by the international com- 
munity. 


In our country, under the leadership of the Communist 
Party, our peopie are embarking on the path of socialism. 
This is the basic prerequisite for our individual human 
rights and collective human rights. Our Constitution and 
laws truly guarantee the various basic rights of our 
citizens for politics, economy, culture, education, reli- 
gious belief, and personal freedom; as well as the basic 
rights of women, children and old people in their social 
life. Shortly after the founding of the People’s Republic, 
our country basically eliminated ugly phenomena left 
over from the old society, such as prostitution, drug 
consumption, the buying and selling of women and 
children, arranged marriage, and so on. In 1959, we 
thoroughly abolished the very brutal and barbarous serf 
system in Tibet to free millions of serfs from enslave- 
ment, and endowed them with the rights for being the 
masters of their own affairs. Our country has also made 
unremitting efforts to vigorously develop economic, cul- 
tural, and educational undertakings of minority nation- 
alities to enhance their political and economic status, so 
that they can become equal members in the big family of 
the motherland. Since the 3d Plenary Session of the | Ith 
CPC Central Committee, our country has put forward 
the magnificent goal of realizing the four moderniza- 
tions, upholding the four cardinal principles, and persist- 
ing in reform and opening up. Our purpose in doing this 
is to give fuller play to the inherent superiority of the 
socialist system, to develop social productive forces, and 
to enhance people’s material and cultural living stan- 
dards. This is a manifestation of fully and completely 
guaranteeing the human rights of our citizens. 


Of course, our guarantee for human rights of our citizens 
in terms of law has not yet been perfected, and some 
problems have occurred with regard to the protection of 
human rights. In particular, during the 1U vears of 
turmoil, the basic human rights of the chairman of the 
State and citizens in general were severely encroached 
upon, and the state laws were completely defied. Our 
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national economy was on the brink of bankruptcy. This 
was a very bitter lesson for us. Since the 3d Plenary 
Session of the | 1th CPC Central Committee, we have 
been making efforts to carry forward socialist democracy 
and perfect our socialist legal system. The situation 
mentioned above has been changed. At present, there are 
still defects with regard to our protection of human 
rights. Some corrupt practices such as prostitution, mer- 
cenary marriage, hiring child labor, and so on, have 
re-emerged in certain areas. Therefore, we must further 
strengthen socialist democracy, and the building of the 
legal system to truly ensure our human rights through the 
means of democracy and the legal system. 


Human rights are not abstract, but concrete. They are 
not absolute, but relative. There are specific stipulations 
in the laws of each and every country on civil rights. The 
actual civil rights in a country are invariably constrained 
in practical life by various factors in that country, such as 
the political system, economic relations, cultural tradi 
tion, customs, habits, and so on. Therefore, there is no 
abstract pattern of human rights which is universally 
applicable to all human society. It 1s impossible to have 
such human rights either. Civil mghts can only be con- 
crete and practical. In the meantime, laws not only 
protect civil rights, but also restrict then. When each and 
every citizen 1s exercising his or her rights, they are not 
allowed to harm the interests of other people and the 
society. Therefore, human rights can only be relative and 
constrained. They are not absolute, or limitless. It is an 
impractical illusion for one to try to get certain rights 
without carrying out his or her duties. 


During the counterrevolutionary rebellion, a very tiny 
number of persons who preached absolute and abstract 
human rights disregarded our Constitution and laws. 
They instigated illegal classroom boycotts, demonstra- 
tions, sit-in and hunger strikes which severely obstructed 
the normal order of study, work and life of other people. 
Using very brutal means, they beat up, injured, and even 
killed officers and men of the People’s Liberation Army 
(PLA) and the Armed Police Force. There was no talk 
about democracy and human rights. Such a tiny number 
of ruffians went on prating about “democracy” and 
“human rights,” but what they were conducting was a 
fraudulent deal completely “opposing democracy” and 
“human rights.” They kept on shouting: “Loving our 
country.”’ But, what they were actually doing was main- 
taining illicit relations with foreign countries. Their aim 
was to replace our socialist People’s Republic with their 
bourgeois republic. 


Posing as the “defender of human rights” with an aim of 
interfering in the affairs of other countries is a trick 
usually employed by certain Western countries, the 
United States in particular. In the whole process of our 
government suppressing turmoil and rebellion, the U.S. 
Government and Congress have wantonly interfered in 
China’s internal affairs. This is the latest and practical 
example in this regard. After the occurrence of the 
turmoil, the U.S. President said repeatedly: ““We support 
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the Chinese student demonstrators’ demands for their 
rights of freedom of speech and peaceful assembly, 
including the rights for peaceful protest and expressing 
their views,” and the “United States will do everything 
possible to encourage people in China and elsewhere to 
seek democracy.” The U.S. Congress passed a resolution 
on the so-called support of the “pro-democracy move- 
ment” in China,” clamoring for the “establishment of a 
free and open political system in China which protects 
basic human rights. After our country took resolute 
measures to suppress the counterrevolutionary rebellion 
on 4 June, the U.S. Government has flown into a rage 
from shame. It has taken the lead in “imposing 
sanctions,” and putting pressure on China. After our 
country executed, in accordance with the law, the 11 
ruffians who were guilty of the most heinous crimes, the 
United States further announced that it would 
“suspend” mutual visits between senior officials of both 
sides. It urged international monetary organs to “put 
off loans for China. It has flagrantly threatened us and 
interfered in our internal affairs. 


The theoretical basis of the United States’ interference in 
other countries’ internal affairs in the name of human 
rights 1s the so-called theory on “international protec- 
tion” of human rights. Whether human rights falls under 
“international protection” or the “matter falls in the 
jurisdiction of a country” must be treated in light of 
specific conditions. The fact that old and new colonial- 
ists and hegemonists encroach upon other countries’ 
rights for national self-determination, for development, 
and for the individuals is an international issue, and 
should be condemned and opposed by the international 
community. Racial discrimination, racial segregation, 
genocide, selling slaves, driving out and persecuting 
refugees on a massive scale, and carrying out acts of 
terrorism inside or Outside One's Own Country are inter- 
national crimes of violating human rights which must be 
banned. Other countries must take measures which are 
in accord with the norm of international law to stop 
them. However, respecting citizens’ rights, protecting 
minority nationalities, women and children, and punish- 
ing criminal elements in accordance with law are all 
governed by the laws of a sovereign state; and are a 
matter administered by it. No country or international 
Organization is allowed to interfere in it in any form. 
Therefore, the so-called “Tibetan issue,” sentencing 
counterrevolutionary Wei Jingsheng to imprisonment, 
and the current suppression of the counterrevolutionary 
rebellion in our country are purely “a matter which falis 
within the jurisdiction of a country.” The United States 
has no right to interfere in them under any pretext. 


The United States has always made indiscreet remarks 
or criticisms with regard to the issue of human rights. It 
thinks that it is the only defender of human rights. Now, 
let us look at the facts. The notorious anticommunist and 
anti-Chinese Joe McCarthy is still fresh in people's 
minds to date. After more than 100 years after of the 
declaration freeing the black slaves, discrimination 
against the black people and other colored people ts still 


INTERNATIONAL AFFAIRS 


severe in the United States. When the laboring people in 
the United States are exercising their rights for freedom 
of speech, assembly, association, demonstration, and so 
on, which endangers the capitalist monopoly rule, the 
U.S. Government sends troops to brutally suppress 
them. Such cases are too numerous to mention. As far as 
foreign relations are concerned, the United States has 
always considered itself to be an “international 
gendarme.” It has always supported apartheid in South 
Africa, and brazenly sent troops to invade many sover- 
eign states such as Korea, Vietnam, Grenada, and so on. 
It has never stopped i's activities of wantonly interfering 
in other countries’ internal affairs and subverting other 
countries. This is the true feature of the United States, 
the “defender of human rights.” Regarding the issue of 
human rights, is it qualified to give China a lecture? 


What is the real purpose of the United States in showing 
so much concern for the “issue of human rights” in 
China? Larry Delmont (!a li dai meng de 21 39 6849 2071 
5536 1795), one of the two editors of DEMOCRATIC 
JOURNAL run by the “National Foundaticn Striving 
for Democratic Donation”, which is backed by the U.S. 
Congress, gave away a secret bys. ‘ng: In the movement 
of promoting human rights and “democratization” in 
the world, the task of the United States in communist 
countries is to establish contacts with “democratic 
elemenis” of these countries, “run independent publica- 
tions, and establish trade unions, enterprise groups and 
other organizations” in order to “break through the 
monopoly of the ruling party and government (of the 
country concerned) in terms of information, crganiza- 
tion and power,” so that the “power of the government 
will be reduced,” and the “state power™ will be eventu- 
ally “taken over.’ What this counsellor revealed was the 
same program of actions of a small number of persons in 
the current counterrevolutionary rebellion in China. 
Therefore, it is not difficult to understand that the 
purpose of the United States in interfering in China’s 
internal affairs and putting pressure on China under the 
pretext of human rights is to force China to recognize 
those illegal organizations, such as “College Students 
Autonomous Federation,” “Workers Autonomous Fed- 
eration,” and so on, to attain the sinister aim of over- 
throwing the leadership of the Communist Party and 
changing the socialist system. This is a completely futile 
effort. However, we can take a profound lesson and 
enlightenment from this experience by negative exam- 
ple. 


VOA, ‘Peaceful Evolution’ Strategy Criticized 
HK1007152489 Beijing RENMIN RIBAO in Chinese 
9 Jul 89 p 4 


[Article by Wu Ge (0702 2047): “Voice of America’s 
Performance and ‘Peaceful Evolution’ Strategy”™] 


[Text] Why has the Voice of America [VOA] so fever- 
ishly supported the turmoil and the antiparty and anti- 
socialism rebellion in Beijing? If we take a quick look at 
history, we should have no difficulty telling that this 1s 
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just another instance of the United States’ wanton inte. - 
ference in China’s internal affairs and an attempt made 
by the anticommunists within the U.S. moropoly capi- 
talist class to revive their old dream of applying the 
“peaceful evolution” strategy in China. 


Marxism has long told us that as soon as the ideological 
and social systems prescribed by scientific socialism 
come into existence in Opposition to the capitalist ideo- 
logical and social systems, capitalism will inevitably 
decline and eventually will be replaced by the socialist 
system. This is a natural hisiorical process decided by the 
internal contradictions within modern societies and by 
the laws governing them, and this process is independent 
of people's will. Therefore, the establishment, consolida- 
tion, perfection, and development of the socialist system 
in any country will invariably affect and threaten the 
capitalist wage labor system. To be sure, people's selew- 
tion of their life-styles and social systems according to 
-he objective laws governing the development of society 
and history is a just cause completely within the the 
bounds of the sovereignty of their countries. However, 
the anticommunists within the international capitalist 
class have always alternately resorted to force and sub- 
versive activities on the one hand and the “peaceful 
evolution” strategy on the other in an attempt to nip the 
newly-born socialist system in the bud. Let us not dwell 
on the attempt made by the reactionary armed forces of 
14 Western countries to strangle the newly born Soviet 
Russia in its “red cradle” shortly after the victory of the 
“October Revolution.” Let us also not dwell on the fact 
that 39 years ago the United States started a war of 
aggression against Korea, sent its Seventh Fleet into the 
Taiwan Strait, and, by imposing a trade embargo, by 
introducing a economic blockade, and by provokingly 
violating our territorial waters and air space over 100 
times, attempted to subvert socialist China by force. 
Here we want to look back at the time when the Chinese 
people, under the leadership of the CPC, worked hard 
with their hands to firmly established the socialists 
sysiem on Chinese soil, thus laying a solid foundation for 
the socialist cause. However, in spite of China's greatly 
enhanced international! prestige and the establishment of 
diplomatic relations between China and the United 
States in 1972 as a result of their efforts, some anticom- 
munists in the United States still cannot forget their 
dream of applying the “peaceful evolution” strategy in 
China, and they contisue to cherish the illusion that they 
can subvert the socialist system one day. 


The “peaceful evolution” strategy was a strategic change 
that took place after the failure of armed intervention by 
anticommunists in and out of the U.S. Government, or 
after social and historical conditions had made armed 
intervention unrealistic. From Acheson of 40 years ago 
and Dulles of the 1950°s to some of the things done by 
U.S. anticommunists today, one can see the historical 
line which this strategic change follows 


Former U.S. Secretary of State Acheson was the initiator 
of the “peaceful evolution” strategy. By mid-1949, the 
Chinese people's victory in the Chinese People’s War of 
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Liberation—in which the United States contributed 
money and arms and Chang Kai-shek contributed man- 
power to killing Chinese—had become irreversible. 
After the failure of the armed intervention and before 
the “White Paper” on “Relations Between the United 
States and China” was issued in August, Acheson wrote 
a letter to President Truman on 20 July in which he 
formulated and presented to the President a strategy 
aimed at encouraging and supporting the “advocates of 
democratic individualism” in China in a vain attempt to 
make China “peacefully evo!ve” toward capitalism. In 
this letter, he said: ““We continue to believe that in the 
near future, no matter how tragic the situation in China 
might become and no matter how large a portion of the 
Chinese population might be brutally subjected to the 
exploitation of a political party that serves the interests 
of a foreign imperialist power, China’s long cultural 
heritage and its democratic individualism will eventually 
rise again, and China will shake off the restrictions 
imposed from without. I think that we should encourage 
all the developments in China, which, whether at present 
or in future, will serve this goal.” Obviously the “impe- 
rialist power” and the “political party” refer to the 
Soviet Union and the CPC, respectively. The main 
purpose of Acheson's defamatory remarks was to present 
a strategy aimed at overthrowing the leadership of the 
CPC and subverting the people’s regime by “encour- 
aging” the “advocates of democratic individualism” in 
China to start “peaceful evolution” in the country. 
Because at that time the United States’ China policy was 
mainly dominated by an openly hostile attitude, military 
aggression, and military threats, “peaceful evolution” 
was not its dominant strategic idea. 


“Peaceful evolution” became a main strategy governing 
the struggle against socialist countries during Dulles’ 
times. From the end of the 1940's to the 1950's, the 
socialist system became firmly established in some peo- 
ple’s democratic states after the Soviet Union, and it was 
beginning to show its vitality. During the same period, 
the U.S. war of aggression against Korea ended in 
failure. Obviously, further attemots to subvert socialist 
countries by force simply would not work and were 
stupid and non-endearing. Thereforc, they were forced 
to change their strategy by making “peaceful evolution” 
the main principle by which they dealt with socialist 
countries. In the 1950's, after China implemented its 
principle of “letting a hundred flowers blossom and a 
hundred schools of thought contend,” U.S. Secretary of 
State Dulles announced in a national policy statement 
that U.S. policy was to encourage liberalizaticn (devel- 
opments toward liberalism or capitalism) in the Soviet 
Union, Eastern Europe, China, and other socialist coun- 
tries, and placed his hopes on the third and fourth 
generations of people in these countries. To “encourage” 
“liberalization” in these countries is to mobilize and 
cooperate with the capitalist ¢emnants in these countries 
in bringing about “peaceful evolution,” so that socialist 
societies will gradually develop into capitalist societies. 
Therefore, the name “Dulles” is aimost synonymous 
with “peaceful evolution.” However. in the 1960's and 
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1970's, because of the prevalence of the brink-of-war 
policy and the “cold war” policy of the United States and 
some Western countries, and because of the escalating 
arms race and tension between the East and the West 
that resulted from this, they could not fully implement 
the principle of “peaceful evolution.” 


In the eyes of the anticommunists in and out of the U.S. 
Government, the 1980s provide a golden opportunity 
for them to bring about “peaceful evolution.” The rea- 
son 1s simply that since the World War II, modern 
science and technology has been developing rapidly in 
the peaceful environment of Western capitalist coun- 
tries, their socioeconomic strength has been rapidly 
growing, and social and class contradictions have been 
alleviated somewhat. Thus, the capitalist world has 
gained a relative advantage in the economic, scientific, 
and technological fields. On the other hand, because of 
complicated circumstances, some socialist countries 
have met with social and economic setbacks of varying 
degrees. The socialist cause has run into some new 
difficulties and problems in spite of the great success 
achieved. One of the reasons is that the mgid and 
outmoded economic and political systems have begun to 
show their defects. These defects prevent socialism from 
giving play to :ts superiority, impede the development of 
social productive forces, and obstruct improvements in 
the people's living conditions and the development of 
socialist democracy. Therefore, since the end of the 
1970's, China and some other socialist countries have 
successively initiated comprehensive socialist structural 
reforms. In the eyes of Marxists, these reforms mean the 
self-perfection and development of the socialist system. 
However, in the eyes of anticommunists and antisocial- 
ists in the West, the reforms in socialist countries pre- 
cisely provide a golden opportunity for them to engineer 
“peaceful evolution™ in these countries. At the same 
time, the trend toward relaxations in East-West relations 
are also providing favorable conditions for them to 
implement this strategy against the background of 
increasing East-West intercourse. 


We should be on our guard against the dual tactics 
employed by some anticommunists in the United States 
who have been trying to bring about a “peaceful evolu- 
tion” in the socialist countries. 


On the one hand, these anticommunists have been trying 
hard to lure the socialist countries into their trap by 
providing economic aid or technological transfers to the 
socialist countries, or they have been trying to force the 
socialist countries to economically and politically realize 
a “peaceful evolution.” These anticommunists will 
either refuse to provide “substantial aid™ to the socialist 
countries which refuse to realize such a “peaceful evolu- 
tion,” or they will provide a little aid to the refusing 
socialist countries at first, and then force these socialist 
countries to realize such a “peaceful evolution” by 
“pressing for payment of debts.” On this point, Fang 
Lizhi, a scum of our Chinese nation, has fully under- 
stood the intentions of his foreign master. Fang Lizhi 
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once told some Wall Street bosses that foreign countries 
should exercise pressure on China so as to force China to 
take a road acceptable to them by threatening to with- 
draw their investments from China. According to Fang 
Lizhi, this should be done in a way which can give 
sufficient stimulation to China in this regard in the short 
run, but will not push China vack to her old road of 
complete self-reliance. The foreign countries should, 
through their investments in China, “force China to 
increase her dependence on foreign investment” and “be 
aware of the increasing importance of economic factors 
in her relations with the international community.” 
Then when the time comes, it will be much easier to....~ 
However, Fang Lizhi did not specify what it will be 
much easier to do, but what he meant is self-evident. 
Whzi Fang Lizhi wanted was to use Western economic 
pressure to bring about a “peaceful evolution” or “total 
Westernization™ in China. This ts something Fang Lizhi 
has been longing for day and n‘».. for many years. Of 
course, China will not “give up eai:ug for fear of chok- 
ing in developing her external economic relat:ons. 
China should still expand her economic contacts with 
foreign countries, invite as much foreign capital as 
possible, and further strengthen her technological coop- 
evation with foreign countries on the basis of equality 
and mutual benefit with no political strings attached. 
However, at the same time, we should maintain the 
necessary vigilance against those who have deen deliber- 
ately trying to bring about a “peaceful evolution™ in 
China 


On the other hand, these anticommunists in the United 
States have been trying to employ a bourgeois ideology— 
namely the American-style freedom, democracy, and 
human rights—as a spiritual we pon to gradually erode 
and infiltrate the socialist countries, and to encourage 
and support a small number of people in our country 
who have stubbornly adhered to the stand ot bourgeois 
liberalization with a view that will disintegrate our 
socialist system from within. 


Marxists always hold that the bourgeois ideology and 
culture characterized by abstract freedom, democracy, 
and human rights once played a positive role in the 
Struggle against feudal autocracy. Nevertheless, such 
bourgeois ideology and culture 1s, in essence, a concep- 
tual reflection of the bourgeo’s wage labor system and 
the bourgeois interests. As a dominant ideology in soci- 
ety in the past, such bourgeois ideology once existed as a 
social ideology in both abstract and general ierms, which 
served only the capitalist ecunomic base. Under the 
socialist system, the proletarian concepts of freedom, 
democracy, and rights have emerged after transforming 
and shaking off the negative elements of such bourgeois 
ideology and culture. Therefore, there is a fundamental 
difference between the bourgeois ideology and the pro- 
letarian ideology. Here, the socialist concept of democ- 
racy and the socialist democratic system represent the 
fundamental interests and will of the working class and 
the laboring people, and are the conceptual and political 
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superstructure commensurate with the socialist eco- 
nomic structure. For that reason, only the socialist 
concepts of democracy. freedom, and mghts should be 
developed under the socialist system. This 1s because if 
the bourgeois concepts of Gemocracy, freedom, and 
human rights were to be pursued in the socialist society, 
the socialist system would undoubtedly dis:ntegrate. 
However, in order to seek a legitimate position for the 
bourgeois ideology in the socialist society and use such a 
legitimate position as an ideological we2pon to bring 
about a “peaceful evolution” in the socialist society later 
on, some bourgeois thinkers and their followers insisted 
that the bourgeois ideology 1s pluralistic in nature. From 
this, we can see that the “reform aimed at creating 
political pluralism.” which nas been advocated by the 
anticommunists in the West, 1s yusi nothing but a covert 
means aimed at bringing about a “peaceful evolution” in 
the socialist society. Even Wang Dan, one of the leaders 
of the outlawed “Autonomous Federation of Being 
College Students.” admitted this. Wang Dan once told a 
Student of Beying University that the “I owest objec- 
tives’ of the recent student unrest were to seek a legiti- 
mate position for the “Autonomous Federation of Bei- 
jing College Students,” rehabilitate Fang Lizhi, and start 
running nongovernmental newspapers in China; whereas 
the “ultimate objective” of the recent student unrest was 
to “establish a pluralistic political system and realize a 
government by the best.” 


Therefore, 1t can be said that the struggle between some 
overseas personages who have been trying to bring abou’ 
a “peaceful evolution” in China and the Chis.ese people 
who have been opposing the “peaceful evolution” in 
China 1s beth a special form of internationa! class 
Struggle and a manifestation of the class struggle within 
the Chinese society itself. This 1s because in China there 
is still a not-so-stroag social basis for the “peaceful 
evolution.” Within the Chinese society, China's intelli- 
gentsia, and even the CPC, there are still a small number 
of people who admire the capitalist sysiem. If in the past 
the “democratic individualists” were only some interme- 
diate elements who cherished illusions about the United 
States and had certain misunderstanding about the CPC, 
then ic today’s China, those who have stubbornly 
adhered to the stand of bourgeois liberalization are just 
vehement antisocialist reactionary elements who have 
grovelled at the Western civilization. People like Fang 
Lizhi, Wang Dan, and Liu Xiaobo are not only vehement 
anticommunist and antisocialist e'ements, but also 
scums of our Chinese nation. These people are nothing 
but lackeys who had blind faith in things foreign, who 
have had mutual affinity with the overseas anticommu- 
nist forces, who have collaborated with the overseas 
anticosnmunist forces from within, and who have coor- 
dinated with the overseas anticommunist forces by tacit 
agreement. These people created turmoil and launched a 
rebellion in China in an attempt to overthrow the CPC 
leadership, subvert China’s socialist system and the 
People’s Republic, and establish a bourgeois republic 


INTERNATIONAL AFFAIRS 


completely dependent on the West. Fang Lizhi and his 
like are just the ye-s-men of the U.S. anticommunists who 
have been trying to bring about a “peaceful evolution” in 
China. 


It was because of this that the VOA went all ou. to 
instigate anc support the recent turmoil and rebeilion 14 
Beijing in its recent campaign. People still remember 
that when the U.S. President visited China in the spring 
of this year and the “Fang Lizhi Banquet Incident” 
which took place in Beying. The “Fang Lizhi Banquet 
Incident”’ was deliberately created by the U.S. Embassy 
in Beijing in order to give a clear signal of support to 
Fang Lizhi and other troublemakers in China, who were 
then making preparations to stir up trouble in China. 
During the recent turmoil and rebellion, the VOA wan- 
tonly fanned the flames, stirred things up, and craved 
nothing short of nationwide chaos in China. The U.S. 
Embassy in Beijing aiso provided asylum to the rioters 
and to Fang Lizhi and his wife who had masterminded 
the recent counterrevolutionary rebellion in Beijing and 
are now wanted by China’s public security organ. On 5 
June, the U.S. Government started condemning China’s 
crackdown on the rebellion and expressed its “profound 
regret” over the incident. Simultaneously, the U.S. Gov- 
ernment announced its cancellation of governmental 
and commercial arms sales to China and its su* 

of reciprocal visits between the military leade™. of i 


countries. These acts of wanton interference hing $ 
internal affairs as committed by the U.S. Gy me it 
and its propaganda machine have further laid 0. = cir 


ambition of bringing about a “peaceful evolution” in 
China, which ts totally intolerable to the Chinese people. 


It should be pointed out that since China and the United 
States established diplomatic relations in 1972, Sino- 
US. relations have made some progress. So long as 
China and the United States handle their bilateral rela- 
tions in accordance with the Five Principles of Peaceful 
Coexistence, Sino-U.S. relations will still be able to 
develop further and more steadily. Here, we would like 
to take this opportunity to advise the personages both 
within and outside the U.S. Government to aitach 
greater importance to the overall Sino-U.S. relations, 
stop interfering in China’s internal affairs, and siop 
attempting to bring about a “peaceful evolution” in 
China. Now the counterrevolutionary rebellion which 
broke out in Beijing, the Chinese capital, has already 
been quelled. All the efforts made by the masterminds of 
the counterrevolutionary rebellion have now ended up in 
failure. Therefore, we would like to advise people not to 
take a shortsighted view toward China. China will con- 
tinue to adhere to the four cardinal principles and 
implement the policies of reform and opening up to the 
outside world. Chia will continue to follow her inde- 
pendent foreign policy of peace and develop relations 
with all the countries in the world on the basis of the Five 
Principles of Peaceful Coexistence. China will never 
interfere in other countries’ internal affairs, nor will 
China allow other countries to interfere in her internal 
atfairs. Those who have been trying to bring about a 
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“peaceful evolution” in China, and those who have been 
trying to impose the so called “sanctions” against China 
after their plot of bringing about a “peaceful evolution” 
in China failed, are bound to suffer from their own 
actions in the end. This 1s what historical dialectics has 
told us. 


U.S. Coaches To Help Train Chinese Athletes 
OW0807195489 Beijing XINHUA in English 
1133 GMT 7 Jul 89 


[Text] Washington, July 6 (XINHUA)—A first group of 
U.S. athletic coaches including one who once trained 
Carl Lewis, will leave here tomorrow for Beijing to help 
train Chinese athletes. 


The group is led by Dean Hayes from Middle Tennesse 
State College, who, as a long and triple jump specialist, 
went to the Los Angeles Olympics as a trainer for Lewis. 


At a reception given here today in their honor by the 
Cultural Counseller Wang Yingmin of the Chinese 
Embassy here, Hayes said, “We're happy to be invited by 
Chinese sports officials for a trip of China to exchange 
ideas and experience. I think such exchange will help the 
sports contacts between the two countries.” 


Other coaches on the China mission are Steve Cooksey 
for high jump, Jim Fischer for distance run, Kenneth 
Gibson for hurdles and Willian Miller for sprints and 
relays. 


The American coaches will stay one week each in Beying 
and northeast China’s Dalian. 


U.S. Students in Beijing for Language Studies 
OW 1007122589 Beijing XINHUA in English 
0701 GMT 8 Jul 89 


[Text] Beijing, July 8 (XINHUA}—A group of eight 
American students, the first group of its kind this year, 
arrived in Beijing today to study the Chinese language 
and martial arts. 


Stepping on Chinese soil for the first time in her life, 
Nancy Vergara said, “It’s very quiet here.” The 20- 
year-old American girl has come to study Chinese. 


Frank Kuraer said, “‘I have come to China to learn.”’ The 
40-year-old American teacher came to China last sum- 
mer as a tourist. 


Vergara and Kuraer expected that their experience in 
China and the Chinese language would help a lot in their 
future careers doing business with China. 


Robert Spann is a minister of religion and retired den- 
tist. He said, “China is my spiritual home because I 
consider myself a Taoist and I want to experience 
China.” 
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The 60-year-old Spann plans to begin his experience in 
China with Taijiquan, the traditional shadow boxing. 
His idea was shared by Michaei Ray as he said, “I have 
come to exnerience diqi (earth gi, a kind of qiz ong— 
traditional Chinese breathing therapy) and to get the real 
feeling about China.” 


“I just want to experience first hand what China means 
to me,” he added. 


As one of the organizers of these American students 
visiting China, Charlotte Xu, Beijing division director of 
“China Advocates”, told XINHUA that most of the 
eight American students have been to China before and 
the rest knew something about China before they caine 
here. 


“China Advocates” is a non-governmental cultural 
organisation, founded in 1986 in San Francisco in the 
United States, which sets up short-term study programs 
for Americans in China. 


Xu said, ‘What we are doing is to help American people 
to understand China, her people and cultural tradition, 
as there are so many Americans who are eager to know 
about China and to learn the Chinese language.” 


“China Advocates” has brought over 100 Americans to 
China. “They studied in Beijing from the best Chinese 
teachers in the best institutions. They really enjoyed it 
and developed a strong feeling for the Chinese people,” 
Xu said. 


The present eight American students will study at Beijing 
University, the most prestigious institution of its kind in 
China. 


U.S. Firm Rewards Factories for Quality Work 
OW 1007143289 Beijing XINHUA in English 
1335 GMT 8 Jul 89 


[Text] Nanjing, July 8 (XINHUA) —The American Jor- 
dache Enterprises Incorporated yesterday rewarded the 
China Jiangsu Garments Import and Export Company 
and three other garment factories in Jiangsu Province for 
their good performance of export contracts. 


Yossi Gilbo, general manager of the Hong Kong branch 
of the company, presented cups, flags aud other rewards 
bearing words like “excellent quality” and “happy co- 
operation” to the Chinese company and factories. 


The general manager praised the bilateral co-operation 
and the Chinese company and factories for their good 
observation of contracts even during the turmoil period. 


The co-operation between Jiangsu Province and the 
American company, which specializes in production and 
import of jeans, is six years old and the business volume 
has reached 3.5 million U.S. dollars. 
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Exports have increased from 20,000 dozen pairs to the 
present 45,000 dozen and the two sides have reached an 
agreement for 50,000 dozen for next year, according to 
sources at the provincial garment import and export 
company. 


At yesterday’s, [as received] Vice-Governor Wu Xijun 
told the American side that the social order in the 
province is stable and he hoped for more overseas 
co-operation. 


Ralph Nakash, president of Jordache, sent his congratu- 
lations via telegram. 


Soviet Union 


Trade Union President Meets Soviet Delegation 
OW0807141489 Beijing XINHUA in English 
1148 GMT 8 Jul 89 


[Text] Beijing, July 8 (XINHUA}—Ni Zhifu, vice- 
chairman of the Standing Committee of the National 
People’s Congress and president of the Ali-China Feder- 
ation of Trade Unions, met here today with a Soviet 
trade union delegation led by I. Kostyukov, member of 
the All-Union Central Council of Trade Unions and 
chairman of the Central Council of the Metal Workers’ 
Union of USSR, here today. 


Sino-Soviet Power Cooperation Meeting Concludes 
OW0807142289 Beijing XINHUA in English 
1206 GMT 8 Jul 89 


[Text] Beijing, July 8 (XINHUA) The third meeting on 
power cooperation of the permanent working group 
under the Sino-Soviet Economic, Trade, Scientific and 
Technological Cooperation Committee was held here 
between June 24 and July 8. 


A summary of the meeting was signed sn July 6. Chinese 
Minister Huang Yicheng of “ergy Resources was 
present on the occasion an” ..et with the Soviet delega- 
tion attending the meeti:.g. 


The Soviet delegation left here for home today. 


Several Provinces Increase Trade With USSR 
HK 1007114389 Beijing CEI Database in English 
10 Jul 89 


[Text] Dalian (CEI)}—Half-year export volumes for Lia- 
oning, Jilin and Heilongjiang Provinces reached 1.92 
billion, 310 million and 390 million dollars, up 13.7, 15 
and 0 [as received] percent respectively compared with 
those of the same period last year. 


These were incomplete statistics from the Northeast 
China and Inner Mongolian Export Commodities Fair 
opened here on July 1. 
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In the first five months, Liaoning earned 1.014 billion 
U.S. dollars from local product exports, increasing 22.5 
percent over that of the same period of last year and 
ranking the highest among the provinces of the country. 


Meanwhile foreign investment in the province increased 
four times that of the same period of last year to a 
contracted volume of 140 million dollars. 


For Heilongjiang, border trade with the Soviet Union 
jumped to more than 210 trade partners and 4,000 kinds 
of commodities. Fifty-nine contracts were signed with 
the Soviet Union in the period. Besides, 5,700 people 
have gone to the Soviet Union on labor service this year. 


Heilongjiang Develops Border Trade Through Dalian 
SK 1007221389 Harbin HEILONGJIANG RIBAO 
in Chinese 3 Jun 89 p 3 


[Excerpts] The General Import and Export Commodity 
Economic and Technological Development Corporation 
of Heilongjiang Province has made full use of Dalian’s 
advantages in sea transportation to develop border trade 
with the Soviet Union, and has made comparatively 
good achievements in management. [passage omitted] 


Through developing border trade with the Soviet Union 
since the latter half of 1988, the corporation has 
imporied 2,000 tons of fish and more than 100 tons of 
fish powder, and has exported 40 tons of vegetables and 
1.5 million red bricks, fulfilling its import and export 
targets on schedule. 


Harbin Signs Contract With USSR Oblast 
SK 1007221789 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 9 Jul 89 


[Text] Recently, the Harbin City Bureau of Civil Engi- 
neering and Public Utilities and the Harbin City Tap 
Water Company formally signed a construction contract 
with a delegation from Chita Oblast in the Soviet Union 
which had arrived in Harbin for investigations. Con- 
structors of the Harbin City Tap Water Company who 
have been assigned to undertake water drainage work 
and a heating network project in Chita Oblast will go to 
the Soviet Union on | August to begin construction. 


Jilin-USSR Contracts Total 119 Million Swiss Francs 
OW 1107051689 Beijing in Russian to the USSR 
1900 GMT 7 Jul 89 


[Text) By the end of May, Jilin Province had concluded 
with the Soviet side contracts for the export of goods 
totaling 119 million Swiss francs. This represents an 
increase of 32 percent increase compared with the total 
sum of contracts concluded last year. 


A spokesman of the province's foreign trade administra- 
tion said that the border trade contracts were imple- 
mented well in the first 5 months. Implemented import 
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and export contracts totaled 31,306,000 Swiss francs. In 
particular, imports totaled | 1,264,000 Swiss francs, and 
exports, 20,042,000 Swiss francs. 


The variety of goods exported by our side expanded from 
corn, citrus fruits, and apples to hundreds of items, 
including peanuts, clothing, footwear, headwear, food 
preserves, vacuum flasks, terry cloth bed covers, and 
computers. The Soviet side mainly imported rolled steel, 
timber, cement, chemical fertilizer, refrigerators, and 
cellulose. 


At the same time, a number of contracts were concluded 
on manufacturing clothing and handbags using raw 
materials provided by the client side, as well as on 
vegetable growing on the basis of cooperation and the 
supply of 550 workers, as labor service, to the Soviet 
side. 


Hulun Buir League, USSR Sign 13 Contracts 
S$K0907131189 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 6 Jul 89 


{Summary} Since the beginning of this year, Hulun Buir 
League has concluded letters of intent on barter trade 
with the Soviet Union, with transactions totaling 210 
million Swiss francs. Thirteen contracts have been offi- 
cially signed, with the total volume of imports and 
exports exceeding 100 million Swiss francs. So far, the 
volume of imports and exports has reached more than 35 
million Swiss francs. Commodities imported by the 
league are chemical fertilizer, timber, gasoline, glass and 
corrugated iron, which are urgently needed by our coun- 
try. Exported are light industrial and textile products, 
canned food, and household electric appliances. The 
league also signed 13 contracts with the Soviet side on 
construction projects, joint ventures and labor service 
exports, with total transactions exceeding 14 million 
Swiss francs. It has sent 280 laborers to the Soviet 
Union. 


Chinese, Soviet Children Celebrate Children’s Day 
SK 1007004589 Harbin HEILONGJIANG RIBAO 
in Chinese 2 Jun 89 pl 


[Excerpts] On | June, the border city of Heihe and 
Blagoveshchensk of the Soviet Union, which are sepa- 
rated only by a strip of water, each sent 70 children to 
each © .er’s city by tourist vessel to commonly celebrate 
Children’s Day. 


Singing and dancing together, children of the two coun- 
tries transmitted messages friendship to one another, 
and encouraged each other to work hard for the prosper- 
ity of their countries. Leaders of the Heihe City People’s 
Government and the Blagoveshchensk City Fxecutive 
Committee made warm and friendly speeches respec- 
tively, and extended holiday greetings to children. [pas- 
sage omitted] 
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This activity was organized by the Heihe branch of the 
China Tourism Association and the Amur Oblast Tour- 
ist Federation of the Soviet Union, with the cooperation 
of pertinent departments. This is also the first tourist 
group composed of children formed since the opening of 
“one-day tou:s” between the two cities. 


Northeast Asia 


Japan’s Uno Speaks Out Against PRC Sanctions 
OW'1107080289 Beijing XINHUA in English 
0626 GMT 1! Jul 89 


[Text] Tokyo, July 10 (XINHUA) —Japanese Prime 
Minister Sosuke Uno spoke against sanctions on China 
today in a meeting with three former Japanese prime 
ministers. 


Former ministers Yasuhiro Nakasone, Zenko Suzuki 
and Noboru Takeshita said Japan should adopt a pru- 
dent policy toward sanctions on China in the coming 
G-7 summit of leading industrialized countries. 


Uno is preparing to attend the summit, which starts 
Saturday in Paris. 


Kim Il-song Supports New CPC Leading Body 
HK1107043389 Beijing RENMIN RIBAO in Chinese 
7 Jul 89 p 4 


{Report by Xu Baokang (1776 1405 1660): “Kim Il-song 
Visits the Chinese Club, Wishes the Chinese People 
Greater Successes Under the Leadership of the New 
CPC Leading Body”] 


[Text] Pyongyang, 6 Jul—Kim Il-song, general secretary 
of the Workers Party of Korea and DPRK president, 
today visited the Chinese Club and met members of the 
Chinese youth delegation. 


President Kim said: Through the various activities of the 
Chinese youth, I firmly believe that the young people of 
the two countries will strengthen and develop the friend- 
ship and solidarity of the people between the two coun- 
tries from generation to generation. Korean-Sino friend- 
ship is cemented with blood. Neither winds nor storms 
can destroy it. This friendship is eternal. 


Kim Il-song acclaimed China’s achievements in its 
socialist construction and stressed: Korean-Sino rela- 
tions are as close as lips and teeth. Korea will have 
stability only when there is stability in China. We 
express support for the measures recently taken by the 
CPC Central Committee, and wish the Chinese people 
greater successes in adhering to the four cardinal princi- 
ples, in instituting reform and opening up to the world, 
and in carrying out the four modernizations under the 
leadership of the new CPC leading body. 
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Kim Il-song asked the Chinese youth delegation to 
convey his regards to Chinese leaders Deng Xiaoping, 
Jiang Zemin, Yang Shangkun, Li Peng, and Li Xiannian, 
as well as Comrade Deng Yingchao. 


Upon its arrival in Korea, the Chinese youth delegation 
was warmly weicome by the Korean people and youth, 
said Le Keqiang, head of the Chinese youth delegation, 
adding that the delegation strongly felt that Sino-Korean 
friendship was indestructible. 


Wen Yezhan, Chinese ambassador to Korea, accompa- 
nied Kim Il-song during his visit to the Chinese Club. 


Korean leaders Yi Chong-ok, Kim Yong-nam, Kye Ung- 
tae, and Ho Tam also visited the club today. 


Chi>xa, DPRK Mark Friendship Anniversary 


Reception Held in Beijing 
OW0707141389 Beijing XINHUA in English 
1330 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA) —A reception was held 
here today to mark the 28th anniversary of the signing of 
the Treaty of Friendship, Cooperation and Mutual Assis- 
tance between China and the Democratic People’s 
Republic of Korea (DPRK). 


Nearly 100 Chinese and Koreans attended the reception 
which was co-sponsored by the Chinese People’s Associ- 
ation for Friendship With Foreign Countries and the 
China-Korea Friendship Association (CKFA). 


Proposing a toast at the reception, both President of the 
CKFA Cui Yueli and DPRK Ambassador to China Chu 
Chang-chun agreed that the treaty, which was signed by 
late Chinese Premier Zhou Enlai and DPRK President 
Kim Il-song, has played an important role in the history 
of Sino-DPRK friendship. 


They noted that both China and the DPRK have abided 
by the principles set forth in the treaty and enjoyed 
mutual trust and mutual support, making great contri- 
butions to the strengthening and advancement of Sino- 
DPRK friendship and cooperation in the past 28 years. 


Cui noted that the Chinese people will, as always, 
support the Korean people in their just struggle for the 
independent and peaceful reunification of their father- 
land. 


Chu Chang-chun said that the Workers’ Party of Korea, 
the DPRK Government and people are very glad to see 
and support the Chinese Communist Party and the 
Chinese people in their struggle to put down the recent 
counter-revolutionary rebellion in Beijing and have thus 
defended the CPC leadership, the socialist system and 
the achievements of the revolution. 
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Reception Given in Pyongyang 
OW 1107075889 Beijing XINHUA in English 
0725 GMT 11 Jul 89 


[Text] Pyongyang, July 11 (XINHUA)—Jiang Zhengcai, 
Chinese interim charge d'affaires, held a reception here 
Monday evening to celebrate the 28th anniversary of the 
Sino-Korean Treaty of Friendship, Cooperation and 
Mutual Assistance. 


Korean Foreign Minister Kim Yong-nam, also the vice- 
premier of the Administration Council, attended the 
reception along with other government leaders. 


Jiang said the treaty, signed in 1961 by late Premier 
Zhou Enlai and Korean President Kim Il-song, has 
played an important role in promoting the socialist 
construction of the two countries. 


Kim said that the korean party, government and people 
will, as always, make every effort to strengthen and 
develop the blood-cemented friendship between the two 
countries under the spirit of the treaty. 


Mongolian Film Week Heid in Three Cities 
OW 1107105189 Beijing XINHUA in English 
1005 GMT 11 Jul 89 


[Text] Beijing, July 11 (XINHUA)}—The Ministry of 
Radio, Film and Television has decided to hold a 
Mongolian film week in three northern Chinese cities 
starting from today. 


According to the Sino-Mongolian culture exchange 
agreement four Mongolian films—*Fingers and Palm”, 
“When Story Finishes”, “I Love You” and “Proud 
Eagle” —will be shown during the film week in Hohhot, 
Baotou and Tongliao cities. 


The Mongolian film week opened at the Nationalities 
Palace of Culture in Beijing today on the occasion of the 
68th anniversary of the Mongolian people’s revoiution. 


About 1,000 Beijing film lovers saw the film ‘Fingers 
and Palm” which depicts the life of modern Mongolians 
at the opening ceremony, which was also attended by 
Chen Haosu, vice-minister of Radio, Film and Televi- 
sion, and Y. Ochir, Mongolian ambassador to China. 


Near East & South Asia 


Jiang Holds Discussions With India’s Azad 
HK1107025989 Beijing RENMIN RIBAO in Chinese 
7 Jul 89 pl 


[Report: “Jiang Zemin Meets Azad, General Secretary of 
Indian National Congress (Indira Gandhi); Says China’s 
Major Policies Will Remain Unchanged”] 


[Text] Beijing, 6 Jul—Jiang Zemin, general secretary of 
the CPC Central Committee, met with Azad, general 
secretary of the Indian National Congress (Indira), this 
afternoon at Zhongnanhai. 
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Extending a welcome to General Secretary Azad upon 
his first visit to China, Jiang Zemin, on behalf of the 
CPC Central Committee, said this represented his first 
meeting with foreign visitors since China had won the 
decisive victory in putting down the recent counterrev- 
olutionary rebellion in Beijing, and since he took office 
as general secretary of the CPC Central Committee. 


Jiang Zemin expressed appreciation for the Indian 
National Congress’ and the Indian Government’s atti- 
tude of noninterference in China’s suppression of the 
counterrevolutionary rebellion. He said that China will 
not change its policies because of the recent disturbance. 
China will continue to uphold the four cardinal princi- 
ples, adhere to reform and opening up, follow an inde- 
pendent and peaceful diplomatic policy, develop 
friendly relations with all countries on the basis of the 
Five Principles of Peaceful Coexistence, and promote 
friendly ties between the CPC and parties of other 
countries on the basis of the four principles guiding 
Narty-to-party relations. 


Jiang pointed out that the CPC has led the Chinese 
people through 68 years of struggle and built the socialist 
People’s Repubic at the expense of millions of lives. 
Some people in Western countries have tried by every 
means to change our socialist system and the CPC 
leadership. This is absolutely impossible and the Chinese 
people will never allow them to do so. It is also a futile 
attempt for some countries to force China to submit 
through economic sanctions. The Chinese people will 
never yield to outside pressure. 


We will continue to welcome all countries to maintain 
trade. economic, and technological cooperation with us 
on the basis of equality and mutual benefit, Jiang 
stressed. While I was in Shanghai, Jiang continued, I said 
to many foreign entrepreneurs that the cooperation 
between China and other countries should be put on a 
long-term basis of mutual understanding, mutual trust, 
and mutual benefit. The current actions taken by some 
Westerners are shortsighted. This will cause harm to 
both sides. especially to the Westerners themselves. 


General Secretary Azad said that the development of 
events in China is its internal affair, and it is up to the 
Chinese people to choose their own road and future. On 
behalf of Rajiv Gandhi, prime minister and chairman of 
the Indian National Congress (Indira), and himself, 
Azad extended congratulations to Jiang on having been 
elected CPC general secretary. 


General Secretary Jiang Zemin asked Azad to convey his 
and Premier Li Peng’s regards to Prime Minister R. 
Gandhi. 


Both sides also expressed their hope for the further 
promotion of friendly relations between the two parties 
and the people of the two countries 
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Genera! Secretary Azad and his wife arrived here yester- 
day from Pyongyang for a brief visit to China. Azad held 
talks with Zhu Liang, CPC Central Committee member 
and head of the International Liaison Department of the 
CPC Central Committee. The Indian visitors are sched- 
uled to leave for home tomorrow. 


Kunming, Moroccan City Strengthen Ties 
OW'1107105089 Beijing XINHUA in English 
0715 GMT 11 Jul 89 


[Text] Rabat, July 10 (XINHUA} The twin cities, 
Kunming of China and Chefchaouen of Morocco, have 
agreed to promote friendly and cooperative ties after the 
conclusion of a | 5-day visit to Morocco by a Kunming 
municipal delegation. 


The delegation led by Lu Zengling, adviser of the Kun- 
ming Municipality and deputy director of the Yunnan 
Province’s office in charge of foreign affairs, left here for 
home today. 


During its stay in Morocco, the delegation exchanged 
views with a Chefchaouen delegation on the develop- 
ment and management of their cities. They also dis- 
cussed the possibility of enlarging their cooperation in 
the field of the construction in Chefchaouen of a sta- 
dium, a Chinese-style park and a pottery workshop in 
Chefchaouen, which is 280 kilometers northeast of 
Rabat. 


The delegation also attended the fourth national collo- 
que of local communities held in Casablanca from June 
27 through June 29 and visited the cities of Fes and 
Tanger. 


East Europe 


Analysis Terms Bush’s Poland Visit ‘Significant’ 
OW'1007132589 Beijing XINHUA in English 
1207 GMT 10 Jul 89 


[““News analysis: Bush’s Visit Significant in Polish-U.S. 
Economic Relations (by Tang Deqiao)”"—XINHUA 
headline] 


[Text] Warsaw, July 10 (XINHUA) —U:S. President 
George Bush arrived here today for a three-day official 
visit to Poland, an event that is significant in Polish-U.S. 
relations and will have a great impact on the future 
development of the relations. 


The two enjoyed fairly good relations before 1980, the 
year when the U.S. was Poland’s third largest trade 
partner among the Western nations with the trade vol- 
ume standing at |.2 billion U.S. dollars, only next to that 
of Federal Germany and Britain. 
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However, their relations went bad the following year 
after the Polish authorities declared martial law in 
Poland to quell the waves of nationwide general strikes 
organized by the Solidarity trade union. 


In a response to the Polish Government's crackdown on 
the Solidarity’s activities, which was banned immedi- 
ately after the martial law, the United States, together 
with other Western countries, imposed economic sanic- 
tions against Poland. 


This further resulted in a rapid deterioration of the ties 
between Washington and Warsaw. 


The situation began to change after the Polish authori- 
ties’ announcement to end martial law in 1983. Four 
years later, in 1987, Bush, then U.S. vice-president, 
visited Poland. 


During Bush’s stay, the two sides agreed to resume 
dialogues on a governmental level and exchange ambas- 
sadors, in addition to the signing of an agreement on 
science and technology. Bush's visit helped promote the 
normalization process of the Polish-U.S. political rela- 
tions. 


However, there were still no substantial improvements 
in their economic relations. Although the United States 
had lifted the economic sanctions on Poland, their trade 
and economic cooperation still remained as low as 600 
million U.S. dollars in 1988, which was less than half of 
that in 1980. 


According to official Polish statistics, economic sanc- 
tions on Poland by Western countries led to 15 billion 
U.S. dollars’ loss to the country. 


Under such circumstances, the Polish side indicated 
time and again that U.S.-Polish economic cooperation 
be expanded, but the U.S. responded that it would do so 
only after real progress was made in Poland's national 
reconciliation. 


In April this year, Bush announced a five-point plan, 
saying that the United States would provide new loans to 
Poland and help reschedule the repayment of its foreign 
debts, and encourage American investment in Poland. 


The Polish Government welcomed the U.S. plan which, 
it hoped the U.S. Government would implement soon. 
However, the plan has not yet materialized. 


Some newspapers here expect that Bush might announce 
details for the implementation of the plan during his 
visit. However, Bush’s current working schedule 
announced by the Polish news center doesn’t give any 
cue [as received]. 


Others held that Bush is likely to announce the package 
at the end of a mid-July seven-Western-nation summit in 
Paris. 
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Bush's trip is seen here mostly as an “important diplo- 
matic move.” 


Al any rate, trade and economic cooperation between 
Poland and US. is to feature prominently in the visit. 
Polish newspaper “REPUBLIC” said in a commentary 
that the Poles hope Bush’s visit wil! “wsher in a new 
phase in the Polish-American economic relations,” echo- 
ing Wojciech Jaruzelski’s speech welcoming Bush at the 


airport. 


Jiang Zemin Recieves Visiting Romanian Leader 
OW 1007105289 Beijing XINHUA in English 
1032 GMT 10 Jui 89 


[Text] Beijing, July 10 (XINHUA)}—General Secretary 
Jiang Zemin of the Chinese Communist Party Central 
Committee met here today with Nicolae Constantin, 
member of the Executive Committee of the Romanian 
Conimunist Party Central Committee and chairman of 
the party’s Central Control Commission. 


They had an “in-depth conversation in a cordial 
atmosphere,” according to a spokesman of the Interna- 
tional Liaison Department of the Chinese Communist 
Party Central Committee. 


Constantin conveyed congratulations from Romanian 
leader Nicolae Ceausescu, who said that the Romanian 
party and people have been and will remain the trusted 
friend of the Chinese party and people. 


Jiang thanked Ceaucescu for congratulating Jiang’s elec- 
tion of party general secretary and thanked the Roma- 
nian party for its understanding and support for the 
Chinese party at a time when China is confronted with 
temporary difficulties. Jiang said that he and other 
Chinese leaders wished Ceausescu good health and the 
Romanian party and people greater successes in their 
socialist construction. 


Jiang pc. ted out that the Chinese Communist Party 
attaches great importance to the Sino-Romanian friend- 
ship and will continue to work for the consolidation of 
the friendship and cooperation between the two parties, 
the two countries and the two peoples of China and 
Romania. 


Discussing the situation in China, Jiang stressed that the 
party leadership will continue to follow the party's basic 
iine, adhere to the four cardinal principles and imple- 
ment the policies of reform and opening to the outside 
world. 


Constantin said that the Romanian party always believes 
that the Chinese people under the party leadership are 
able to resolve their problems. The Romanian party 
highly appreciates the resolutions adopted at the Fourth 
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Plenary Session of the 13th Centra) Committee of the 
Chinese Communist Party. He also briefed Jiang on the 
recent plenary session of the Romanian party Central 
Committee. 


Constantin and his party arrived here from Korea yes- 
terday on a short visit to China. 


Czechoslovak Official Embarks for PRC Visit 
OW 1007132689 Beijing XINHUA in English 
1214 GMT 10 Jul 89 


[Text] Prague, July 10 (XINHUA}—Jaromir Zak, 
Czechoslovak deputy premier and chairman of State 
Planning Commission, left by air this morning for a visit 
to China at the head of a delegation. 


Speaking to XINHUA before departure, he said that 
there has been a fine tradition of cooperation between 
Czechoslovakia and China and Czechoslovakia has 
always treasured such a cooperation. 


Czechoslovakia is now working out the next five-year 
plan and a development program for the coming 15 
years. It is also disscussing concrete principles for coop- 
eration and probing for new forms of cooperation with 
China. 


Further development of economic and trade relations 
with China is very important to Czechoslovakia, he said, 
adding that he sincerely wished his China visit a com- 
plete success. 
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The delegation he is leading is the first Czechoslovak 
high-level government delegation to visit China this 
year, at the invitation of Chinese Vice Premier Yao 
Yilin. 

Shanghai To Broadcast TV Programs From GDR 
OW 1007121189 Beijing XINHUA in English 

0124 GMT 8 Jul 89 


[Text] Shanghai, July 8 (XINHUA) —The Shanghai 
Television Station will broadcast one TV program from 
the German Democratic Republic (GDR) every night 
from July 17 to 23 to mark the 40th founding anniver- 
sary of the the GDR. 


Six programs on special topics and 14 TV series will be 
broadcast during the GDR TV week, according to dep- 
uty head of the Shanghai Television Station Shi Min. 


The television week, jointly sponsored by television 
Stations in Shanghai and Berlin, will help local TV 
viewers to get a better understanding of the cultural 
traditions and modern life of the people of the GDR, Shi 
said. 


It will also promote mutual understanding and friend- 
ship between the people of China and the GDR, Shi 
added. 


In return, a Shanghai TV week will soon be opened in the 
GDR. 


As the largest local TV station in China, the Shanghai 
Television Station has 100 million viewers. The station 
is preparing to hold TV weeks marking the founding 
anniversaries of the Soviet Union, Pakistan, Hungary, 
Luxembourg and Poland. 
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Political & Social 


BEIJING REVIEW Publishes Deng Speech 
IW'1007234489 Beijing BEIJING REVIEW 
in English No 28, 10-16 Jul 89 pp 14-17 


[Article: “Deng Talks on Quelling Rebellion in Beijing”) 


[Text] Editor’s note: Following is the full text of the speech 
delivered by Deng Xiaoping, chairman of the Central 
Military Commission, on June 9 in Beijing to commanders 
above the corps level of the martial law enforcement 
troops. Subheads are ours. [end editor’s note] 


You comrades have been working hard. 


First of all, I'd like to express my heartfelt condolences to 
the comrades 1n the People’s Liberation Army (PLA), the 
armed police and police who died in the struggle; and my 
sincere sympathy and solicitude to several thousand 
comrades in the army, the armed police and police who 
were wounded in the struggle, and I want to extend my 
sincere regards to all the army, armed police and police 
personnel who participated in the struggle. 


I suggest that all of us stand and pay a silent tribute to the 
martyrs. 


The Nature of the Storm 


I'd like to take this opportunity to say a few words. This 
storm was bound to happen sooner or later. As deter- 
mined by the international and domestic climate, it was 
bound to happen and was independent of man’s will. It 
was just a matter of time and scale. It has turned out in 
our favour, for we still have a large group of veterans 
who have experienced many storms and have a thorough 
understanding of things. They were on the side of taking 
resolute action to counter the turmoil. Although some 
comrades may not understand this now, they will under- 
stand eventually and will support the decision of the 
Central Committee. 


The April 26 editorial of the PEOPLE’S DAILY classified 
the problem as turmoil. The word was appropriate, but 
some people objected to the word and tried to amend it. 
But what has happened shows that this verdict was right. It 
was also inevitable that the turmoil would develop into a 
counter-revolutionary rebellion. We still have a group of 
senior comrades who are alive, we still have the army, and 
we also have a group of core cadres who took part in the 
revolution at various times. That is why it was relatively 
easy for us to handle the present matter. The main diffi- 
culty in handling this matter lay in that we had never 
experienced such a situation before, in which a small 
minority of bad people mixed with so many young stu- 
dents and onlookers. We did not have a clear picture of the 
situation, and this prevented us from taking some actions 
that we should have taken earlier. It would have been 
difficult for us to arrive at a conclusion on the nature of the 
matter had we not had the support of so many senior 
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comrades. Some comrades didn’t understand this point. 
They thought it was simply a matter of how to treat the 
masses. Actually, what we faced was not just some ordi- 
nary people who were misguided, but also a rebellious 
clique and a large number of the dregs of society. The key 
point is that they wanted to overthrow our state and the 
part. Failing to understand this means failing to under- 
stand the nature of the matter. I believe that after serious 
work we can win the support of the great majority of 
comrades within the party. 


The nature of the matter became clear soon after it 
erupted. They had two main slogans: To overthrow the 
Communist Party and topple the socialist system. Their 
goal was to establish a bourgeois republic entirely depen- 
dent on the West. Of course we accept people’s demands 
for combating corruption. We are even ready to listen to 
some people with ulterior motives when they raise the 
slogan about fighting corruption. However, such slogans 
were just a front. Their real aim was to overthrow the 
Communist Party and topple the socialist system. 


A Severe Test 


During the course of quelling the rebellion, many com- 
rades of ours were injured or even sacrificed their lives. 
Some of their weapons were also taken from them by the 
rioters. Why? Because bad people mingled with the good, 
which made it difficult for us to take the firm measures 
that were necessary. 


Handling this matter amounted to a severe political test 
for our army, and what happened shows thai our Peo- 
ple’s .iberation Army passed muster. If tanks weve used 
to roll over people, this would have created a confusion 
between right and wrong among the people nationwide. 
Tha is why! have to thank the PLA officers and men for 
using this approach to handle the rebellion. 


The PLA losses were great, but this enabled us to win the 
support of the people and made those who can’t tell right 
from wrong change their viewpoint. They can see what 
kind of people the PLA are, whether there was bloodshed 
at Tiananmen, and who were those that shed blood. 


Once this question is made clear, we can iake the 
initiative. Although it is very sad that so many comrades 
were sacrificed, if the event is analyzed objectively, 
people cannot but recognize that the PLA are the sons 
and brothers of the people. This will also help people to 
understand the measures we used in the course of the 
struggle. In the future, whenever the PLA faces problems 
and takes measures, it will gain the support of the people. 
By the way, I would say that in the future, we must make 
sure that our weapons are not taken away from us. 


In a word, this was a test, and we passed. Even though 
there are not so many veteran comrades in the army and 
the soldiers are mostly little more than 18, 19 or 20 years 
of age, they are still true soldiers of the people. Facing 
danger, they did not forget the people, the teachings of 
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the Party and the interests of the country. They kept a 
resolute stand in the face of death. They fully deserve the 
saying that they met death and sacrificed themscives 
with generosity and without fear. 


When I talked about passing muster, | was referring to 
the fact that the army is stil! the people’s army. This 
army retains the traditions of the old Red Army. What 
they crossed this time was genuinely a political barrier, a 
threshold of life and death. This is by no means casy. 
This shows that the people’s army is truly a Great Wall of 
iron and steel of the Party and country. This shows that 
no matter how heavy the losses we suffer and no matter 
how generations change, this army of ours is forever an 
army under the leadership of the Party, forever the 
defender of the country, forever the defender of social- 
ism, forever the defender of the public interest, and they 
are the most beloved of the people. 


At the same time, we should never forget how cruel our 
enemies are. For them we should not have an iota of 
forgiveness. 


Some Questions Worth Thinking About 


The outbreak of the rebellion is worth thinking about. It 
prompts us to calmly think about the past and consider 
the future. Perhaps this bad thing will enable us to go 
ahead with reform and the open door policy at a more 
Steady, better, even a faster pace. Also it will enable us to 
more speedily correct our mistakes and better develop 
our strong points. I just want to raise the subject here. 


The first question is: Are the line, goals and policies laid 
down by the Third Plenum of the | 1th Central Commit- 
tee, including our “three-step” development strategy. 
correct? Is it the case that because this riot took place 
there are some questions about the correctness of the 
line, goals and policies we laid down? Are our goals 
“leftist”? Should we continue to use them for our strug- 
gle in the future? These significant questions should be 
given clear and definite answers. 


We have already accomplished our first goal of doubling 
the gross national product. We plan to use |2 years to 
attain our second goal of doubling the GNP. In the 50 
years after that, we hope to reach the level of a moder- 
ately developed country. A two-percent annual growth 
rate is sufficient. This is our strategic goal. 


I don’t believe that what we have arrived at 1s a “leftist” 
judgment. Nor have we set up an overly ambitious goal. 
So, in answering the first question, I should say that our 
Strategic goal cannot be regarded as a failure so far. It will 
be an unbeatable achievement for a country wiih 1.5 
billion people like ours to reach the level of a moderately 
developed nation after 61 years. 


China is capable of realizing this goal. It cannot be said 
that our strategic goal is wrong because of the occurrence 
of this event. 
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The second question is this: Is the general conclusion of 
the 13th Party Congress of “one focus (refers to making 
economic development the nation’s central task) and 
two basic points” correct? Are the two basic points— 
upholding the four cardinal principles (that is keeping to 
the socialist road and upholding the people’s democratic 
dictatorship, leadership by the Communist Part, and 
Mao Zedong Thought) and persisting in the policy of 
reform and opening up—wrong? 


In recent days I have pondered these two points. No, we 
haven't been wrong. There’s nothing wrong with the four 
cardinal principles. If there is anything amiss, it’s that 
these principles haven't been thoroughly implemented; 
they haven't been used as the basic concept io educate 
the people, educate the students and educate all the 
cadres and party members. 


The crux of the current incident was basically the con- 
frontation between the four cardinal principles and 
bourgeois liberalization. It isn’t that we have noi talked 
about such things as the four cardinal principles, worked 
on political concepts, and opposed bourgeois liberaliza- 
tion and spiritual pollution. What we haven't done is 
maintain continuity in these talks. There has been no 
action and sometimes even hardly any talk. 


The fault does noi lie in the four cardinal principles 
themselves, but in wavering in upholding these princi- 
ples, and in the very poor work done to persist in 
political work and education. 


In my Chinese People’s Political Consultative Confer- 
ence talk on New Year's Day 1980, I talked about “four 
guarantees,” (footnote: “four guarantees”: |) It 1s neces- 
sary to unswervingly implement the party's political line; 
2) It is imperative to maintain a political situation of 
stability and unity; 3) It is necessary to carry forward the 
enterprising spirit of hard struggle and plain living; and 
4) It is necessary to train a contingent of cadres who 
adhere to the socialist road and have prc fessional exper- 
tise.) one of which was the “enterprising spirit of hard 
struggle and plain living.” Hard working is our tradition. 
Promoting plain living must be a major objective of 
education and this should be the keynote for the next 60 
to 70 years. The more prosperous our country becomes, 
the more important it is to keep hold of the enterprising 
spirit. The promotion of this spirit and plain living will 
also be helpful for overcoming corruption. 


After the People’s Republic was founded we promoted 
plain living. Later on, when life became a little better, we 
promoted spending more, leading to wastage every- 
where. This, in addition to lapses in theoretical work and 
an incomplete legal system, resulted in backsliding. 


I once told foreigners that our worst omission of the past 
ten years was in education. What I meant was chiefly 
political education, and this doesn’t apply to schools and 
students alone, but to the masses as a whole. And we 
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have not said much ibout plain living and the enterpris- 
ing spirit, about what kind of a country China ts and ‘ow 
it 1s going to turn out. This is our biggest Omission. 


Is there anything wrong with the basic concept of 
reforms and opening up? No. Without reforms and 
opening up how could we have what we have today? 
There has been a fairly satisfactory rise in the standard of 
living, and it may be said that we have moved one stage 
further. The positive results of ten years of reforms must 
be properly assessed even though there have emerged 
such problems as inflation. Naturally, in reform and 
adopting the open policy, we run the risk of importing 
evil influences from the West and we have never under- 
estimated such influences. 


In the early 1980°s, when we established special eco- 
nomic zones, I told our Guangdong comrades that on the 
one hand they should persevere with reforms and open- 
ing up and on the other hand they should deal severely 
with economic crimes and carry out ideological and 
political education. 


Looking back, it appears that there were obvious inade- 
quacies; there hasn't been proper coordination. Being 
reminded of these inadequacies will help us formulate 
future policies. Further, we must persist in the coordi- 
nation between a planned economy and market regula- 
tion. There cannot be any change in this policy. 


In the course of impicmenting this policy we can place 
more emphasis on planning in the adjustment period. At 
other times there can be a little more market regulation 
so as to allow more flexibility. The future policy should 
still be a marriage between the planned economy and 
market regulation. 


What is important is that we should never change China 
back into a closed country. Such a policy would be most 
detrimental. We don’t even have a good flow of informa- 
tion. Nowadays, are we not talking about the importance 
of information? Certainly, it is important. If one who is 
involved in management doesn't possess information, he is 
no better than a man whose nose is stuffed and whose ears 
and eyes are shut. Again, we should never go back to the 
old days of trampling the economy to death. I put forward 
this proposal for the consideration of the Standing Com- 
mittee. This is also an urgent question, a question we'll 
have to deal with sooner or later. 


In brief, this is what we have achieved tn the past decade: 
Generally, our basic proposals, ranging from a develop- 
ing Strategy to policies, including reforms and opening 
up, are correct. If there 1s any inadequancy, then | should 
say our reforms and opening up have not proceeded 
adequately enough. The problems we face in implement- 
ing reforms are far greater than those we encounter in 
opening our country. In political reforms we can affirm 
one point: We have to adhere to the system of the 
National People’s Congress and not the American sys- 
tem of the separation of three powers. The U.S. berates 
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us for suppressing students. But when they handled 
domestic student unrest and turmoil, didn’t they send 
Out police and troops to arrest people and cause blood- 
shed? They were suppressing students and the people, 
but we are putting down a counterrevolutionary rebel- 
lion. What qualifications do they have to criticize us? 
From now on, however, in handling such problems, we 
should see to it that when a trend occurs we should ever 
allow it to spread. 


What's To Be Done in the Future 


What do we do from now on? I would say that we should 
continue, persist in implementing our set basic line, 
principles and policies. Except where there 1s a need to 
alter a word or phrase here and there. there should be no 
change in the basic line or basic policy. Now that I have 
raised this question, | would like you all to consider it 
seriously. As to how to implement these policies, such as 
in the areas of investment, the manipul?tion of capital 
etc., | am in favour of putting the emphasis on capital 
industry and agriculture. In capital industry, this calls for 
attention to the supply of raw materials, transportation 
and energy: there should be more investment in this area 
for the next ten to 20 years, even if it involves heavy 
debts. In a way, this is also openess. Here, we need to be 
bold and have made hardly any serious efforts. We 
should work for more electricity, railway lines, highways 
and shipping. There's a lot we can do. As for steel, 
foreigners estimate we'll need some 120 million tons a 
year in the future. Now we turn our some 60 million 
tons, half of what we need. If we were to improve our 
existing facilities and increase production by 20 million 
tons we could reduce the amount of steel we need to 
import. Obtaining foreign loans to improve this area ts 
also an aspect of reform and opening up. The question 
now confronting us is not whether the policies of reform 
and opening up are correct or not or whether we should 
continue with these policies. The question is how to 
carry out these policies, where do we go and which area 
should we concentrate on? 


We have to firmly implement the series of policies 
formulated since the Third Plenary Session of the | 1th 
Party Central Committee. We must conscientiously sum 
up our experiences, persevere in what ts right, correct 
what is wrong, and do a bit more where we lag behind. In 
short, we should sum up the experiences of the present 
and look forward to the future. 


That's all I have to say on this occasion. 


BEIJING REVIEW Cites Jiang on Policies 
OW 1007225489 Being BEIJING REVIEW 
in English No 28, 10-16 Jul 89 pp 4-5 


[From the “Events/Trends” column: “Jiang Reiterates 
Party's Policies] 


[Text] The Fourth Plenary Session of the 13th Central 
Committee of the Chinese Communist Party was a great 
success, said Jiang Zemin, the newly elected general 
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secretary of the Central Committee of the Communist 
Party of China (CPC), at a forum attended by non- 
Communist Party figures in Beijing on June 28. 


He said he believed that the party’s plenary session, 
which was held on June 23 and 24 in Beijing, would not 
only play an important role in stabilizing the general 
Situation in the country, but would also have far- 
reaching significance in ensuring the continuity of the 
party's guidelines and policies adopted since the Third 
Plenary Session of the 11th CPC Central Committee in 
1978. 


Leaders of China’s democratic parties and non-party 
personalities were invited to the forum which was spon- 
sored by the party’s Central Committee. Li Peng pre- 
sided and other members of the Standing Committee of 
the Political Bureau of the CPC Central Committee also 
attended. 


Jiang said concerted efforts should be made for a period 
ahead to implement the four important tasks set at the 
session. 


“We must be resolute and prompt in thoroughly quelling 
the counter-revolutionary rebellion and putting an end 
to the turmoil, but at the same time, we must strictly 
differentiate between two different types of contradic- 
tion, namely those among the people and those between 
the people and their enemies,” Jiang said. 


“We are determined to dig out all instigators, organizers 
and conspirators of the turmoil and rebellion, leading 
members of oillegal organizations and other criminals 
who engaged in assaulting and killing of soldiers, burn- 
ing, looting and other crimes that brought serious dam- 
age to society. 


“We must mete out severe and timely punishment to 
them according to law. Otherwise, there will be no peace 
and security for the country and people. For those cruel 
enemies of the people, we should not have an iota of 
forgiveness or we shall make a serious historical mistake. 


“But on the other hand, we must make a strict distinc- 
tion between the two different types of contradiction and 
act seriously according to the law and policies.” 


Jiang said that for those who participated in parades, 
demonstrations and a hunger strike due to their igno- 
rance of the truth, especially the young students, it was 
mainly a question of education. They should be earnestly 
helped so that they would draw experience and lessons 
from the events. 


Jiang stressed that education on the four cardinal princi- 
ples and the struggle against bourgeois liberalization 
should be seriously carried owt for a long time. This 
Struggle, however, would never change the party's policy 
towards intellectuals, nor the policy of “letting a hundred 
flowers bloom and a hundred schools of thought contend.” 
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While continuing to quell the counter-revolutionary 
rebellion and stabilizing the situation, leaders at all 
levels must concentrate on economic construction. 


“We must ensure a rational and feasible economic 
growth rate, avoiding any possible eco nomic downturn,” 
he said.** Measures must be resolutely taken to straighten 
out the economy and deepen the reform. 


“Effective efforts should be made to strengthen the basic 
industries, Communications, transport and agriculture, 
and more efforts should be devoted to science and 
technology and education.” 


Jiang reiterated that China's overall policy of reform and 
Opening to the outside world would never change. On the 
contrary, this reform and openness would be carried out 
even more effectively. 


But he stressed that the socialism-oriented reform and 
openness is different from that advocated by those who 
stubbornly stick to bourgeois liberalization. 


Jiang said the multiparty cooperative system and the 
political consultative system under the leadership of the 
Chinese Communist Party should be adhered to and the 
role of the People’s Political Consultative Conference, 
and of all the democratic parties and various people's 
organizations in political life in China should be given 
fuller recognition. 


He expressed the hope that the democratic parties would 
continue to help the Communist Party and the govern- 
ment to correct mistakes, eliminate corruption and 
arouse the socialist enthuasiam of people from all walks 
of life. 


Because of the complicated nature of the current struggle 
and the time needed for events to develop and to be 
exposed, it was understandable that some noncommunist 
friends had for a time some doubts and different views. 


It was gratifying, however, that they had gradually got nd 
of their doubts and reached a common understanding of 
events after they got to know more facts and studied 
Deng Xiaoping’s June 9 speech. 


He said that in the future the Party would persist in 
building a patriotic united front and expanding it, and all 
the principles concerning the united front, the policy of 
“one country, two systeris” and the party's policies on 
the Taiwan, Hong Kong and Macao questions, would 
remain unchanged. The existing policy on nationalities, 
religions and overseas Chinese affairs would also remain 
the same. 
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“The party and government are still facing many prob- 
lems and difficulties,” Jiang said. He urged all the people 
at the meeting to make their due contributions to striv- 
ing for the thorough victory of quelling the counterrev- 
olutionary mot, promoting reform and openness and 
Strengthening the construction of democracy and the 
legal system. 


Yuan Mu Holds First Conference Since Crackdown 
OW'1107112589 Beijing Domestic Service in Mandarin 
0930 GMT 11 Jul 89 


[By station reporter (Li Gehua}—From the “National 
Hookup” program] 


[Text] Yuan Mu, spokesman of the State Council, told 
Chinese and foreign reporters on 11 July in Beijing that 
during the first half of this year, China’s economy basically 
maintained a trend of stable development without the 
appearance of stagflation that people had worried about. 


Yuan Mu said: This year China atiained a bumper 
harvest of summer-ripening crops. The total output of 
summer grain reached more than 93 million metric tons, 
exceeding last year’s output by some 2 million metric 
tons. The output of rapeseeds totaled 5.5 million metric 
tons, an increase of some 500,000 metric tons over last 
year. Industrial production was also maintained at an 
appropriate growth rate. Production of energy and prin- 

inal raw and semifinished materials showed an upturn 
compared with the records at the beginning of the year. 
The rate of increase in the production of basic consumer 
goods for daily use became higher each month, and the 
supply satisfied the market demand. 


Touching on the financial situation, Yuan Mu said: 
Because of the continued growth of the amount of 
savings deposits made by urban and rural residents and 
the control exercised on the scale of credit loans, the 
grim situation faced by China's finances has begun to be 
eased. As of the end of the first half of last year, our 
country had issued a net amount of some 8 billion yuan 
of currency. The state of affairs this year is that a net 
amount of some 5 billion yuan of currency was with- 
drawn from circulation. 


Meanwhile, however, contradictions in China's eco- 
nomic activities have not been radically alleviated or 
solved, the spokesman pointed out. He said: The rate of 
price hikes for the first half of this year was 25.5 percent. 
To meet the target of bringing this year's rate of price 
hikes conspicuously below that of last year, we should 
make hard efforts in the second half of this year. 


In addition, Yuan Mu revealed that this year, China's 
exports have decreased, while its imports have increased, 
leading to an larger foreign trade deficit. Now, the 
unfavorable balance of trade amounts to $3.8 billion. 
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Besides, the state financial revenue has increased rela- 
tively slowly due to the still irrational economic structure 
and the poor economic results of industry. The financial 
difficulties caused by this should not be underestimated. 


Since this was the first time Yuan Mu had held a press 
conference for Ch. «ese and foreign correspondents since 
the suppression of the counterrevolutionary rebellion in 
Beijing, most of the reporters’ questions were related to 
the current situation in Being. 


A reporter asked: When will martial! law be lifted? 


Yuan Mu answered: The continued enforcement of 
martial law in some parts of Being is designed to 
maintain a stable social order in the capital and guaran- 
tee the safety of the people's lives ind property, includ- 
ing the safety of foreign tourists and investors. He said: 
All governments and personages that wish to continue to 
maintain friendly relationship and have economic and 
trade contacts with China should not make the lifting or 
maintenance of martial law in Beijing their precondi- 
tion. It 1s not wise to do so. 


Regarding the peak of debt repayment faced by China in 
the 1990's, Yuan Mu said: China’s foreign debts at 
present are far from exceeding its ability to repay. On the 
question of borrowing, China enjoys high prestige and is 
capable of repaying its debts. 


Touching on the economic sanctions imposed on China 
by the United States and some Western nations, Yuan 
Mu said: In the short run, these types of so-called 
sanctions will create some trouble [ma fan] for China. 
But China will not be cowed by these sanctions. In the 
long run, they will only inspire the Chinese people to 
foster the spirit of waging hard struggle and achieving 
self-reliance, which is more important to China's devel- 
opment. 


Yuan Mu !1id special emphasis on one thing: China will 
not change its policy of opening to the outside world 
simply because of the shortsightedness of some Western 
countries. This refers to opening to the Western nations, 
the socialist nations, and the large number of devel~ping 
nations of the Third World. 


A reporter asked: Zhao Ziyang has received disciplinary 
action within the party. Will he be punished by law” 


Yuan Mu said: Comrade Zhao Ziyang made a mistake 
by supporting the turmoil and splitting the party. His 
case is now being handled within the party. The party 
will continue to examine the case. As to the nature of his 
case after the examination, it will be handled according 
to the data based on facts and in accordance with the 
criterion based on law. 
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Touching on cracking down on corruption, Yuan Mu 
said: It 15 *. vcrect to say that only when the student 
movement 1.*-~4 this issue did the party and govern- 
ment start to crack down on corruption. Bul may we 
explain one thing: Comrade Zhac Ziyang should be held 
responsible for the poor results achieved in cracking 
down on corruption in the past. He held that in the 
initial period of socialism, corruption is inevitable. H- 
accordingly slackened his efforts toward party building 
and education. This was a fundamental reason. Yuan 
Mu said: In the days ahead, the party and government 
will adopt more resolute measures to speed up the 
process of cracking down on corruption. 


Yuan Mu also said: Some ringleaders of the Beying 
Self-Government Union of College Students and Being 
Self-Governmen' Workers Union who schemed and 
organized the turmoil and rebellion have been arrested, 
and some others have fled. Yuan Mu blamed certain 
foreign forces for having done something that displeases 
the Chinese Government: helping the ringleaders of 
some illegal organizations flee abroad. He felt that this 
was a matter for regret. 


Comparison: Chen Xitong Report to Congress 
OW 080 7095289 


eying XINHUA Domestic Service in Chinese at 1200 
GMT on 6 June transmits a 23,987-character report 
entitled “Chen Xitong’s Report on Checking the Tur- 
moil and Quelling the Counterrevolutionary Rebellion.” 


The XINHUA domestic report has been compared with 
the XINHUA English version published in the National 
Affairs section of the 6 June China DAILY REPORT, pp 
20-36, revealing the following variations. 


Page 20, column one, paragraph four, line six 
reads...capital. Their purpose in plotting turmoil and 
rebellion was to overthrow...[providing additional! 
words] 


Page 21, column one, last paragraph, line twelve reads- 
major legacies of mankind in the 20th 
century....[providing additional words] 


Same page, column two, first paragraph, line nineteen 
reads...major issues of so-called “democracy” and 
“human...[providing additional words] 


Page 22, column one, last paragraph, line four reads...of 
Chinese intellectuals for human rights exerted enormous 
influence...[providing additional words] 


Same page, column two, first full paragraph, line nine 
reads...pretext of “mourning.” [new paragraph] Two. 
Student unrest was exploited by the organizers of tur- 
moil from the very beginning...[providing number, para- 
graph break, variant wording] 
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Same page, same column, paragraph two, line thirteen 
reads...the names of leading comrades of the CPC Cen- 
tral Committee, one by one, uttering such nonsense as 
“the man who...[noting variant wording] 


Page 23, column once, first partial paragraph. line one 
reads...1n the fight against bourgeois liberalization. The 
essense of...[providing additional words] 


Same page, column two, penultimate paragraph. last line 
reads...of the people. [new paragraph] Confused and 
incited by the rumors, the antagonism of young students 
against the government was greatly intensified. Using 
this antagonism...[noting variant wording] 


Page 26, column two, first full paragraph. line four 
reads...said Zhao’s remarks “constituted a sharp cont-ast 
to the severe reproof to students a week before” and “a 
major revision in the judgment in the previous week.” 
An article in...[providing quotation marks] 


Same page, same column, same paragraph. line eight 
reads...6 stated that “the party chief (referring to Zhao 
Ziyang) seemed to make development of the situation 
favorable to himself.” [new paragraph] The dish-out 
of...[providing quotation marks] 


Same page, same column, last paragraph, line five 
reads...one opinion with “some stressing this and others 
stressing that.” They had to...[providing quotation 
marks] 


Same page, same column, same paragraph, line ten 
reads...and People’s Government, he reluctantly con- 
vened a meeting on May 8. However...[/providing addi- 
tional word “reluctantly”; rewording] 


Same page, same column, same paragraph, line twenty- 
one reads...a few people from top to bottom echoed with 
Hong...[providing additional words] 


Same page, same column, same paragraph, last line 
reads...Municipal Party Committee cannot escape the 
criminal responsibility of making false...[noting variant 
phrasing} 


Page 27, column two, first full paragraph, line two 
reads...government proposed to exchange views and 
increase mutual understanding through dialogues 
of...[providing variant wording] 


Page 28. column one, paragraph five, line four 
reads...asked to have nearly 2,000 beds ready...[pro- 
viding variation of “nearly” in place of “more than™] 


Page 29, column two, paragraph three, line six reads- 
...was “the first time™ that this “decision” by the party of 
China was disclosed to the public. [new paragraph] On 
the following...[providing variant phrasing] 
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Same page, same column, last paragraph, line three 
reads... Xiaoping Step Down,~ while others called, “Li 
Peng. step down to satisfy the people.” Meanwhile, 
slogans like...[omitting phrase] 


Page 30, column two, first full paragraph, line thirteen 
reads...by Chen Yizi (the institute director) drafted a 
“six-po:nt...[providing variant punctuation] 


Same page, same column, same paragraph, line twenty- 
three reads...of the decisionmaking and the divergence of 
opin'ons at the top levei of leadershio™ and “convening 
of... [providing additional words] 


Page 31, column one, first partial paragraph, line two 
reads...should be explained and publicized time and 
again to the students before the troops’ comir.g.~ Some 
leader...[providing additional words] 


Same page, same column, first paragraph, line eight 
reads...a bid to mislead people and give them the false 
impression...[providing additional words] 


Same page, column two, first partial paragraph, line two 
reads... Demonstrations, each involving severa: tens of 
thousands of people...[providing additional words] 


Page 32, column two, paragraph two, line nine 
reads...state leaders and seize state power by means of 
“attacking the Bastille.” They...[noting variant quota- 
tion] 


Same page, same column, paragraph four, line seven 
reads...U.S. dollars and tens of miiuons of Hong...[pro- 
viding additional words] 


Same page, same column, same paragraph, penultimate 
line reads...one vehicle and several thousand yuan for 
Capturing or...[noting variant wording] 


Same page, same column, last paragraph, line five 
reads...to establish a so-called “Maintaining Flesh-and- 
Blood Ties With and Supporting the Democratic...[pro- 
viding additional words] 


Page 33, column one, paragraph six, line five 
reads...troops took up all positions in the...[providing 
additional word “all”’] 


Same page, column two, paragraph three, line five 
reads...law troops were cut off, surrounded, and beaten- 
....[ providing additional words] 


Same page, same column, paragraph four, last line 
reads ..soldiers were beaten and wounded by the rioter- 
s....[providing additional words] 


Same page, same column, paragraph five, line four 
reads...and their equipment, including helmets, military 
caps, raincoats, water containers, and bags was stolen. 
At...[providing additional words] 


21 


NATIONAL AFFAIRS 


Same page, same column, same paragraph, line seven 
reads..mob but failed. The consequences would be 
dreadful to contemplate if they had been robbed or had 
exploded. They were then...[providing additional sen- 
tence] 


Same page, same column, penultimate paragraph, line 
six reads...Gates of Zhongnanhai. Dozens of policemen- 
...[noting deletion of words] 


Page 34, column one, peragraph two, line one 
reads...planned to incite more people to take...[providing 
additional word “more™] 


Same page, same column, paragraph three, line four 
reads...enforce martial law to forcibly march in and quell 
the...[providing additional words] 


Samie page, same column, paragraph six, line two reads- 
..from various directions had entered urban districts 
successively but they had been halted...[providing addi- 
tiona! words] 


Same page, column two, paragraph three, line four 
reads... Temple of Heaven, Qianmen Subway West Exit, 
Qianmen Donglu, Fuyou...[providing additional words] 


Same page, same column, same paragraph, line seven 
reads...and Jiugongxiang in Chaoyang District and Dax- 
ing County were...[adding words] 


Same page, same column, same paragraph, same line 
reads...were attacked with gasoline, Molotov cocktails, 
and handmade flamethrowers. Some _ soldiers 
were...[prov:ding additional words] 


Sam< page, same column, paragraph five, line four 
reads...the crossroads to stop and burn passing motor 
vehicles. And many military vehicles carrying food, 
bedding, and clothing were hijacked to unknown plac- 
es....[providing additional words, removing editorial 
notation] 


Same page, column two, last paragraph, last line reads- 
...Golden Water Bridge. [new paragraph] The especially 
unbearable thing was that the mobs not only frenziedly 
attacked military vehicles and took part in beating, 
smashing, looting, and burning in an unbridled way, but 
they also murderec soldiers...[providing additional 
words, noting variant wording] 


Page 35, column one, paragraph one, penultimate line 
reads...are really Chinese, come up to smash the 
soldiers.“ [new paragraph] After dawn, the rioters’ atroc- 
ities toward the PLA soldiers became extremely detest- 
able. A police ambulance...[noting variant wording, pro- 
viding additional words] 
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Same page, same column, paragraph two, line fifteen 
reads...and burned alive. The rioters wildly clamored 
that it was “lighting a heavenly lantern.” Near the 
Capital...[providing additional sentence] 


Same page, same column, last paragraph, line four read- 
s...wholeheartedly. They are always ruthless to the...[pr- 
ov'ding additional word “‘always”’} 


Same page, column two, paragraph two, line one 
reads...counterattack, some rioters who wrecked havoc 
were killed. Because...[providing additional words] 


Same page, same column, paragraph three, line seven 
reads...The government will seriously deal with 
the...[noting variant wording] 


Same page, same column, pargraph four, line three 
reads...bloodbath* and “thousands or even tens of thou- 
sands of people fell in a pool of blood. The facts 
are...[providing additional words, noting variant word- 


ing] 


Page 36, column one, first partial paragraph, last line 
reads...banners and streamers at about 5 a.m. [new 
paragraph] The troops vacated...[noting variant word- 


ing] 


Same page, same column, paragraph one, line five reads- 
...martial law troops in accordance with the demand of 
the “notice.” By 5:30 a.m...[providing additional words] 


Same page, same column, paragraph four, line two 
reads...and the police were in defiance of sacrifice, 
fought valiantly and...[providing additional words] 


Same page, same column, same paragraph, line five 
reads...law enforcement troops. Many good people and 
touching deeds emerged during the event. [new para- 
graph] Due to the...[providing additional sentence] 


Same page, same column, paragraph five, line eight 
reads...Central Committee has received support from the 
Chinese people...[noting variant wording] 


Same page, same column, last paragraph, line eight 
reads...bourgeois liberalization and carried out political 
conspiracies, those who colluded...[noting variant word- 


ing] 


Same page, same column, same paragraph, antepenulti- 
mate line reads...state, and those criminals who commit- 
ted the...[providing additional word “criminals’’] 


Same page, column two, paragraph one, line twelve 
reads...this. As for all the outside pressure, our govern- 
ment and people have never submitted to such...[pro- 
viding additional word “‘all;”’ changing word “ever” to 
“never” 
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Same page, same column, paragraph two, line three 
reads...principles and in reform and opening...[noting 
deletion of word ‘“‘economic”’] 


NPC Decree on Final State Accounts Detailed 
OW0707234489 Beijing XINHUA Domestic Service 
in Chinese 1508 GMT 6 Jul 89 


[“*Local Broadcast News Service’’] 


[Text] Beijing, 6 Jul (XINHUA) —Resolution of the 
Standing Committee of the National People’s Congress 
[NPC] on Approval of the 1988 Final State Accounts 


Adopted on 6 July 1989 


In accordance with the resolution adoptrd by the Second 
Session of the Seventh NPC on “authorizing the NPC 
Standing Committee to examine and approve the 1988 
final state accounts,” the Eighth Meeting of the Standing 
Committee of the Seventh NPC heard the “Report on 
1988 Final State Accounts” by Wang Binggian, state 
councillor and minister of finance. After discussing the 
report, and based on a review made by the Financial and 
Economic Committee, the meeting reached a decision on 
approving the 1988 final state accounts submitted by the 
State Council and approving the “Report on 1988 Final 
State Accounts” delivered by Wang Binggian, state 
councillor and minister of finance. 


‘Explanation’ of NPC’s Hu Jiwei Criticized 
HK1107030889 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 11 Jul 89 p 1 


[Article by Sun Li (1327 3810): “See How Committee 
Member Hu Jiwei Justifies Himself?”’] 


[Text] It is reported in the newspapers that in their 
speeches at the Eighth Meeting of the Seventh National 
People’s Congress [NPC] Standing Committee, some 
members severely criticized NPC Standing Committee 
member Comrade Hu Jiwei for asking, in the course of the 
turmoil, the Stone Social Development Research Institute 
to collect signatures and to call for the convocation of an 
emergency meeting of the NPC Standing Committee. This 
has aroused our great concern. However, we were very 
much disappointed when we read in the newspapers Com- 
rade Hu Jiwei’s “Explanation on the Question of Signa- 
tures” submitted to the Eighth Meeting of the Seventh 
NPC Standing Committee. This “explanation” was actu- 
ally aimed at justifying his conduct. 


But his defense contains many flaws. Judging by the 
contents of the “explanation,” it has left people with a 
strong impression: The “explanation” has many contra- 
dictory points and fails to justify itself. Had it not been 
for the “explanation,” the matter would have been 
clearer; the more he “explained,” the more difficult it 
was to understand. If you don’t believe this, please read 
the following examples. 
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In his ““exp!anation,” committee member Hu Jiwei poured 
out his grievances, saying: “At that time I did not go out, 
nor did I see anything. I knew nothing about the leaflets 
put up in the streets or the broadcasts in Tiananmen 
Square....”” It might be true that committee member Hu 
rarely went out at that time, but it was perhaps untrue to 
say that he “knew nothing” about what happened at that 
time, because in the self-same “explanation,” committee 
member Hu said: “On 20 May martial law was declared 
and the situation was even grimmer. When I saw that the 
students refused to withdraw from Tiananmen and that, 
after the martial law units entered the city, there would 
probably be an unfortunate incident, | was extremely 
worried and burned with anxiety.” Since he said he “knew 
nothing,” how could he “burn with anxiety’? This is the 
first example. 


Example two: When explaining why he had asked the 
Stone Research Institute rather than the General Office 
of the NPC Standing Committee to collect signatures, 
committee member Hu cited as his reason that he had “a 
fairly good impression” of the research institute and, 
therefore, deemed it “fairly ideal” to entrust it with the 
task. This writer remembers what he said eariier in his 
“Solemn Statement” published in Hong Kong’s WEN 
WEI PO: “The Stone Social Development Research 
Institute is an institute in China with many research 
achievements.” No wonder committee member Hu 
trusted and favored it so much. 


But troubie closely follows in its wake, namely, who has 
ever seen the research institute, which started business 
only 6 months ago and which consists of only five 
persons, make presentable “research achievements” 
(still less “many” achievements)? Since committee mem- 
ber Hu Jiwei praised it so energetically, why did he not 
present one or two points? In light of committee member 
Hu’s theoretical cultivation, he would not have sunk to 
the level of being unable to distinguish between good and 
bad and between many and few. Why did he exert so 
much effort to whitewash this research institute before 
the people of the country and the rest of the world? 


Example three: When explaining why he asked the Stone 
Research Institute to collect signatures, committee mem- 
ber Hu Jiwei also said: ““Moreover, because there was a 
traffic jam at that time, it was impossible for our office to 
carry out the work of collecting signatures.”’ This is really 
perplexing: Since there was a traffic jam for his office, 
why wasn’t there a traffic jam for the Stone Research 
Institute? The NPC Standing Committee is the state’s 
highest organ of power. Since its administrative body 
could not handle affairs because of a traffic jam, why is 
it that a small people-run research institute had the 
remarkable ability to finish such a great task under such 
extraordinary circumstances, and at such speed? What 
kind of relationship did this research institute have with 
the group of people blocking the traffic? And how did 
committee member Hu know of their tacit and coordi- 
nated relations and deliberately make use of them? 
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Example four: When the vice chairmen of the NPC 
Standing Committee’s Education, Science, Culture, and 
Public Health Committee held a working meeting on 26 
June to discuss the question of signatures, some mem- 
bers said: In its “Corrections” on 31 May, Hong Kong’s 
WEN WEI PO buried a nail, saying that the agenda item 
on recalling Li Peng was devised according to the views 
of some Standing Committee members. This is an 
attempt to frame those committee members. On this 
count, committee member Hu said by way of refutation: 
“Perhaps some committee members really wanted to 
recall Li Peng.” All people know that committee member 
Hu is a person with several decades of experience in 
journalistic work. He naturally knows that news must be 
based on facts, and it is unlikely that he would forget the 
serious criticism of “fiction” [ke li kong 1356 6849 4500] 
during the rectification period in Yanan. How could he 
regard conjectures like “perhaps” as the basis of news? If 
the truthfullness of news can allow so-called “rational 
imagination” and “willful addition,” is there any differ- 
ence between this and the “trumped-up” trick? If com- 
mittee member Hu has something which would be 
awkward to disclose, we believe that it will be made clear 
through investigation. 


After the east wall is demolished, the west wall is 
repaired. No sooner have the holes in the west wall been 
plugged, then new holes again appear in the east wall. 
The people of the country hope that committee member 
Hu Jiwei will respect facts and speak according to the 
original nature of things. This is the only correct attitude 
of a materialist. 


Fang Lizhi Criticized at Technology Meeting 
HK0507032389 Beijing RENMIN RIBAO 
in Chinese 28 Jun 89 p 5 


[Article by Qian Xuesen (6929 1331 2773): “The Com- 
mon Desires of the People—Excerpts of a Speech Deliv- 
ered at a Discussion on 16 June Held To Study Comrade 
Deng Xiaoping’s Speech”’] 


[Text] Today, members of the Standing Committee of 
China Association for Science and Technology who are 
in Beijing are studying Comrade Deng Xiaoping’s 
important speech delivered when met with cadres at and 
above the army level of the martial law enforcement 
troops in the capital. 


Over the past 2 months or so, soul-stirring incidents 
happened in our capital Beijing. First, there was student 
unrest. Later, it developed into an upheaval, and eventu- 
ally into a counterrevolutionary rebellion. This is an 
out-and-out class struggle. Class struggle has not yet been 
completely eliminated in our country, and it has continued 
to exist to a certain degree. A very, very small number of 
persons instigated this counterrevolutionary rebellion; this 
small number accounts for less than 1/10,000 of our 
population. The instigators consist of two kinds of persons. 
First, plotters and organizers of the counterrevolutioanry 
rebellion. They mainly include a tiny number of persons 
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who have adhered to their stand of bourgeois liberalization 
for a long time; those who embark on political conspiracy; 
those who collaborate with hostile forces both at home and 
abroad; and those who provide illegal organizations with 
top secrets of the party and the state. Second, those who 
are personally engaged in the atrocity of beating, smashing, 
looting, and burning. They are mainly composed of some 
elements who were released after serving a sentence, but 
who have not remolded themselves well; some political 
gangsters; remnants of the “gang of four,” and dregs of the 
society. All these ruffians are our enemy, because they 
want to topple the leadership of the Communist Party and 
Our socialist system. We can only do one thing for them: 
Suppress them resolutely. This is, after all, a class struggle! 


After the early hours of 4 June, who won? Those coun- 
terrevolutionary bad elements, or we, the Chinese peo- 
ple? The answer is very clear. They are only a very, very 
small number of persons. Once we see through their ugly 
features, they are doomed to failure. Our socialist China 
can never be toppled, and our state power, led by the 
CPC, can never be overthrown. Those counterrevolu- 
tionary elements are doomed. However, the rebellion 
has reminded us that class contradiction and class strug- 
gle have not died out. On the contrary, they will exist for 
a long time, echoing and collaborating with those hostile 
elements both at home and abroad. This is our basic 
understanding. 


In recent years, many problems have occurred. There 
have been too many unusual and ugly things. However, 
this does not mean that something has gone wrong with 
regard to Our main guiding principle. Chairman Deng 
has clearly explained this in his speech. He has pointed 
out: The guiding principle and policies adopted since the 
3d Plenary Session of the 11th CPC Central Committee, 
and “one center, two basic points” are perfectly correct. 
Opposing bourgeois liberalization is perfectly correct. I 
fully support and favor Chairman Deng’s speech. Our 
guiding principle and policies are perfectly correct. Why 
have so many problems occurred in the course of imple- 
menting them? I believe that these problems are con- 
nected with the upheaval and the counterrevolutionary 
rebellion which originated from the upheaval. Therefore, 
all of us must think over this issue. Just as Chairman 
Deng has said, we must review the past, look forward to 
the future, and sum up our experiences. I think that our 
Association of Science and Technology must also con- 
sider this issue, and study what kind of good proposal a 
scientific and technological worker can contribute to our 
party and country. 


Chairman Deng stresses that we must strengthen our 
ideological, political work. This is completely true. In 
recent years, we have been ideologically confused, and 
all aspects in our life have been affected. In the past few 
days, | have kept considering what we people in the 
scientific, technical,and intelligentsia fields can do. In 
our scientific and technological field, generally speaking, 
the state of mind of people of different ages is not the 
same. This is a very important point. People in the age 
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bracket of 60 and over have experienced the two stages 
of the old and New China. Many of them once stayed in 
Capitalist countries, and know something about capital- 
ism. We have no confidence in the “Voice of America,” 
[ VOA] and know how to handle the matter well. People 
around the age of 40 did not have any experience in the 
old society, but experienced the “Great Cultural Revo- 
lution,” and suffered a lot from turmoil. They are clear 
about this. In our scientific, technical, and intelligentsia 
fields, I believe that people of around 20 need help most 
urgently in the turmoil. They are most deeply affected by 
bourgeois liberalization, and can easily believe “VOA.” 
Can our Association for Science and Technology con- 
sider asking those who are over 60 and around 49 to help 
those who are around 20? I would like to ask the 
Propaganda Working Committee under the Standing 
Committee of the China Association for Science and 
Technology to study this issue and express its view, so 
that our Standing Committee knows what to do in the 
future, and gives advice to the party and the state. 


Finally, | must indignantly condemn Fang Lizhi, the 
scum of our nation. Two years ago, at the 1987 spring 
festival gathering held by the CPC Central Committee 
and the State Council, I criticized Fang Lizhi by name, 
saying that his idea on wholesale modernization is an 
out-and-out fallacy. Furthermore, he considers himself 
to be an authoritative expert in cosmography. However, 
many of his theories and views in this regard are wrong. 
To our surprise, such a person was elected to be vice 
president of China’s Association of Dialectics of Nature! 
Does this not mean that the trend in our academic field 
is unhealthy? We must think this matter over. I would 
like to ask the Organizational Work Committee and the 
Committee of Academic Exchanges With Units at Home 
and Abroad under our Standing Committee to study and 
consider this matter. 


In a word, over the past 2 months, catastrophe occurred 
in Beijing and a number of places throughout the coun- 
iry. We must not focus only on the negative side or 
losses. Our country will sum up experiences and learn 
from the incident. Comrade Deng Xiaoping’s speech has 
fully reflected the desires of our scientific and technical 
workers. The China Association for Science and Tech- 
nology will conscientiously study Comrade Deng Xiaop- 
ing’s speech, unite as one, and do a good job in the work 
of the China Association for Science and Technology 
under the leadership of the CPC, and make our share of 
contributions toward building our socialist China. 


Book Published on ‘True Face of Fang Lizhi’ 
OW 1007125389 Beijing Domestic Service 
in Mandarin 0930 GMT 10 Jul 89 


[From the “National Hookup” program] 


[Text] A book entitled “The True Face of Fang Lizhi” 
has been published and distributed by the Law Publish- 
ing House. The book, compiled by the General Office of 
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the Discipline Inspection Commission of the CPC Cen- 
tral Committee, contains the series of decisions on 
measures taken against Fang Lizhi, as well as some of his 
reactionary speeches and opinions. 


FRG Weekly Interviews Wuer Kaixi, Yan Jiaqi 
AU1007172589 Hamburg DER SPIEGEL in German 
10 Jul 89 pp 124-127 


[Interview with PRC students leader Uerkesh Daolet 
(Wuer Kaixi) and Yan Jiagi, former director of the 
Bejing Academy of Social Sciences and former adviser of 
Zhao Ziyang, by DER SPIEGEL “after the suppression 
of the students’ riots”: “Deng Will Have Thousands of 
People Killed”—place not given] 


{Text} DER SPIEGEL: Mr Uerkesh, where were you 
when the 4 June massacre started? 


Uerkesh: I left Tiananmen Square around 4 o'clock in 
the morning. I had heard 2 hours before that one of our 
fellow students had been murdered. After that, | went to 
the loudspeaker station to talk to the students. I fainted 
because of my heart disease. Doctors took me to the 
north side of the martyrs’ monument where those on the 
hunger strike were attended. Later, | was taken to an 
ambulance and was wheeled from the square—the vehi- 
cle had run out of gas. 


DER SPIEGEL: There are different reports on the num- 
ber of victims. How many people died in the 4 June 
massacre? 


Uerkesh: Even cautious estimates are based on the 
assumption that at least 2,000 people died in Tiananmen 
Square alone that night. | myself watched from the 
ambulance how soldiers with machine guns opened 
fired. Row after row of students was gunned down. 
When later, tanks ran my fellow students down, more 
than 200 people died. 


Yan: The “massacre of 4 June” was far more cruel than the 
Cultural Revolution. Mao had the people imprisoned, but 
now the masses are butchered by tanks and machine guns. 
Deng is a thousand times more brutal than Mao and 
Chiang Kai-shek. Deng did not know a way out, he acted 
according to the motto “after me the deluge....” 


DER SPIEGEL: When did you expect a brutal suppres- 
sion of the uprising for the first time? 


Uerkesh: Actually, I did not expect this at all. Weeks 
before, I once requested that the students leave the 
square. At that time, reliable reports said that the troops 
were advancing. A high-ranking party representative, 
probably Deng, was quoted as saying: “If we kill 200,000 
people, we will have 20 years of peace." Moreover, it was 
stated that bullets for the soldiers and grenades for the 
tanks had been given out. However, nothing happened 
then, which caused me to believe that this was only a 
rumor. After that, | did not expect the troops to shoot. 
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DER SPIEGEL: Because the students occupied the 
square, the officia! visitor Gorbachev had to enter the 
People’s Hall by the back door: The CPC lost face before 
the whole world. Why did it wait so long before it struck 
the blow? 


Uerkesh: The leadership needed time. It gathered troops, 
and long discussions were necessary to reach this deci- 
sion. There were fierce disputes on this within the party 
and the Army. 


DER SPIEGEL: You were always excellently briefed on 
the events in the Central Committee and the Politburo. 
What were the fronts? Who was responsible for the order 
to shoot? 


Uerkesh: It was the whole team of Deng, Premier Li 
Peng, and President Yang Shangkun. Who was the first 
to make this proposal, is of no consequence. The three of 
them were of one mind. It is certain that Deng consented 
to this. 


Yan: The party of the old men asserted itself. 


DER SPIEGEL: On the eve of the massacre, several 
policemen were lynched. Was this the work of agent 
provocateurs? 


Uerkesh: There were only a handful of soldiers who came 
to the city at that time, few more than 10 men per truck. 
These soldiers were stopped by the people, some of the 
soldiers even threw their weapons away. This event was 
planned to be used as the pretext for the intervention on 
the second day. 


DER SPIEGEL: The government propaganda claims 
that the democracy movement was controlled from 
abroad. It is certain that it received financial aid. 


Uerkesh: The protest was supported, but not controlled, 
these are two completely different things. We received 
money from abroad, donations from Hong Kong, also 
tents and megaphones, this was generally known. What 
is even more important: The help only started after the 
beginning of the students demonstrations. Some claimed 
that party leader Zhao Ziyang had called for the demon- 
strations or that Taiwan was backing them—this 1s 
nonsense. 


DER SPIEGEL: The movement started immediately 
after the death of Hu Yaobang, who had been over- 
thrown as general secretary of the Communist Party after 
the student demonstrations of 1986. His successor, party 
leader Zhao Ziyang, who has now been deprived of his 
power, was in difficulties. Did he try to use the democ- 
racy movement for this objectives? 


Uerkesh: All groups and wings of the party wanted to use 
the student movement. 
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DER SPIEGEL: And this is the reason that you believed 
that you were supported by progressive elements in the 
party? 


Uerkesh: They existed, they supported our actions, even 
though they did not necessarily advocate our objectives, 
for example, building a real democracy in China. They 
wanted to attack Deng via the student movement, per- 
haps they hoped that they themselves would come into 
power. However, Deng and Li Peng also tried to use the 
movement for themselves. 


DER SPIEGEL: During the hunger strike you had a 
discussion in pajamas with Li Peng in the Great Hall of 
the People: Was the army’s intervention already agreed 
to at that time? 


Uerkesh: Yes, it was in Xinjiang Hall and the military 
intervention had probably been agreed to at that time. 
One day later, Li Peng proclaimed martial law. 


DER SPIEGEL: Did Zhao Ziyang know about the immi- 
nent act of violence when he came weeping to the 
students at Tiananmen Square? 


Uerkesh: Maybe. It became clear from what he said that 
they would be overthrown. Zhao wanted to help, but he 
was no longer able to do so. Maybe this was why he wept. 


Yan: At least, Zhao showed sympathy toward the stu- 
dents. Therefore, he was very depressed when he visited 
the young people on the square. Li Peng was different, he 
disappeared at once. 


DER SPIEGEL: Are there now, after the massacres in 
China, activists who call for armed struggle, according to 
Mao’s maxim: “Political power comes from the barrel of 
a gun”? 


Uerkesh: Of course, there are different opinions, but | 
am also convinced that the democracy movement in 
China will continue to be nonviolent in the future. | 
believe that people who think rationally and responsibly 
will lead the democracy movement. And they know that 
the only consequence of a policy following the principle 
of “power comes from the barrel of a gun” would be a 
massacre. 


DER SPIEGEL: They want to push through their objec- 
tives rationally and peacefully. However, in recent Chi- 
nese history political movements were only successful 
when they used military power. 


Yan: Political changes were mostly caused by violence, 
there were peasant fights and peasant riots. The Com- 
munists’ struggle against the nationalists was also a 
military confrontation. The Communist Party, together 
with the peasants, put an end to the dynasty of nation- 
alists and replaced it with the dynasty of Mao and Deng. 
Peasant rebellions can only overthrow emperors, but not 
create a new democratic policy. Now, for the first time 


”» NATIONAL AFFAIRS 


since the liberation in 1949, we witnessed a struggle 
behind barricades and road blocks—a rational, nonvio- 
lent struggle. In the future, we will struggle by means of 
strikes in schools and businesses, by demonstrations and 
protest actions, and we will thus implement a democratic 


policy. 


DER SPIEGEL: The impetus for this was the drive of the 
student movement: for the freedom of the press... 


Uerkesh: ...against corruption and bureaucracy. We 
cried: “Down with autocracy!”” Moreover, we wanted the 
government not to defame the students movement by 
calling them “riots,” but to recognize their organizers, 
the Autonomous Students Association of Beijing Uni- 
versity, as legal. 


DER SPIEGEL: Does the demand for an independent 
Organization not affect the foundations of the system 
because it questions the party’s monopoly of power? 


Uerkesh: Of course, the democracy movement was a 
challenge to the Communist Party’s monopoly of power 
Or—as we say—to the one-party dictatorship. 


DER SPIEGEL: And you believed that Deng would 
change the system because of several thousands demon- 
Strating students or that the party would give up its 
power after 40 years? 


Uerkesh: We never believed that the party would break 
down, but we thought that this form of the system had 
come to an end. Our student movement was not able to 
achieve this at one blow. Nevertheless, we reached a 
breakthrough in two respects: Today many people show 
democratic awareness, an understanding of human 
rights. This constitutes great progress. In addition, peo- 
ple have a different opinion of the system which ruled 
them for 40 years. The fact that we have achieved 
something in this respect is our greatest victory. 


DER SPIEGEL: However, you were not able to imple- 
ment the freedom of the press, for example, which would 
have questioned the party’s monopoly of opinions. 


Uerkesh: No, only if the independent students associa- 
tion had been recognized as legal, would we have been 
able to develop a newspaper for our organization. This 
would have been a breakthrough for the freedom of the 
press and would have facilitated the development of the 
democratic awareness. 


Yan: In addition to the freedom of the press and the 
legalization of the organizations, there was a third point 
on which we were successful. The slogans “Down with Li 
Peng, Down with Deng Xiaoping” mean that the people 
are capable of rising against the government in the 
struggle for supreme political power. It is true that before 
it was possible to criticize all functionaries—except for 
the highest-level political leaders. 
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DER SPIEGEL: But this already happened in former 
times—by order from above. 


Yan: Of course, but when the Red Guards cried “Down 
with Deng Xiaoping” during the Cultural Revolution, in 
reality they strengthened Mao’s dictatorship. This time 
the slogans were the same, but the autocratic system was 
shaken. Therefore, the demand for the freedom of the 
press and of organizations, together with the criticism of 
the leadership and the resistance against the govern- 
ment, are an extraordinary process in present Chinese 
history. For when the students cried “Down with Li 
Peng,” “Down with Deng Xiaoping,” they claimed 2 
basic democraiic right: the people’s right to oppose the 
government. A government that does not enjoy the 
people’s confidence has to resign. 


DER SPIEGEL: It has not done so. What concessions 
did you expect from the party? 


Uerkesh: We knew that Deng was against the legalization 
of the “Independent Beijing University Association.” 
“We must not untie the knot,” he said. However, we 
hoped for a democratic dialogue. Therefore, we called 
for a public dialogue with the political leadership. More- 
over, this was at the same time a tactical move. For, if we 
had actually participated in a television discussion, we 
would have also been able to solve problems during the 
talk. 


DER SPIEGEL: The students, organizations had fallen 
Out with each other, some of them wanted to cali the 
hunger strike off, others wanted to continue it. Was the 
democracy movement also frustrated by its own quar- 
rels? 


Uerkesh: I believe that the differences of opinion among 
the students leaders are exaggerated. 


DER SPIEGEL: Did the protest movement not also fail 
to attract the majority of the population? It concentrated 
on the intellectuals and the big cities; it was not rooted in 
the country, where 80 percent of the people live. 


Uerkesh: In modern society, the intellectuals are a very 
important stratum. If we want to advance the Chinese 
society toward a democratic system by means of evolu- 
tion and not by a revolution, the peasants will not play a 
decisive part in this. 


DER SPIEGEL: Did the young workers who supported 
you demonstrate against autocracy or against inflation, 
or did they take to the streets for democracy and higher 
wages? 


Uerkesh: They wanted democracy, but they were not 
always sure of their own motives. Compared to the 
student movements from 1968 to 1970, the actions, such 
as the hunger strike, created a specific core and evoked 
compassion. Therefore, not only the workers but also the 
Chinese abroad declared their solidarity with us. 
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DER SPIEGEL: After the suppression of the democracy 
movement, what should one think of Beijing's assertions 
that the policy of opening up to the outside will be 
continued? 


Yan: Deng hides his real face behind this slogan. Deng 
also wants foreign businessmen to come to China in the 
future. We are against it because it might strengthen 
Deng’s power. And what does the so-called opening up to 
the outside mean? The ideology of the West, the idea of 
democracy and freedom is to stay outside. 


DER SPIEGEL: And has an end been put to domestic 
political reforms? 


Yan: Deng said that the reason for the protest was the 
insufficient fight against “‘bourgeois liberalization.” 
Therefore, all liberal, independent Chinese intellectuals 
have now been murdered, one after the other. In my 
opinion, Deng will have thousands of people killed, first 
the students, then the intellectuals. All progressive peo- 
ple who advocate freedom and democracy will be perse- 
cuted. Their loss will be a terrible catastrophe. There- 
fore, we call on the intellectuals in the West to support 
these people. 


DER SPIEGEL: Should the Western states break off 
diplomatic relations in your opinion? 


Yan: The government of the Deng-Li-Yang clique is no 
longer legitimized. Foreign states that entertain friendly 
relations with Beijing will soon realize that this is a 
mistake. For Deng will not remain in power for another 
2 years. Unlike Suharto or Pinochet, he will not be able 
to remain in power for 15 years or more. 


DER SPIEGEL: Are you not too optimistic under the 
given circumstances? 


Uerkesh: From the population’s point of view, Deng has 
failed. Whether the government will be able to again 
create stability is doubtful in view of all the madness and 
foolishness. Thus, from today’s point of view, 2 years are 
a rather long time. 


DER SPIEGEL: However, the Communist Party has 
repeatedly succeeded in dealing with attacks and author- 
ity crises since 1949. After all, the government has the 
secret service and the Army at its disposal. 


Yan: If we talk of a period of 2 years, we mean the 
political power of the Deng-Li-Yang group, the rule of 
this clique: There will be new quarrels among them, and 
then one of them or all three will resign. Of course, the 
democracy movement will not be recognized immedi- 
ately afterward, this will require a long struggle. 


DER SPIEGEL: What will it be like? 
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Yan: China’s hope is democracy. After the blood bath, 
now suppression and persecution are rife. The rulers in 
Beijing think that there will not be any democracy in 
China when they arrest people and put liberal intellec- 
tuals into prison. In fact, democratic awareness is grow- 
ing because of the massacres and the persecution. Today 
the Beijing citizen has a democratic awareness. Of 
course, the people also criticized the Communist Party 
before the bloody events: “Power is too concentrated,” 
some said or criticized nepotism in the party. After the 
bloodbath, criticism is now directed against the system. 
Because the state, which calls itself People’s Republic, in 
reality is a country like that of Louis XIV, an empire, a 
nation, which is ruled by a monarch. 


DER SPIEGEL: Is socialism in China at an end? 


Yan: The 20th century is the century of socialism. But 
the reality of more than 70 years has proved that at ieast 
Lenin’s and Stalin’s socialism or Mao’s and Deng’s 
socialism has failed. 


DER SPIEGEL: Do you want democracy and capitalism 
U.S. style? 


Uerkesh: The failure of socialism does not mean that we 
are in favor of capitalism. At the moment all socialist 
states are facing the question of how they can come to 
terms with the failure of their social system and how 
reforms are to be carried out. China is not to be pulled 
from socialism to capitalism, but a democratic policy 
should be enforced on the existing basis. 


DER SPIEGEL: What will happen to Deng Xiaoping 
and Li Peng? 


Yan: They must be tried publicly. One day we will erect 
an even larger “Goddess of Democracy” in Tiananmen 
Square, it must be 10 times larger than the original 
statue, and it would be best if the Mao Mausoleum were 
to be its foundation. There Li Peng and Deng Xiaoping 
are to be locked up. 


DER SPIEGEL: Will this judgment be passed only after 
Deng’s death? 


Uerkesh: No, it is a judgment of history, and it has 
already been passed. This party is no longer respected by 
the |.1 billion Chinese. 


DER SPIEGEL: But it is still in power. 


Yan: In China there ts the policy of terror today. Not so 
much in the villages and remote areas, but all the more in 
the big cities of Beijing, Shanghai, Guangzhou: Freedom 
of press and opinion are restricted, demonstrations are 
prohibited under the threat of 5-year prison terms. This 
terror 1s worse than that during the Cultural Revolution 
because everyone is affected, not just the workers and 
students who resisted Deng. 


NATIONAL AFFAIRS 


DER SPIEGEL: Will you fight against state terror with 
terrorism? 


Yan: We reject this. We are against terrorism and 
political murder. A movement that advocates democracy 
cannot accept terrorism. 


DER SPIEGEL: Mr Uerkesh, Mr Yan, thank you for this 
interview. 


Circular Canceling Functionaries’ Leave Released 
OW0807042289 Beijing XINHUA Domestic Service 
in Chinese 1200 GMT 6 Jul 89 


[““Local Broadcast News Service’’] 


[Text] Beijing, 6 Jul (XINHUA)—Emergency Circular of 
the CPC Central Committee and the State Council on 
State and Party Organs Not Arranging Vacations This 
Year 


To party committees of provinces, autonomous regions, 
municipalities, people’s governments, ministries and 
commissions of the CPC Central Committee and state 
organs, and civic Organizations: 


In order to implement in depth the guideline of the 4th 
Plenary Session of the 13th CPC Central Committee, to 
promote hard work and plain living, and to recover the 
losses caused by turmoil and counterrevolutionary rebel- 
lion through practical action, the CPC Central Commit- 
tee and the State Council have decided that, with the 
exception of legal state holidays, no vacation arrange- 
ments should be made for leading comrades of the CPC 
Central Committee and State Council or for personnel of 
any party and government organs at any level this year. 
The following are the relevant guidelines: 


1. No level of party and government organs should 
arrange vacations (with the exception of legal state 
holidays) for staff members and workers of their depart- 
ments this year. Those vacations which have been 
arranged should be canceled at once. 


2. Departments and units are strictly forbidden to offer 
money or goods, or anything in a disguised form, as 
compensation for the canceled vacations for their staff 
members. In case of a violation, not only should the 
money or goods which have been distributed be 
returned, but disciplinary actions should also be taken 
against those leaders and those who are directly respon- 
sible for the distribution. 


3. Party and government organs should take good care of 
the living conditions of their staff members. They should 
pay particular attention to the problem of alleviating 
summer heat and safeguarding the physical health of 
their staff members. 
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4. Party and government organs at all levels and under- 
takings and units under them should enforce the above 
guidelines accordingly. 


The CPC Central Committee 

The State Council 

6 July 1989 

Groups Continue To Study Plenum Documents 


Martial Law Troops Respond 
OW 3006161489 Beijing Television Service 
in Mandarin 0000 GMT 30 Jun 89 


{Announcer-read video report—from the “Noon News” 
program] 


[Text] [Video opens with long shots of a field with about 
150 tents, each measuring around 6 by 8 meters in size, 
and 3 squads of soldiers undergoing military drilis on the 
track at a corner; it then cuts to show close-up shots of 
different kinds of drills.] Motivated by the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee, officers and men of a certain martial law troop 
unit have stepped up their military training and 
enhanced their combat capability. 


On the basis of transmitting and studying the documents 
of the plenary session, the unit has organized its officers 
and men to attend in-depth discussion on four special 
topics for penetratingly understanding the essence of the 
resolutions and communique adopted by the plenary 
session. Meanwhile, guided by the spirit of the plenary 
session, the officers and men are more enthusiastic than 
ever in military training. Despite hot weather over the 
past few days, causing the temperature inside the tents to 
be as high as more than 40 degrees Celsius, the officers 
and men have defied the heat in undergoing rigorous 
training on the field. They have pledged to implement 
the guidelines of the 4th Plenary Session of the 1 3th CPC 
Central Committee with the concrete actions of under- 
taking rigorous military training and fulfilling the mar- 
tial law tasks so that the party Central Committee and 
the citizens of the capital can rest assured. [While the 
announcer reads the report, video shows a larger group 
discussion inside a building with three officers in uni- 
form talking to about 200 soldiers, some in civilian 
clothes, and smaller group discussions inside the tents 
and on the field attended by soldiers in full combat gear] 


Religious Groups Voice Support 
OW0507063989 Beijing XINHUA Domestic Service 
in Chinese 1452 GMT 4 Jul 89 


[““Locai Broadcast News Service’ 
[Text] Beijing, 4 Jul (XINHUA) —According to briefings 


by the Policies, Laws, and Regulations Department of 
the State Council’s Bureau of Religious Affairs, various 
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national religious groups and sects in China have held 
meetings or issued statements recently to express their 
resolute support for the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee. 


The Three-Self Patriotic Movement Committee of the 
Protestant Churches of China and the China Christian 
Council issued a statement in support of the decisions in 
the communique of the 4th Plenary Session of the | 3th 
CPC Central Committee. The statement urged all Chris- 
tians in China to diligently study the important speech 
made by Chairman Deng Xiaoping during his meeting 
with cadres at and above the army level of the capital 
martial law enforcement troops, as well as other impor- 
tant documents; heighten their awareness of patriotism 
and socialism; and, together with the masses, strive to 
build a prosperous and strong motherland. 


The Chinese Pairiotic Catholic Association, the 
National Administrative Commission of the Chinese 
Catholic Church, and the Chinese Catholic Bishops 
College convened meetings for chairmen, vice chairmen 
from Beijing, Standing Committee members, and mem- 
bers, voicing their complete support for the decisions 
made at the 4th Plenary Session of the | 3th CPC Central 
Committee. Participants at the meetings believed that 
the wise decisions made at the plenary session show that 
the CPC is great and strong. The plenary session has 
rescued socialism and China, and is of great significance 
in assuring that China and its people will continue to 
advance along the path of reform and opening to the 
outside world. The Buddhist Association of China held a 
forum for vice presidents and Executive Council mem- 
bers from Beijing. The forum’s participants said: The 
CPC can succeed not only in leading the people to 
overthrow the three mountains [imperialism, feudalism. 
and bureaucratic capitalism] and establish a new China, 
but also defend the fruits of victory. This shows that the 
CPC is great and strong. We believe the party will 
succeed in leading the whole nation toward building 
socialism with Chinese characteristics. 


The Islamic Association of China held a meeting of its 
presidents, vice presidents from Beijing, Standing Com- 
mittee members, and members. The participants studied 
and discussed the communique of the 4th Plenary Session 
of the 13th CPC Central Committee and unanimously 
supported all the important decisions of the plenary ses- 
sion. They expressed their heartfelt gratitude to the party 
and government for enabling nearly |,000 pilgrims who 
had gathered in Beijing to leave the country for a pilgrim- 
age as scheduled after the rebellion was quelled. They 
noted that General Secretary Jiang Zemin has explicitly 
mentioned no change in China’s religious policies. This 
has calmed the Islamic circles and the vast numbers of 
Muslims, enabling them to become more confident. 


The Chinese Daoist Association held meetings recently 
for its members in Beijing to study and discuss the 
communique of the 4th Plenary Session of the | 3th CPC 
Central Committee. The participants said: The swift 
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suppression of the counterrevolutionary rebellion and 
the victorious convocation of the 4th Plenary Session of 
the 13th CPC Central Committee have proven that the 
CPC is a great party worthy of being the leadership core 
of the whole nation. Through their personal experience, 
the vast numbers of Daoist followers recognize that only 
by upholding the leadership of the CPC and the socialist 
system can we realize the four modernizations, revitalize 
the Chinese nation, and truly realize religious freedom. 


Commentary Cites Corruption of Officials 
HK0607081189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0939 GMT 3 Jul 89 


[Commentary: “Eliminate Corruption To Win the Peo- 
ple’s Confidence”} 


[Text] Hong Kong, 3 Jul (ZHONGGUO TONGXUN 
SHE}—Jiang Zemin, new secretary of the CPC Central 
Committee, acknowledged that: “There are a number of 
problems existing in party organizations and within the 
ranks of party members.” In its | July editorial, REN- 
MIN RIBAO pointed out: “One of the reasons for the 
serious disturbance this time was rampant corruption, 
which made some people lose confidence in the party 
and the gov rnment.” 


It should be noted that the corruption mentioned in the 
editorial has been serious and has run rampant. Here, we 
would like to list some examples of eating and drinking 
at public expense: 


Not long ago, a newspaper published a story of “a 
commissioner eating and drinking extravagantly.” This 
man was a commissioner of Shaanxi’s Ankang prefec- 
ture. Before being appointed deputy director of the 
Shaanxi Economic Committee, he attended all the fare- 
well parties given by more than 50 units previously 
under him, which lasted 51 days. 


He Yu, another “eating and drinking secretary” in 
Shaanxi, is well known for eating and drinking extrava- 
gantly at public expense while he assumed the role of 
secretary of the Zian County party committee. It was 
even worse that he misappropriated 250,000 yuan— 
special funds allocated by the state to help the poverty- 
stricken areas—to lead 20 cadres on a tour of Shanghai, 
Hangzhou, Guangzhou, Shenzhen, and Beijing which 
lasted 37 days, under the guise of conducting a survey. 


According to a survey of Jiangxi, the party and govern- 
ment officials in the province spend more than 100 
million yuan of public funds every year on eating and 
drinking. 


The trend of eating and drinking has also run wild among 
cadres at the basic levels. According to the findings pub- 
lished in Betjing’s RENMIN RIBAO dated 28 June, eating 
and drinking at public expense by cadres of Shuling 
Village, Qianchang Township in Hubei’s Jingshan County, 
reached a grave extent. The village had 403 households 
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with 1,733 people. Last year the 1! cadres of the village 
spent public funds totaling 35,069 yuan on eating and 
drinking on 1,144 occasions, an average of 3,188 yuan per 
cadre. Meanwhile, the cadres below the village level also 
spent more than 15,000 yuan on eating and drinking. The 
cadres of the village spent public funds totaling over 
50,000 yuan on eating and drinking, of which every 
peasant had to contribute 29 yuan. 


“A man eats and drinks at the expense of public resent- 
ment.” When party and government officials eat and 
drink extravagantly at public expense, it is enough to 
evoke public indignation. Besides this, corruption in 
other respects has intensified mass resentment. 


The CPC has stressed the necessity of “concentrating 
attention on party building,” seriously dealing with a 
batch of major cases, and sternly punishing thcse 
involved according to party rules and state laws. Only by 
genuinely eliminating corruption, improving party style, 
and building a corruption-free government can we attain 
generally acknowledged achievements and win the trust 
of the people. 


Provinces Begin To Launch Anticorruption Drive 
OW 0607031389 Beijing XINHUA in English 
1407 GMT 5 Jul 89 


[Text] Nanchang, July 5 (XINHUA)}—Restaurants in 
Jiangxi Province, east China, saw a 70 percent drop in 
turnover in June because the provincial authorities have 
banned dinners and banquets at public expense, accord- 
ing to the provincial authorities. 


Jiangxi, a relatively underdeveloped province in China, 
has a population of 36 million and an annual financial 
revenue of jess than four billion yuan (1.08 billion U.S. 
dollars). 


However, dinners and banquets at public expense cost 
over 100 million yuan each year. 


Some officials built private houses and purchased luxury 
cars while some made money out of supplying fertilizer 
and other capital goods for agriculture. 


The provincial party committee and government have 
adopted five measures: public supervision of supply of 
farm production goods, banning dinners and banquets at 
public expense, banning imports of luxury cars and 
officials who build private houses. [as received] 


The provincial authorities also asked the media and the 
public to publicize and supervise anticorruption work. 


According to a joint survey made by the provincial 
People’s Congress and two other organizations, dinners 
and banquets paid for public money have almost 


stopped. 
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Plans to purchase luxury cars have been cancelled, and 
“backdoor dealing” and profiteering in supply of farm 
production goods have been brought under control. 


The Hebei and Hunan provincial authorities have also 
adopted similar anticorruption measures, according to 
the PEOPLE'S DAILY. 


Tourists Welcomed; Travel Agencies Thanked 
OW 1007181389 Beijing BEIJING REVIEW 
in English No 27, 3-9 Jul 89 p 31 


[Unattributed item entitled “China Stull Welcomes 
Tourists” —published in normal type with bold headline 
inside a bold black box in lower right-hand corner of 


page] 


[Text] The counter-revolutionary rebellion in Beiying, 
China’s capital, has been put down. Communications 
and the social order of life in the city of Beijing and other 
tourist cities such as Xian, Shanghai, Guangzhou, Gui- 
lin, Hangzhou and Nanjing has returned to normal. 


On June 13, the Palace Museum (Forbidden City) was 
reopened. Both international and domestic flights, rail- 
way transportation, postal and telecommunications are 
back in action. All large hotels, restaurants and shops are 
running as usual. 


Martial law enforced in some areas of Beijing should not 
affect visitors in their tours and evening recreational 
activities, and their safety is guaranteed. 


The National Tourism Administration (NTA) solemnly 
proclaims that the safety of overseas tourists who come 
to visit China has never been affected and can be 
guaranteed. Tourists may execute their visits and tours 
as planned. They are welcome to visit China and do not 
need to change their travel itineraries. 


The NTA gives its hearty thanks to overseas travel 
agencies including those in Hong Kong, Macao and 
Taiwan which have been organizing tourist trips to 
China and welcomes them to come and check out the 
tours conducted in China. 


PLA Paper Cited on Cause of Beijing Rebellion 
HK0607122889 Beijing RENMIN RIBAO in Chinese 
5 Jul 89 p 4 


{Article by He Sha (0149 3097), originally carried in 4 
July JEFANGJUN BAO: “The Occurrence of the Coun- 
terrevolutionary Rebellion Was Not Accidental”’] 


[Text] The counterrevolutionary rebellion in Beijing, 
which shook the whole country has subsided. In the 
evolution from the student movement to turmoil and 
then to rebellion, a number of kindhearted people per- 
suaded the young people involved to stop before going 
too far. The party and Government also exercised great 
restraint. However, a very tiny handful of people with 
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ulterior motives refused to yield an inch. As a conse- 
quence, the case escalated and eventually became a 
counterrevolutionary incident. A review of the entire 
incident tells people that the occurrence of the counter- 
revolutionary rebellion was not accidental. 


Over the past 10 years, Comrade Deng Xiaoping repeat- 
edly pointed out: If we let bourgeois liberalization spread 
unchecked and fail to adhere to the four cardinal princi- 
ples, we will “suffer another setback” and “large and small 
scale turmoils, which could be avoided, will take place.” 
Following the suppression of the current counterrevolu- 
tionary rebellion, Comrade Deng Xiaoping penetratingly 
pointed out: “The storm was bound to come sooner or 
later. This is determined by the major international cli- 
mate and China’s own minor climate. It was bound to 
come, independent of man’s will. It was just a matter of 
tume and scale.” A profound study of Comrade Deng 
Xiaoping’s important thinking and a clear understanding 
of the cause and essence of the counterrevolutionary 
rebellion will be of great significance to seeking unity of 
thinking, summing up experience, and opening up bright 
prospects for the party and country. 


The current counterrevolutionary rebellion tock place 
under conditions of the international climate. As a 
matter of fact, there have been struggles between social- 
ism and capitalism ever since socialism came into being. 
Some of our comrades have failed to stress this in recent 
years. However, the international reactionary forces hos- 
tle to socialism have never forgotten their political and 
ideological infiltration into socialist countries. In 1988 
some countries openly asserted that “the fundamental 
differences between totalitarian politics and democratic 
politics should not be concealed.” They encouraged the 
“trend of liberalization” within socialist countries and 
attempted to “support liberalization whenever they have 
the opportunity.” 


While pursuing their so-called strategy of “peaceful 
evolution” of socialism and “winning victory without 
fighting,” they made the most of the tortuous develop- 
ment of the contemporary international communist 
movement and the reforms of socialist countries. 
Undoubtedly, the international communist movement 
encountered new problems, and experienced turbulence 
and setbacks in the course of its development. In con- 
nection with this, a number of socialist countries 
embarked on the road of reform. The reform carried out 
in socialist countries constitutes self-perfection of social- 
ism. The purpose is to give full play to the superiority of 
socialism and to consolidate and develop the socialist 
system. However, some international elements hostile to 
socialism regarded the setbacks in communist develop- 
ment and reform of socialist countnes as “an obvious 
failure of communism.” They gloatingly exaggerated the 
so-called “crisis” of communism, vilified that Marxism 
is “outdated,” and even predicted that communism will 
“die” in the next century. These international reaction- 
ary incitements and certain internal factors have led to 
turmoils of varying degrees in some socialist countries. 
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The counterrevolutionary rebellion in Beijing took place 
under such an international background. Please look at 
the following: The Voice of America has increased the 
tuming as well as frequencies of its broadcasts, creating 
rumors to mislead people and stir up trouble. In a sense, 
the VOA has become a vanguard of the rebellion. To our 
surprise, Fang Lizhi and his wife who were always 
opposed to the party and socialism, took shelter in the 
U.S. Embassy following the suppression of the rebellion. 
This also reveals the international background behind 
the rebellion. Without the support of the international 
reactionary forces, the rebellion would not have reached 
such a grave extent. 


The current counterrevolutionary rebellion was bound 
to come also because of the domestic minor climate. 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, China has, on its way to the four modern- 
izations, Continuously met with harassing attack from 
bourgeois liberalization: The “democratic wall” incident 
in 1978; spiritual pollution in 1981; and trouble stirred 
up by students in 1986. The counterrevolutionary rebel- 
lion in the capital is actually an inevitable outcome of the 
vicious development of bourgeois liberalization over the 
past decade. 


On the question of how to develop and what kind of 
modernization to develop, our proposition is sharply 
against that of bourgeois liberalization. The four cardinal 
principles, included in ihe Constitution, are the founda- 
tion of our country and the guarantee for the moderniza- 
tion program. Our modernization 1s socialist moderniza- 
tion carried out under party leadership. However, the 
proposition of bourgeois liberalization is completely dif- 
ferent. Although some people frequently change their 
slogans and strategy at different periods and they some- 
tumes support the Communist Party and communism in 
words, they actually oppose the Communist Party and 
communism, and encourage taking the capitalist road and 
turning China into a totally Westernized capitalist repub- 
lic. People with a slight knowledge of modern Chinese 
history know that their proposition is but a mgmarole 
aimed at leading China to the road of colonialism and 
semi-colonialism and being an appendage attached to 
imperialist and capitalist countries. Comrade Deng Xiaop- 
ing has launched unremitting struggles against bourgeois 
liberalization for a long time. He said: “I have talked a lot 
about and insisted on opposing bourgeois liberalization.” 
He also exhorted the whole party that the task of opposing 
bourgeois liberalization is a long one which should run 
through the entire process of the building of the four 
modernizations. As some people inside the party have 
accomodated, encouraged, and even supported bourgeois 
liberalization instead of seriously following Deng’s instruc- 
tions, it eventually led to the current grave counterrevolu- 
tionary rebellion. 


There is certain social groundwork to account for the 
recent counterrevolutionary rebellion. In China, the 
exploiting class as a whole has been eliminated. How- 
ever, because of domestic factors and international 
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effects, class struggle will continue to exist for a long time 
within a certain realm, and can be intensified under 
certain condition. Voluminous facts, particularly the 
bloodshed in the recent counterrevolutionary rebellion, 
have evidenced that in our society today, there are 
people who have stubbornly held fast to the position of 
bourgeois liberalization and schemed political plots; 
people who collude with overseas and foreign reaction- 
ary forces; remnants of the “gang of four,” and ex- 
convicts who have not been well reformed as well as the 
other scum of society. Although these people fall into 
different categories in characteristics, they will rally to 
shape into a reactionary force to oppose the CPC lead- 
ership and socialist system. Events over the past 10 years 
have shown that whenever the ideological trends of 
bourgeois liberalization develop to a certain point, these 
people will rally to start trouble. That is also independent 
of people's will. 


We have scored great accomplishments in the 10-year 
reform and opening up; but we have also committed 
some mistakes, which contributed to various “distur- 
bances.” Our biggest mistake was in the educational 
area, namely, the failure in exerting great efforts to 
educate the people, cadres, party members and young 
people in particular in the four cardinal principles, the 
party's fine traditions, and the spirit of plain living and 
hard work. Consequently, many people have lost their 
spiritual support. They have fore>tten or failed to under- 
stand the party's history, and the bitter lessons of the 
“Great Cultural Revolution.” They have forgotten or 
failed to understand what a nation China is today, and in 
what direction China is to develop. Therefore, when 
turmoil and even rebellion came, some people failed to 
tell right from wrong, and were even made use of in 
spreading the momentum of the turmoil and rebellion. 
We should soberly see that in recent years, some cadres 
and party members have failed to stand the tests of being 
in power, reform and opening up to the outside world. 
Some of them have shown a lack of the spirit of plain 
living and hard work, and seriously divorced from the 
people. Some of them have even degenerated and been 
reduced to criminals. Such conditions have gravely 
weakened the party's prestige among the people and 
provided a pretext for a small handful of people to create 
turmoil and to scheme a rebellion. °. ‘:erefore, it will not 
be incorrect to say that the not so healthy body of the 
party accounts for numerous people being involved in 
the recent turmoil and rebellion. 


Analyzing the internal and external climate, we must 
admit that the recent rebellion was bound to happen; and 
it is rather favorable to us that it came now than later, for 
the older generation of revolutionaries represented by 
Comrade Deng Xiaoping are still alive, and they have 
made things easier for us to quell the rebellion. In the 
recent rebellion, a small handful of bad elements min- 
gled among numerous young students and onlookers 
when contradictions between the enemy and the people, 
and the contradiction among the people interwove. Such 
a condition was unprecedented in the history of the 
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republic. The older generation of revolutionaries repre- 
sented by Comrade Deng Xiaoping ts rich in experiences 
in struggle, they are perceptive of the minutest details, 
and see what is coming from one small clue. When the 
trouble first started, Comrade Deng Xiaoping explicitly 
pointed out that it was a turmoil: as soon as the turmoil 
developed into a counterrevolutionary rebellion, the 
Central Committee took resolute action and had it 
promptly quelled. It did not evolve into a national 
disaster. Thus the party as well as the republic have been 
saved. Baptized in the recent struggle between turmoil 
and counter-turmoil, people now have better vision, and 
have received a profound education. Class struggle will 
continue to exist for a long time in certait| realms. People 
will bear this in mind. With the rebellion taking place 
today, our party and Government will timely and soberly 
ponder over the past, the present and the future. The 
tremendous changes in China over the past 10 years have 
fully evidenced the correctness of the line since the 3d 
Plenary Session of the |!th Central Committee. The 
occurence of the recent rebellion was precisely the con- 
sequence of our failure to adhere to this line in an 
all-around way. The four cardinal principles and the two 
basic points are like the body and two wheels of a 
vehicle; to dispense with any of which will lead to an 
overturn in its running. While we were stepping up pace 
in reform and opening up, we failed to earnestly adhere 
to the four cardinal principles, and let the ideological 
trends of bourgeois liberalization go unchecked. That 
was precisely an important root cause of the recent 
rebellion. When we earnestly draw lessons from the 
recent rebellion, bring forward our merits, correct our 
mistakes, mend our shortcomings, and implement the 
party's basic line in an all-around way, our socialist cause 
will surely advance better, faster in a more steady way. In 
this way, the bad thing, namely the counterrevolutionary 
rebellion will turn into a good thing. 


Current Actions Against Students Examined 
HK0807024889 Hong Kong MING PAO in Chinese 
8 Jul 89 p 1 


[Special Dispatch” from Beijing: “Days of Terror for 
Beijing Students”} 


[Text] Before going to work in society, students gradu- 
ating from Being universities and colleges must stay at 
school to attend a 3-week political and ideological edu- 
cation course and write about how to maintain unanim- 
ity with the central authorities. If they do not return to 
school to participate in the studies they will be unable to 
graduate. 


Ideological and political education for People’s Univer- 
sity of China graduates started on 2 July. They were first 
required to study central documents and then accept 
political investigation, launch criticism and self-criti- 
cism, and write reports on their thinking. They have to 
study all day and will attend the graduation ceremony on 
17 July. 
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A student from Beying Teachers’ University said work 
assignments for the graduates had roughly been com- 
pleted before the student unrest. It is learned that the 
work assignments for the school’s graduates will not be 
affer.ed but the work assignments for some graduating 
college students from other places who had come to 
Beijing to show their support are said to be affected. 


The graduates should generally report for duty to their 
employing units by September. He said that they would 
not feel at ease until they got to work. Some graduates 
who took part in organizing the student movement for a 
short time or have written articles about the student 
movement are still worried that the authorities will crack 
down on them, or that their employing units will rescind 
their employment decisions. 


A student from the China Politics and Law University 
said: The school basically protects the students. If the 
students are considered to have made “mistakes” but 
have not been listed as wanted for joining the Federation 
of Autonomous Student Unions in Being Universities 
and Colleges, or their own school union, the school 
authorities will only, as instructed, retain them at school 
to make self-examination and to write self-examination 
reports without meting out other punishments. 


If the students have not been mentioned by name by the 
authorities the school authorities simply do not bother to 
ask questions or listen to what ts said. In fact, because 
most college students in Beijing have taken part in the 
demonstrations or sit-ins it is therefore impossible for 
the authorities to settle accounts with such a large 
number of students. 


The student said: The government does not want to 
extend the scope of attack and intensify the contradic- 
tion between the students and the authorities. Mean- 
while, this act will also cause resentment in many city 
residents. When the authorities round up the so-called 
“thugs” they also try hard not to implicate the students. 


A student from Beijing Teachers’ University said: Ear- 
lier, public security personnel went to the dormitories to 
search the rooms of student leaders and took away some 
materials. As far as he knew, no students in that school 
had been arrested. The three student leaders in the 
school who were placed on the wanted list, namely, Wuer 
Kaixi, Chai Ling, and Liang Zhaoer, are still safe. But a 
student from the China Politics and Law University 
said: In addition to the students who are publicly listed 
as wanted, there are also some students internally listed 
as wanted. He has learned that a dozen or so students 
have been arrested in the politics and law university. As 
a result, some students who have been fairly active in the 
student movement are fidgety, not knowing when they 
will be arrested by the authorities for investigation. 
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It is learned that before questioning the arrested stu- 
dents, the authorities deprive them of food for half a day 
and then beat them up. If, after questioning, it is discov- 
ered thai there 1s nothing wrong the students are released 
but they are warned not to say that they have been beaten 
up. If, after questioning, the students are found guilty, 
for minor cases their work assignments after graduation 
will be affected and, for serious ones, they will probably 
be sent to prison. 


A student said: The capability of the Ministry of State 
Security should not be underestimated. Its personnel 
know about the active student activities like the back of 
their hands and they carry out investigations against 
students only after they have gathered a lot of data, 
photos, and tape recordings. If the students cannot say 
clearly what they did on 3 and 4 June they will be 
subjected to punishment. 


Most of the students who have not graduated have left 
Beijing and will retura to school after the summer 
vocation. But the students who have joined the student 
movement and have not been placed on the wanted list 
will have to decide whether they should return to school 
to accept investigation. 


Article Reflects on Behavior During Turmoil 
HK0507075 789 Beijing JIEFANGJUN BAO 
in Chinese 22 Jun 89 p 1 


[Article by Zheng Yanshi (6774 6056 1395): “Ask Your- 
self Whether You Have Passed Muster™] 


[Text] When Comrade Deng Xiaoping’s important 
speech made at a meeting with the cadres of the capital's 
martial law units at and above the army level was relayed 
to a unit, a leading comrade asked this question: Chair- 
man Deng has praised our troops for “passing” a grim 
test in putting down the counterrevolutionary rebellion. 
In the face of this high assessment by the party Central 
Committee and the proletarian revolutionary of the 
older generation, and as party members or cadres work- 
ing in the Army, we should profoundly reflect how we 
have behaved in this struggle and whether we have 
passed muster. 


This is a very good question, which is indeed worth 
pondering. 


The event, from the rise of the student unrest in mid- 
April to the suppression of the counterrevolutionary 
rebellion at one blow, lasted about 50 days. In the 
40-year history of the republic, this is nothing more than 
“the twinkling of an eye.” But both our party and our 
country have experienced a serious moment since the 
founding of the PRC. The development of the student 
unrest to disturbance and to counterrevolutionary rebel- 
lion have had an unprecedentedly strong impact on the 
people. In this complicated struggle, all people mus* 
supply a written answer. This is unavoidable and is 
something we must break through politically. 
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It 1s gratifying that in the face of this cardinal issue of 
right and wrong, most of our comrades have maintained 
proper political vigilance and displayed their clear-cut 
political stands. Despite persistent rumors, the reckless- 
ness of the ruffians, and the dark cloud hanging over the 
city, their faith in the party Central Committee, the State 
Council, and the Central Military Commission ts as firm 
as a rock, and their will to struggle against a handful of 
people creating disturbances is as strong as steel. With 
unambiguous attitudes and practical actions, they have 
supplied a written reply to the party and the people. 
However, we should aiso note that people's conduct 1s 
not always the same at the turning point of events. When 
the air was filled with the dust and din of the distur- 
bance, some people adopted an ambiguous or wavering 
attitude, others echoed the views of others or made 
various comments, failing to distinguish between the 
true and the false: some believed and spread rumors: and 
some went still further. At ordinary times, some people 
also frequently talked about “the need to maintain 
unanimity with the party Central Committee,” but, at 
critical moments, they turned 1n a test paper which was 
either unqualified or completely unqualified. 


The struggle we have undergone is rare in the history of 
the republic. The student unrest, which flaunted the 
banner of “promoting democracy” and “punishing c °- 
ruption,” has covered up a disturbance vainly attempt- 
ing to overthrow party leadership and the socialist sys- 
tem. The students standing in front have covered up an 
extremely small number of bad people directing from 
behind the scenes. The contradiction between the enemy 
and the people and the contradiction between the people 
mingled together and the phenomena were contrary to 
the essence. The complexity of the situation 1s unprece- 
dented. Given this situation, people's understanding of 
the struggle should likewise undergo a process of gradual 
deepening and improvement. It 1s inevitable that some 
comrades should fail to understand the situation because 
they have been unable to see some issues clearly. Even 
among those comrades having a hazy understanding. 
many people are still filled with anxiety for the state and 
the people. However, what merits our attention is that 
when the ruffians acted violently and wreaked havoc, the 
officers and soldiers of the martial law units shed blood 
on the streets, and the whole truth came out, especially 
when the party Central Committee, the State Council. 
and the Central Military Commission issued clear 
instructions; we should wake up to reality. If we are still 
indifferent, are unwilling to change our original idea, and 
even take a negative attitude toward central policy 
decisions, this is something which cannot be explained 
by the objective cause. We should conscientiously find 
out the problems from our sentiments and stands. 


A politician has drawn a very graphic analogy. He said: 
When a irain turns a corner, all the people on board a 
historic train cannot but sway a ‘ittle. Some of them who 
sit tight will go on advancing aad others who do not sit 
tight will be thrown out of the train. The question of 
whether party members can pass muster in this struggle 
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has been solemnly raised now because we are concerned 
about every comrade at this important historical 
moment, and therefore promptly sound the alarm. This 
unprecedented struggle impels our party and our state to 
soberly consider the past and the future. Meanwhile, all 
party members and cadres should also conscientiously 
and genuinely examine their ideas and deeds instead of 
examining them perfunctorily and in a businesslike 
manner. Past experience, if not forgotten, 1s a guide for 
the future. Only when we genuinely sum up the lessons to 
be drawn can we wake up to reality and keep a clear head 
on major issues of principle in the future. 


We never favor the practice of “everyone carrying out a 
self-examination to pass the test.” But it is still necessary 
to set strict demands on ourselves and have some spirit 
of self-criticism. Especially in this major political strug- 
gle. we should carry out serious reflections and exami- 
nations from the depth of ideas and then ask ourselves: 
Have we passed the test of the party and the people? 


Citizens Cautioned Against Spreading Rumors 
HK0S07014189 Beijing JIEFANGJUN BAO 
in Chinese 25 Jun 89 p 4 


[Article by Yang Yuchen (2799 3768 6591): “To the 
Audience of Xian Bin and His Kind™] 


[Text] Informed against by iwo female residents, Xiao 
Bin, an employee of Dalian’s Xinghai Aluminum Plant 
who spread rumors to mislead people and who engaged 
in counterrevolutionary propaganda, was eventually 
arrested. When the news got around, people were natu- 
rally overjoyed. However, | was also a little sad—not for 
Xiao Bin, of course, because it served him right to be 
arrested, but for the pious audience of Xian Bin and his 
kind. 


From the video broadcast by the television station, it is 
not hard to see that when Xiao Bin, in a tone trying to 
please the public with nonsense, exultantly talked about 
how “the Liberation Army killed over 20,000 people at 
Tiananmen Square” and “used armored cars to crush 
people to pulp,” quite a few people among the bystand- 
ers listened with pious and respectful attention and some 
even gasped with admiration and applauded him. On 
one hand, in an extremely irresponsible tone, a rumor- 
monger fanned shameless incitements and provocations 
and, on the other hand, some people believed the rumor 
with an extremely serious expression. The extent of their 
insensitivity cannot but make people recall the scene 
described in Lu Xun’'s novel “Medicine,” when the 
bystanders looked on with indifference when some Chi- 
nese compatriots were being put to death. The difference 
is that Xiao Bin killed people with rumor, while Lu Xun 
described people being killed with a butcher's knife. 


According to China's law, a person who, with ulterior 
motives, spreads rumors to mislead people and incites 
people to carry Out counterrevolutionary activities 
should be held legally responsible, while those who 
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accept and believe the rumors are generally not heid 
legally responsible. Perhaps because of this, the pious 
people hearing the rumors can sleep peacefully without 
any sense of guilt, as if nothing has happened. In fact, 
this is also a blind or indifferently easy conscience. 
Practice has proven that listening to and spreading 
rumors are often twins. You can imagine that when a 
person hears a piece of soul-stirring news (albeit a purely 
fictitious rumor), it will be difficult for him to keep the 
news to himself unless he has some political conscious- 
ness or self-restraint. As soon as he has an opportunity, 
he will invariably spread it out after “recreating” it. 
Some people indeed “have a loose tongue.” When such a 
person spreads a rumor, he invariably resorts to all kinds 
of techniques, such as adding inflammatory details and 
processing Or exaggerating it. His skills are no less 
inferior to a writer well-versed in making up stories. He 
does not know that in doing so he has consciously or 
unconsciously served as a rumormonger’s voluntary 
salesman. He may even play an unfavorable role a 
rumormonger is unable to play. As a Chinese set phrase 
goes, “a lie, if repeated often enough, will be accepted as 
truth.” When a person says that there is a tiger in the 
city, the city people may not believe it; if three rumor- 
mongers say that there is a tiger in the city, the city 
people may mistakenly think that there is indeed a tger 
in the city. We can thus see the hatefulness of believing 
and spreading rumors. 


This is the plain truth. However, because there are 
rumormongers, those listening to and spreading rumors 
will not become extinct. If there are people like Xiao Bin, 
there will be a pious audience and people who voluntar- 
ily spread his rumors. Just as there is the “Voice of 
America” [VOA], which is keen on fabricating rumors 
and inciting people, there will be “VOA’s” faithful 
audience and propagandists. In the few days before and 
after the counterrevolutionary rebellion in the capital, 
the contents of the evening broadcast at Tiananmen 
Square and some universities invariably came from the 
“VOA.” Some people were so possessed, that with an 
enthusiasm and patience they had never shown in the 
classrooms worked overtime to print these rumors in 
leaflets or small-character posters, and put them up in 
the streets of the capital. Consequently, these rumors 
quickly became a kind of corrosive disintegrating the 
relationships between the Army and the government, 
between the Army and the people, and between Army 
units. It is indeed deplorable that those listening to and 
spreading the rumors have worked hard only to help 
foreigners sow discord among us. 


Rumormongers become rumormongers precisely 
because those hearing and believing the rumors willingly 
t come their followers. If there are no such followers, the 
rumormongers will find it difficult to get along. There- 
fore, to c:iminate the rumormongers, it is first necessary 
to reduce the number of their followers. As Lu Xun put 
it, it 18 Necessary to treat the rumormongers with “the 
utmost contempt.” He said: “The utmost contempt 1s to 
keep silent without so much as blinking an eye.” If the 
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rumormongers have less followers but more people who 
look at the rumormonger “without so much as blinking 
an eye,” the rumormongers can do nothing but sigh. 
Naturally, to eradicate rumor experts, it is still necessary 
to rely on the law. In the book, “Lu’s Spring and Autumn 
Annals,” rumors were regarded as a “bad habit that 
throw the state into chaos.” In our country’s law, there 
are also references to such things as “libelous crime” and 
“the crime of counterrevolutionary incitement.” Apart 
from refusing to believe, spread, and “not blink an eye” 
when hearing rumors, ciiizens with good conscience 
should, as the two female city residents who informed 
against Xiao Bin have done, be bold in exposing the 
persons fabricating the rumors and incitement, and 
puncture the arrogance of these rumormongers, so that 
their ugly features will be exposed to the light of day. I 
am sure that, when Xiao Bin’s audience turns from 
indifference into consciousness, rumormongers like 
Xiao Bu. will not find a ready market, and will be 
finished! 


Editorial Views Significance of Four Main Tasks 
HK1107095289 Beijing RENMIN RIBAO 
in Chinese 10 Jul 89 p 1 


[Editorial: “Get a Thoroughly Good Grasp of the Four 
Main Tasks”] 


[Text] At the 4th Plenary Session of the 13th CPC Central 
Committee, a meeting of great significance, the party 
central leadership arranged the present work in light of the 
development of the situation and called for paying special 
attention to the four main tasks: First, thoroughly stop the 
turmoil and quell ihe counterrevolutionary rebellion, 
strictly distinguish between the two types of contradictions 
which are different in nature, and further stabilize the 
situation in the whole country. Second, continue to effec- 
tively advance economic rectification and improvement, 
carry forward reform and opening up in a better way, and 
promote the sustained, steady, and well-coordinated devel- 
opment of the economy. Third, seriously strengthen ideo- 
logical and political work; vigorously conduct education in 
patriotism, socialism, independence, self-reliance, and the 
spirit of arduous struggle; and thoroughly oppose bour- 
geois liberalization. Fourth, make great efforts to 
strengthen party building, develop democracy and the legal 
system, resolutely punish and eliminate corruption, actu- 
ally resolve problems about which the people are con- 
cerned, and never let down the people who pin their hopes 
on the party. 


These four main tasks are of crucial importance and 
must now be given top priority. The actual fulfillment of 
these tasks will not only play a significant role in inspir- 
ing the people, boosting their morale, further stabilizing 
the national situation, and consolidating reform and 
construction achievements, but is also of great signifi- 
cance in ensuring the continuity of the party’s line, 
principles, and policies since the 3d Plenary Session of 
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the I1lth CPC Central Committee and guaranteeing 
long-lasting stability and order in our country, as well as 
the smooth development of our socialist construction. 


Thoroughly stopping the turmoil and quelling the coun- 
terrevolutionary rebellion is the primary political task at 
present. For more than 2 months an extremely small 
number of people made use of student unrest to stir up a 
round of political turmoil in a planned, organized, and 
premeditated way. 1he turmoil was further developed 
into a counterrevolutionary rebellion in Beijing. They 
plotted and stirred up the turmoil and the rebellion with 
the purpose of overthrowing the leadership of the CPC 
and subverting the socialist PRC. After winning the 
decisive victory in stopping the turmoil and quelling the 
counterrevolutionary rebellion, in order to eliminate the 
hidden perils and the root of the trouble, we must be 
resolved to ferret out all the plotters, organizers, and 
behind-the-scenes manipulators of the rebellion and the 
turmoil, the backbone members of various illegal orga- 
nizations, and the criminal offenders who seriously jeop- 
ardized law and order by committing such crimes as 
beating, smashing, looting, burning, and murder. We 
must mete out punishment to these people according to 
the law without delay. If they are allowed to remain at 
large, they are certain to cause endless trouble in the 
future and there will be no peaceful time for the people 
in our country. We must not show even | percent of 
clemency to these cruel enemies. If we are softhearted 
toward them we will commit a historic mistake and leave 
behind the roots of future trouble. In this struggle, we 
should act strictly according to the law, draw a line of 
demarcation between guilt and innocence, and base 
verdicts on facts and laws. We should resolutely imple- 
ment the policies and strictly distinguish between the 
two types of differing contradictions. We should firmly 
believe that the vast majority of the masses, including 
young students, support the party’s leadership and the 
socialist system. Even though some people uttered 
extremist remarks or did improper things during the 
recent turmoil, in general, their intentions were good and 
many of their opinions were reasonable. Regarding peo- 
ple who participated in protest demonstrations and 
hunger strikes because they were not aware of the true 
facts, we should mainly give them education. In partic- 
ular, we should warmly help them study Comrade Deng 
Xiaoping’s speech and the documents from the 4th 
Plenary Session of the 13th CPC Central Committee so 
as to raise their consciousness, sum up experience, and 
draw a lesson from the mistakes. Only by winning over 
and uniting all people who can be won over and united 
can we actually isolate, expose, and deal blows against 
the small clutch of bad people. In addition, we should 
also be serious and responsible in handling the people 
who were accidentally injured in the course of quelling 
the counterrevolutionary rebellion. 


Continuing to effective: y advance economic rectification 
and improvement and carrying out reform and opening 
up in a better way is an urgent task in our current 
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economic work. Leaders at various levels should simul- 
taneously handle matters on two fronts. They should pay 
attention to thoroughly quelling the counterrevolution- 
ary rebellion and stabilizing the situation and, on the 
other hand, they should pay attention to advancing 
economic rectification and improving and deepening 
reform. In the final analysis, the nation’s prosperity and 
the people’s well-being depend on our economic 
strength. The masses all hope for economic develop- 
ment, continuous growth in the material wealth of soci- 
ety, and for the gradual enhancement of the standards of 
their material and cultural lives. Taking economic con- 
struction as the center and trying by all possible means to 
develop the economy represents the wishes of the people. 
So, many people resolutely support the decision to stop 
the turmoil and quell the counterrevolutionary rebellion, 
mainly because the turmoil and the rebellion disrupted 
and damaged the central links of economic construction, 
the stable social environment needed for economic con- 
struction, and the development of the productive forces 
in society. Comrade Deng Xiaoping recently said: ““The 
economy should not go downhill. All positive measures 
to ensure a certain development speed should be taken. 
Of course, we will not seek a growth rate as high as we 
used to seek.” “This time, in order to solve the problem 
of economic decline, we should identify the urgent issues 
that we should solve now and take resolute steps to 
rapidly solve urgent issues without delay. If we hesitate 
and fail to take quick action, we will bungle things.” 
Comrade Deng Xiaoping’s opinion is of great impoy- 
tance. In the course of improvement, rectification, and 
in-depth reform, we should attach great importance to 
what he mentioned, and must ensure that the cause of 
reform and opening up will advance more steadily, in a 
better way, and even more quickly, and that our eco- 
nomic construction develops more healthily. 


Seriously stepping up ideological and political work: 
seriously conducting education for the cadres and masses 
in patriotism, socialism, self-reliance, and arduous strug- 
gle; and effectively opposing bourgeois liberalization 
constitute a major task and an important guarantee for 
making a success of all work. In the past few years, 
although people’s material living standards have risen, 
there has been a growth in such ideological tendencies as 
“looking for money in everything,” pursuing high con- 
sumption, pursuing immediate benefit while abandoning 
the great ideals, haggling over individual private irter- 
ests while paying no heed to the overall interests of the 
state and the nation, and scorning one’s own motherland 
and people while worshiping and having blind faith in 
things foreign; an unhealthy atmosphere of shallowness, 
vulgarity, and even of corruption and degeneracy has 
appeared, and all kinds of ugly phenomena which van- 
ished in the early years after the founding of the state 
have reappeared. After the 3d Plenary Session of the 
11th CPC Central Committee, ideological propaganda 
work made very great contributions to the criticism of 
the “two whatevers,” in promoting emancipation of the 
mind, and in probing the laws of socialist modernization 
and of reform and opening up. In recent years, however, 


NATIONAL AFFAIRS 


all kinds of erroneous trends of thought, especially 
decadent Western capitalist ideology, have come in a 
continuous stream, and the problems exposed have been 
rather serious. The party members and the masses are 
unhappy at this state of affairs. While getting a good 
grasp of building socialist material civilization, we must 
also get a good grasp of building socialist spiritual 
civilization, seriously oppose bourgeois liberalization, 
vigorously step up ideological and political work, and 
resolutely correct the situation of one firm hand and one 
soft hand. Young people support reforms and opening 
up, but many of them do not understand China’s history 
and reality, and so they are unable to understand that 
reform is an arduous, lengthy, and complex process: they 
are under the illusion that Western material civilization 
can be brought into the land of China overnight and are 
rather prone to accept propaganda in favor of instituting 
a Capitalist system. Hence, doing a good job in ideolog- 
ical and political work among young people, and in 
particular stepping up ideological and political work for 
young students to enable them to gradually become 
politically mature, to adhere to the four cardinal princi- 
ples, to distinguish and resist the trend of thought of 
bourgeois liberalization, and to become new people with 
ideals, morals, education, and discipline is of particu- 
larly far-reaching importance for the development of our 
cause and for the future of the state. Ideological and 
political work is our party’s fine tradition and where our 
true strength lies. In conjunction with the new realities, 
we should seriously persevere in and apply the many 
valuable basic principles and important experiences we 
have accumulated in ideological and political work in 
revolutionary struggle and socialist construction in the 
past. It is wrong to completely negate history and discard 
our traditions under the pretext that conditions have 
changed. We must attach importance to and strengthen 
building the ideological and political work contingent, be 
concerned for the political work cadres in all respects, 
and give full scope to their role. Of course, ideological 
and politicai work is conducted among people and, as the 
situation, tasks, and people’s conditions have changed, 
the contents and methods of ideological and political 
work must also change. We need to reform them, create 
new things, and develop them. We hope that the party 
organizations at all levels will persevere in seeking truth 
from facts, display the creative spirit, and, through 
practice and summation, ensure that ideological and 
political work will be still more welcomed by the people 
and become still more effective. 


Another main task is to vigorously step up party building 
and building democracy and the legal system, and to 
resolutely punish corruption. Through this turmoil and 
rebellion, we have realized the gravity of the problems in 
party building. Now that we must rebuild the party's 
prestige and effectively strengthen and improve party 
leadership, it is imperative to get a good grasp of 
building the party itself. This should be regarded as the 
primary task of the main tasks. It is understandable that 
many of the masses, including young students, hope that 
the building of democracy and the legal system will be 
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speeded up. This is identical with the thinking of the 
party and government. We must take positive steps to 
continue to perfect and develop various democratic and 
legal systems. We should seriously implement the sys- 
tems already established. Of course, we can only follow 
the socialist orientation and track in building democracy 
and the legal system; any mechanical copying of Western 
bourgeois things and the pursuit of methods of so-called 
“extensive democracy” and turmoil will be resolutely 
opposed by the masses. Another important reason why 
sO many people were swept into this turmoil and rebel- 
lion is that people strongly resent the corruption that 
exists among certain party members and cadres, and in 
particular a very small number of leading cadres. Of 
course, the slogan opposing corruption was a foil for the 
masterminds and organizers of the turmoil and rebel- 
lion; their aim was to use Opposition to corruption to 
incite the masses who did not know the truth. For us, 
however, we must punish corruption in order to do a 
good job in rectifying our party, attain our strategic 
goals, consolidate and strengthen the ties between the 
party and the masses, and improve the party’s prestige. 
As Comrade Chen Yun has pointed out, the party style of 
the ruling party is a major issue related to the life or 
death of the party. Hence, we must seriously grasp the 
struggle against corruption throughout the whole coun- 
try, first within the party, and publicly deal with a 
number of major cases. Those who should be punished 
must be punished, no matter who they are. Unless we 
summon up resolve to eliminate corruption, our party 
will become seriously divorced from the masses and 
chaos may then ensue. 


In summary, these four main tasks represent a specific 
expression of continuing to implement the basic line of 
“one focus and two basic points” laid down by the 13th 
party congress. The four major tasks represent the people’s 
interests and the people hope that they will be handled 
well. The turmoil and rebellion have caused tremendous 
losses to the state and the people, and we are facing many 
difficulties. “A country can be built out of many difficul- 
ues” and a bad thing can turn into a good one. The 
long-tested CPC will certainly be able to lead the Chinese 
people to clear away all interference, overcome all difficul- 
ties, recoup losses as soon as possible, and continue to 
advance the cause of socialist modernization. 


Science & Technology 


New Satellite Communication Station Developed 
OW 1007004089 Beijing XINHUA in English 
0017 GMT 9 Jul 89 


[Text] Shijiazhuang, July 9 (XINHUA)—A new-type mov- 
able earth-based station for satellite communication has 
been developed here by the No. 54 research institute under 
the Ministry of Machinery and Electronics Industry. 


The station is divided into two parts, namely a square 
electronic house and a container. Equipped with devices 
of heat insulation and electromagnetic shield, the square 
house is two-meter high, 2.2-meter wide and 4-meter 
long. All the electronic equipment are fixed in the house. 
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The station has its own lifting device, which is abie to 
move the station integrally without the help of cranes. 


It was learned that the station can be used for military 
purposes and for communication management in large- 
scale construction projects and in the industries of coal, 
petroleum, electricity and forestry. 


National Defense Industry Figures Meet 
HK2806064 189 Beijing RENMIN RIBAO 
in Chinese 24 Jun 89 p 1 


[XINHUA report by Xu Zhimin (6079 1807 2404): 
“Meeting of Responsible Persons of Defense Industry 
Departments Stresses Accomplishment of Tasks Regard- 
ing National Defense Research, Production, and Foreign 
Trade”’] 


[Text] The State Commission of Science, Technology 
and Industry for National Defense recently held a meet- 
ing of the responsible persons of the Ministry of 
Machine-Building and Electronics Industry, the Minis- 
try of Aeronautics and Astronautics Industry, the China 
State Shipbuilding Corporation, and the China Nuclear 
Industry Corporation, as well as other weapon and 
defense industry departments. At the meeting, it was 
stressed that the losses caused by the turmoil and the 
counterrevolutionary rebellion must be won back, and 
that the tasks regarding national defense research, 
national defense production, and foreign trade this year 
must be accomplished. 


The meeting was presided over by Ding Henggao, chair- 
man of the State Commission of Science, Technology 
and Industry for National Defense. Responsible com- 
rades from various departments made speeches. In the 
meeting, it was pointed out that although 38 percent of 
the total defense industrial output value set for the whole 
year was achieved from January through May, and both 
Output value and profits were increased owning to the 
recent turmoil in the country, capital, energy, raw mate- 
rials, cOmmunication, and transport—which have 
always been in great demand—became more difficult to 
arrange; therefore it would be very difficult this year to 
accomplish the tasks regarding national defense 
research, national defense production, and foreign trade. 


At present, the key task of national defense technology 
and industry is to grasp key scientific research and 
production, and especially to guarantee the production 
of the key types of equipment for new weapons and of 
other urgently needed combat equipment. Units with 
key tasks and enterprises with good economic returns 
must be assured of capital, energy, raw materials, and 
transport. 


It was decided in the meeting that national defense 
technology and industry must uphold self-reliance, hard 
work, and the policy on reform and opening up, and 
actively develop cooperation with other countries on the 
basis of equality and mutual benefit. An extremely small 


FBIS-CHI-89-131 
11 July 1989 


number of countries try to pressure us by stopping 
technological and economic exchanges, but that can only 
make us tougher in self-reliance and hard work. 


At the meeting, it was demanded that work in transfer- 
ring defense technology to civilian use and to production 
of civilian products must be further developed. In the 
first half of this year, the value of civilian products 
turned out by the national defense industry amounted to 
67.8 percent of the total industrial output value. We 
must, by technology-intensive methods, develop civilian 
products which have high added value and which are 
needed for an effective supply. 


Strategy for Offshore Oil Exploration Proposed 
OW 1107012889 Beijing BEIJING REVIEW 
in English No 28, 10-16 Jul 89 pp 27-29 


[Article by staff reporter Han Baochen: “Developments 
in China’s Offshore Oil industry”’] 


[Text] In 1982 the founding of the China National 
Offshore Oil Corp. (CNOOC) and the tendering of its 
first round of invitations for joint offshore oil exploita- 
tion created a great sensation in oil circles of the world. 
However, some foreign cil firms, after several years’ 
geographical prospecting, failed to discover any rich oil 
reserves comparable to those in the North Sea oilfields. 
Moreover, the weakening of oil prices in the interna- 
tional market was another unfavourable factor for Chi- 
na’s offshore oil industry. Internationally it looked as if 
attention was shifting from the Bohai Sea, southern 
Yellow Sea, South China Sea ard Beibu Bay, where large 
oilfields had been thought to exist. People seemed to 
have the impression that China’s offshore oil industry 
was in a predicament because its ambitious plans had 
not turned out. 


In fact, China’s offshore oil prospecting and exploitation 
has continued without interruption. Since 1982, China 
has offered two rounds of international tender invita- 
tions, and the third round is now open to bidding. 
Meanwhile, China has also started independent prospect- 
ing. In spite of the fact that no extralarge oilfields have as 
yet been reported, joint and independent prospecting over 
the past few years indicate that China’s offshore sedimen- 
tary basing have good oil-bearing prospects. 


Newly Discovered Oil-Bearing Structures 


The year 1988 saw all-round development in CNOOC. 
Nine oil-bearing structures were found, of which five are 
in cooperative areas, four in independently managed 
areas. The success rate in drilling reached 36 percent. 


In the Huizhou Sunken area, located in the northeastern 
part of the South China Sea, some oil-bearing structures 
have been found. For example, the Huizhou 26-1-1 oil 
well drilled last year has a daily crude oil yield of 3,540 
tone; Lufeng | 3-2-1 produces 645 tons daily. The Wen- 
chang 9-2 formation is the first condensate oil and gas 
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field found in the Zhujiang (Pearl River) Estuary Basain, 
which is in the Sino-American cooperative area. Some 
test wells also have been drilled in the independently 
managed ! 1-4 oil field, and among them, four appraisal 
wells have obtained high yield oil and gas deposits. 


Over the past few years, Bohai Sea prospecting has also 
served gratifying achievements. Altogether, there are 
more than 20 oil-bearing structures discovered in Bohai 
Sea. Initial surveys show that five oil-bearing structures 
near the northern part of the Bohai Sea have crude oil 
reserves totaling 270 million tons. Both land and off- 
shore prospecting over the past few years has yielded 
new oil-bearing structures around the Shengli Oilfield in 
the Huanghe (Yellow) River estuary on the Shandong 
Peninsula. For example, about five kilometres off the 
Huanghe estuary an oilfield with reserves totalling 120 
million tons was discovered in water 3 to 10 metres deep. 
The Shengli Oilfield has now decided to build a man- 
made island to exploit the offshore oil. 


Last year, three test wells were drilled in the East China 
Sea continental shelf. They all have shown oil and gas 
prospects in different degrees. Since 1980, of 16 test 
wells drilled, most show oil and gas indications. 


This year’s prospecting plan is to drill 30 initial test wells 
and appraisal wells in independently managed areas. 
While expanding the scale of prospectiung, efforts will be 
made to look for new oil-bearing structures around 
oilfields already designated for development. The focus 
of the work will be put on the Liaozhong sunken area in 
the northern part of the Bohai Sea. In Sino-foreign 
cooperative areas, the corporation will further expand 
the gains made in the Huizhou sunken area in the South 
China Sea. In addition, the corporation will seek new 
breakthroughs around the Wei 10-3 Oilfield in the south- 
west sunken area in Beibu Bay. 


Oilfields Under Construction 


At present, there are nine oil fields which are either 
under construction or are to be started this year. Among 
them six are under Sino-foreign contracts. For example, 
the construction of the Bozhong 28-1 and 34-2/4 oilfields 
in the Sino-Japanese cooperative area are expected to be 
completed in May and December respectively, the peak 
annual output of the two oilfields will stand at 360,000 
tons and 400,000 tons. In addition, three oilfields in the 
Sino-U.S. cooperative area in the South China Sea— 
Huizhou 21-1 and 26-1, and Xijiang 24-3—will go into 
production between 1990 and 1992. The purchasing of 
oil exploitation equipment and materials, and the instal- 
lation of offshore o1i prospecting and exploitation equip- 
ment for the three oilfields are expected to begin soon. 
The Sino-U.S. jointly operated 13-1 gasfield in the 
Y ingge Sea to the west of Hainan Island is expected to be 
put into production in 1993, with an annual gas output 


FBIS-CHI-89-131 
11 July 1989 


of 3,250 million cubic metres in its peak period. Cur- 
rently, the building of a liquefied gas works and the 
laying of a gas pipeline overland are under way along 
with the construction of the oilfield. 


Three independently developed oilfields include the 
11-4 Oilfield in Beibu Bay of the South China Sea, and 
the Meizhou 20-2 condensate gasfield and the Suizhong 
36-1 Oilfield in the Bohai Sea. It is estimated that the 
annual output of the Huizhou 21-1, Xijiang 24-3 and 
Suizhong 36-13 oilfields will be close to, or surpass, | 
million tons in their peak periods. 


In 1988, China’s offshore oilfields produced 752,000 
tons of crude oil, a 5.6 percent increase over the previous 
year’s figure. This year, the output is expected to reach 
900,000 tons, up 12 percent over last year. Statistics 
show that from 1982 to 1988, China’s offshore oil output 
totalled 2.45 million tons. The Chengbei Oilfield jointly 
managed by China and Japan in the Bohai Sea and the 
10-3 Oilfield jointly managed by China and France in 
Beibu Bay are now operated independently by Chinese, 
lowering the cost of operation. 


According to Zhong Yimang, general manager of 
CNOOC, the corporation’s short-term target between 
now and 1992, the year of the 10th anniversary of the 
founding of the corporation, is to find 1,200 million tons 
in oil reserves and 150,000 million cubic metres of 
natural gas by geological prospecting, and to raise the 
productive cajacity of crude oil to 5 million tons; that of 
gas, to 1,200 mi!!'on cubic metres. 


Foreign Investment 


Last year, CNOOC concluded five contracts and agree- 
ments with foreign oil firms, including one on initial test 
wells signed for the first time with a Norwegian state oil 
company. Up to now, 45 contracts and agreements have 
been concluded with foreign oil companies in the fields 
of oil exploitation, test well drilling, physical prospecting 
and chemical prospecting. Of these 45 contracts, 20 
(including three agreements), have expired, and 25 are 
being implemented. Some famous foreign oil firms have 
all along maintained complete confidence in China’s 
offshore oil exploitation One example is BP (British 
Petroleum] of Britain. Although the firm did not achieve 
encouraging results in its five contracts signed in 
CNOOC’S first round of tender invitations, it signed two 
further contracts with the Chinese side on drilling initial 
test wells in the Bohai Sea and one will soon begin 
drilling in the Bohai Sea cooperative area. Some foreign 
oil firms seek new cooperative items after their contracts 
with China have expired. Correspondingly, CNOOC has 
adopted more flexible forms in its cooperation with 
foreign firms. 


Last year, foreign oil companies invested $200 million in 
China’s offshore oil prospecting and exploitation, 16 
percent more than the previous year. Of this sum, $140 
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million was invested in prospecting risks. By the end of 
1988, the corporation had absorbed a total of $2,400 
million in investments from abroad. 


Five Measures 


China’s offshore oil industry, after several years of 
energetic development, has entered an important stage 
in oil prospecting and exploitaion—it must lose no time 
in expanding oil reserves while increasing output. 


At the same time, there are new challenges: weakening of 
oil prices on the world market and shortage of funds at 
home. To face these, CNOOC proposes five stragetic 
measures for future development: 


—Sticking to and developing foreign cooperation. Prac- 
tice has proved that foreign cooperation is an efficient 
measure and the only way to develop China’s offshore 
oil industry, and this policy will be adhered to. 


—Continuously developing China’s independently man- 
aged prospecting and exploitaiton. Since 1984 China 
has won encouraging results in its independently man- 
aged prospecting. With the growth in financial and 
material strength, the scale of independently managed 
prospecting will increase day by day. 


—Building a natural gas production base in the western 
part of the South China Sea. Guangdong, Hainan 
Island and the east China coastal area have a serious 
shortage of energy resources. The development of the 
Ya 13-1 Gasfield is of great significance in boosting 
the economy in these areas. Surveys show that gas- 
fields found in the South China Sea have rich natural 
gas reserves. The development of the Ya 13-1 Gasfield 
is viewed as important by the Chinese Government 
and has attracted the attention of many foreign oil 
businesses. CNOOC will do more to build a large gas 
base in the sea in a planned way by further expanding 
prospecting and importing more foreign capital. 


—Opening the East China Sea to the outside world. The 
East China Sea basin is the largest deposited basin on 
China’s continental shelf. It has attracted the keen 
attention of Chinese and foreign geologists. Test wells 
drilled in this area have shown good prospects for oil 
and gas exploitaion, and many foriegn firms have 
expresed the desire of working in cooperation with 
China in the area. CNOOC will actively create condi- 
tions for early cooperation with foreign oil firms. 


—Building oil refining and petrochemical industries. 
With the beginning of the development of a group of 
oil and gas fields, will aim to raise economic efficiency 
as a whole by putting more effort into developing oil 
reiining and petrochemical industries. In these new 
branches, the corporation will adopt the same policy 
of foreign cooperation as in oil prospecting and exploi- 
tation. 
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New Shipping Technology Successfully Implemented 
OW 1007122189 Beijing XINHUA in English 
0753 GMT 8 Jul 89 


[Text] Beijing, July 8 (XINHUA)—A brand-new item of 
shipping technology—a “*March-barge propelling trans- 
portation fleet”—has been successfully developed and 
implemented by Chinese scientists and passed state 
appraisal recently, marking a major breakthrough in 
China’s inland shipping techniques. 


Scientists from the State Planning Commission announced 
here today that the successful launching of the new tech- 
nology established China’s status as advanced in this field. 


The technology is expected to be widely applied on the 
100,000 km of inland waterways in China, they held. 


The fleet is composed of four to six 300-500 ton barges 
chained together, the scientists explained, adding that 
this system increases the amount of load that can be 
carried, and reduces resistance and energy cost. It is also 
easy to standardize and mechanize. 


However, it also requires a comprehensive remodelling of 
berths and communications, the scientists pointed out. 


Military 


Military ‘Dissatisfied’ With Low Efficiency 
HK0107040289 Hong Kong WEN WEI PO 
in Chinese 1 Jul 89 p 1 


{[Report: “Military Reviews Suppression Action; 
Reported To Be Dissatisfied With Low Efficiency”’] 


[Text] Beijing sources: It has been learned that Beijing's 
military authorities are reviewing the “losses and gains” 
of the 4 June massacre. One source holds that personal- 
ities of the General Staff Headquarters Operation 
Department believe that although the recent action 
scored a “great victory,” it demonstrated the very low 
efficiency of the military in dealing with an emergency. 
Should a war break out, a greater number of unnecessary 
casualties and deaths wou!d occur. 


The deployment of troops was on such a large scale that 
it has actually provided a chance for the military intel- 
ligence departments of various countries to inspect the 
deployment of China’s military forces. It was learned 
that personalities of the Operation Department are wor- 
ried that the recent action could have revealed the 
weaknesses of the military, especially in its mobility. It 
was an out-and-out action disclosing top secrets. 


It was learned that some officers and men entered the city 
in plain clothes and were ready to join their own forma- 
tions inside, when Beijing residents blocked military vehi- 
cles at the risk of their lives. However, that plan did not 
seem to work out, for many officers and men in plain 
clothes died for various reasons; some died under the fire 
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of the military in the utter chaos. The fact that some of the 
officers and men who had earlier mingled with the masses 
died in the Tiananmen Square massacre was in evidence. 
Therefore, the Operation Department believes that such 
“heavy casualties” could have been avoided. 


Hearsay that has not yet been proved holds that even 
Beijing public security units were not promptly notified 
when the military command ordered the firing on the 
masses in the square. Consequently, some of their plain- 
clothes people were wounded or shot dead among the 
crowds. 


Another source holds that dependents of the “martyrs” 
who lost their lives in the recent suppression are allowed 
a compensation in terms of 10,000 yuan, a sum that sets 
a record in the interior; whereas those wounded will be 
allowed a compensation between 5,000 and 7,000 yuan. 
It is recalled that the dependents of officers and men who 
lost their lives in the 1979 counterattack against Viet- 
nam got a compensation of only 2.000 yuan. 


PLA Issues Circular on Learning From ‘Martyrs’ 
OW0607034889 Beijing Television Service 
in Mandarin 1000 GMT 5 Jul 89 


[From the “National News Hookup” program] 


[Text] The General Political Department of the People’s 
Liberation Army [PLA] issued a circular today on learn- 
ing from the heroic guardians of the republic. 


The circular notes: The 10 martyrs have been awarded 
the honorable title of guardian of the republic. Their 
glorious names will be added to the rank of heroes of our 
Army and will be remembered by all succeeding gener- 
ations of all the nationalities in China. They proved 
themselves to be the heroes who quelled a counterrevo- 
lutionary rebellion. As such, they deserve to be called 
fine sons of the party and the people, excellent fighters 
like Lei Feng during the new period, and outstanding 
representative parangons worthy of emulation by the 
broad masses of officers and men of our Army. 


The circular calls on the whole Army—all its Communist 
Party members, the Communist Youth League members, 
officers, cadres at civilian posts, soldiers, staff members 
and workers, and their dependents—to learn from the 
heroic deeds and sublime thinking of the 10 guardians of 
the republic, to intensively implement the guidelines of the 
4th Plenary Session of the 13th CPC Central Committee, 
to carry through the struggle to quell turmoil and counter- 
revolutionary rebellion to the end, and to further promote 
the undertakings of revolutionizing, modernizing, and 
regularizing our Army, so as to make new contributions to 
the motherland and the people. 
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The circular says: It 1s necessary to view the heroic 
guardians of the republic as models, firmly bearing in the 
mind the teachings and guidance of the party; to main- 
tain a steady and correct political orientation; to ear- 
nestly study the important speech made by Chairman 
Deng of the Central Military Commission; to unswerv- 
ingly uphold the four cardinal principles and take a 
clear-cut stand in opposing bourgeois liberalization; to 
resolutely support and safeguard the authority of the 
central collective leadership elected by the fourth ple- 
nary session; to make unremitting efforts to carry out the 
line, guiding principles, and policies adopted since the 
3d Plenary Session of the | 1th CPC Central Committee: 
to strengthen the party’s leadership and its ideological 
and political work; to maintain a high degree of stability 
and centralized unity among the Army; and to maintain 
a high degree of unity with the Central Committee of the 
party in politics, ideology, and action. Everyone must 
view the heroic guardians of the republic as models for 
firmly bearing in mind the purpose of our Army: that the 
interests of the people are above all other considerations. 
We must unfold activities to support the government 
and cherish the people both extensively and in depth. 
Each person must establish himself as a good example in 
enforcing the laws and regulations of the state and in 
Carrying Out its policies. Each person must strictly 
observe the three major disciplines and the eight items to 
which everyone 1s required to pay attention. Each person 
must enthusiastically perform good deeds for the masses, 
and each must establish more images of Lei Feng by 
actions aimed at benefiting both the state and the people 
in the capital and across the country. It is necessary to 
view the heroic guardians of the republic as the model 
for inheriting and carrying forward the fine tradition of 
our Army, to maintain the true political qualities of plain 
living and hard struggle. to cherish the Army and uphold 
military expertise and the art of war, to dedicate oneself 
to national defense, to maintain honesty and integrity 
regardless of personal gain and fame, to fearlessly face 
the challenge of difficulties and hardship and meet 
bloodshed and sacrifice, and to give full play to the 
dauntiless revolutionary heroism. 


The circular issued by the General Political Department 
says: Everyone must view the heroic guardians of the 
repbulic as the models for obeying orders, following 
instructions, being loyal to duties, taking a highly respon- 
sible attitude, constantly maintaining revolutionary vig- 
ilance, thoroughly investigating and severely punishing 
counterrevolutionary rebels, being thorough in extermi- 
nating evildoers so that no peril is left hidden some- 
where, and fulfilling the task of enforcing martial law 
satisfactorily. Meanwhile, it is necessary to earnestly 
carry Out the program for building of the Army units at 
the grass-roots level in order to strengthen the overall 
building of the Army at the basic level, to do a good job 
in their education and training, and to keep enhancing 
the combat effectiveness of the troops. 


42 


NATIONAL AFFAIRS 


Numerous Leaders Pay Tribute to Dead Soldiers 


Naming Ceremony Held 3 Jul 
OW 0307134289 Beijing Domestic Service 
in Mandarin 0930 GMT 3 Jul 89 


[By station reporters Kang Hongxin and Fan Yu—-from 
the “National Hookup” program] 


[Text] A naming ceremony during which the Central 
Military Commission conferred posthumously the title 
of “Guardian of the People’s Republic” on seven mar- 
tyrs—Liu Guogeng, Wang Qifu, Li Qiang, Du Huaiqing, 
Li Dongguo, Wang Xiaobing, and Xu Rujun—was held 
at the auditorium of the Beijing Military Region on the 
afternoon of 3 July. 


Hong Xuezhi, Liu Huaging, Qin Jiwe:, Chi Haotian, 
Yang Baibing, and Zhao Nanqi, leading comrades of the 
Central Military Commission and the three People’s 
Liberation Army (PLA) general departments, attended 
the ceremony. 


Generals Hong Xuezhi and Liu Huaging, both deputy 
secretaries general of the CPC Central Military Commis- 
sion, read out the Central Military Commission’s order. 


Leading comrades from the Central Military Commission, 
the three PLA general departments, the Beijing Military 
Region, and the Beijing Municipality presented citations 
of merit, medals, certificates, and mementos to the family 
members of the seven martyrs who were awarded the title 
of “Guardian of the People’s Republic.” 


General Liu Zhenhua, political commissar of the Beijing 
Military Region, said in his speech: The seven comrades, 
awarded the title of “Guardian of the Pcople’s Republic” 
and assigned to the Beijing Military Region, emerged as 
heroic defenders of the country during the suppression of 
the counterrevolutionary rebellion in the capital. In the 
face of fiendish enemies, they conducted themselves in a 
gallant, staunch, and unyielding manner, and generously 
gave up their lives to die a heroic death. They manifested 
their boundless loyalty to the party and the people, and 
carried forward the People’s Army's heroic spirit of 
selflessness and fearlessness. Historians will always note 
their spirit and feats. 


Martyrs’ family membeis, representatives of the martial 
law enforcement troops, and party and government leaders 
from the hometowns of the martyrs also indicated in their 
speeches at the ceremony that they would never forget the 
martyrs’ spirit and would seek to contribute to reforms and 
construction at their own work posts. 
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Titles Conferred on Martyrs 
OW 0507045189 Being Domestic Service 
in Mandarin 0930 GMT 4 Jul 89 


{Text} The Central Military Commission held a meeting 
in Beijing on 4 July to confer the honor title of guard of 
the republic on martyrs Ma Guoxian and Wang Jingwei. 
Leading members of the Central Military Commission 
and the three general departments of the PLA [People’s 
Liberation Army], including Hong Xuezhi, Liu Huaqing, 
Chi Haotian, Yang Baibing, and Zhao Nanqi; leading 
persons of departments concerned; officers and soldiers 
of units to which the two martyrs belonged; and relatives 
of the two martyrs, totaling more than !,000 people, 
attended the meeting. 


At the meeting, Hong Xuezhi and Liu Huaiqing, deputy 
secretary generals of the Central Military (Commission, 
read orders signed by the chairman of the Central 
Military Commission, Deng Xiaoping, on conferring the 
honor title of guard of the republic on Ma Guoxian and 
Wang Jingwei. 


Ma Guoxian was a squad leader and acting platoon 
leader of the 6th Battery of an artillery regiment of the 
PLA troops enforcing martial law. On the evening of 3 
June, when he took part in the quelling of counterrevo- 
lutionary rebellion in the capital, he was repeatedly 
beaten by rioters and wounded seriously. He died in an 
honorable way on 5 June despite emergency treatment 
by medical workers at a hospital. 


The order says: Ma Guoxian was a faithful fighter of the 
people aud a model for the commanders and fighters. 
The whole Army should learn from him his high degree 
of political consciousness in unconditionally placing the 
intert sts of the people above personal interests. 


Wang J ngmei was a staff officer of the Logistics Depart- 
ment of 1 PLA regiment enforcing martial law in Beijing. 
On 4 June, while taking part in quelling the counterrev- 
Olutionary rebellion in the capital, he was attacked by 
ruffians and heroically gave his life. 


The order points out: Wang Jingwei was a good cadre and 
an outstanding party member of our Army. Commanders 
and fighters of the whole Army should learn from him his 
firm stand of being infinitely loyal to the motherland and 
to the people, as well as his noble character of dedicating 
his life to the defense of the nation. 


After reading the orders, Hong Xuezhi and Liu Huaging 
presented certificates of honor title, badges, and awards 
to relatives of the two martyrs. 


At the meeting, (Tao Pengsheng). deputy political com- 
missar Of a PLA unit enforcing martial law in Beijing, 
read a decision of the unit on activities to learn from 
martyrs Ma Guoxian and Wang Jingwei. 
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PLA Leadership Commends Outstanding 
Individuals 


Certificates Presented 
HK0507072189 Beijing RENMIN RIBAO 
in Chinese 1 Jul 89 p 4 


[Report: “The General Staff Headquarters Commends 
Outstanding Party Members and Party Branch Secretar- 
ies; Chi Haotian Presents Certificates of Honor™’} 


[Text] On the eve of | July, the organs and units of a 
certain department under the general staff headquarters 
in Beijing held a grand meeting to mark the 68th 
anniversary of the founding of the CPC and to commend 
40 outstanding party members and 28 outstanding party 
branch secretaries. Chi Haotian, chief cf general staff, 
and other leaders presented certificates of honor to these 
comrades. 


The outstanding party members and party branch secre- 
taries commended by the general staff headquarters are 
the representatives of large numbers of outstanding party 
members and grass-roots level workers emerged from 
various fronts in recent years, particularly in opposing 
the turmoil and quelling the counterrevolutionary rebel- 
lion. Lin Yongnian, a research fellow of a certain 
research institute and representative of heroes and mod- 
els of the whole Army, was an intellectual who joined the 
party in the 1950's. After he returned from his studies 
abroad, he dedicated decades of his life to national 
defense research and attained a number of major scien- 
tific research achievements. Although he suffered from 
cancer, he continued to tackle key problems in scientific 
research. Ding Hongbo, a graduate from a certain mili- 
tary academy who joined the party not long ago, took 
part in the struggle to put down the counterrevolutionary 
rebellion, splendidly accomplished the party's task, and 
used his practical action to present an outstanding 
“thesis.” Gu Xiangjian, party branch secretary and polit- 
ical instructor of a certain unit, led the troops in per- 
forming the task of guarding the Xinhua Gate. With the 
firm determination to defend the CPC Central Commit- 
tee, they endured humiliation in carrying out the impor- 
tant mission, stood fast at their posts, and used their 
blood and lives to defend the dignity of the motherland. 
Their exemplary deeds reported at the meeting were 
received with warm applause. 


At the meeting, the general staff headquarters party com- 
mittee urged all party members to emulate the firm party 
spirit, revolutionary stand, political awareness, and dedi- 
cation of these comrades and preserve the glorious quali- 
ties of party members. On behalf of the general staff 
headquarters party committee, Xu Huizi, deputy chief of 
general staff, put forward specific requirements for imple- 
menting the spirit of the 4th Plenary Session of the 13th 
CPC Central Committee and doing a good job of party 
building at the general staff headquarters. 
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On 29 June, 600 recruits to the party and | 000 recruits 
to the league of the general staff Headquarters took part 
in the swearing-in ceremony at the grand Tiananmen 
Square despite the rain, and pledged to fight all their 
lives for the communist cause. Xu Xin and Xu Huizi, 
deputy chiefs of the general staff. were present at the 
ceremony. 


Circular Issued 
HKO0607083389 Beijing RENMIN RIBAO 
in Chinese 2 Jul 8Y p 4 


{XINHUA report: “PLA General Political Department 
Commends a Number of Party Organizations and Party 
Members”’] 


[Text] Beying, | Jul (XINHUA}~—The General Political 
Department of the People’s Liberation Army [PLA] recently 
issued 2 circular to commend 64 progressive grass-roots 
party Organizations and 76 outstanding party cadres in the 
Army. Some of them were commended for their contribu- 
tions to the recent struggle to check social turmoil and quell 
the counterrevolutionary revolt in the capital. 


The circular of the PLA General Political Department 
pointed out: In the past few years, through the imple- 
mentation of the party’s line, principles, and policies 
since the 3d Plenary Session of the 11th CPC Central 
Committee, a large number of progressive grass-roots 
party Organizations and outstanding party cadres have 
emerged in the course of adhering to the four cardinal 
principles. adhering to the reform and opening-up pol- 
icy, fulfilling various tasks, strengthening party construc- 
tion, and in particular, in the recent struggle to check 
turmoil and quell the counterrevolutionary revolt in the 
capital. They have done remarkable work at different 
posts, and have brought the party organizations’ role as 
fighting bastions and the party members’ vanguard and 
exemplary role into full play, and have successfully 
united and led the masses to fulfill various tasks, thus 
adding splendor to the party and the Army. 


The circular called on party organizations at various 
levels in the whole Army and all party cadres and party 
members to learn from their political firmness in imple- 
menting the party’s line, principles, and policies, uphold- 
ing the four cardinal principles, and opposing bourgeois 
liberalism; to learn from their serious attitude in main- 
taining the party's rules, enforcing party discipline, and 
bravely and resolutely fighting against various corrupt 
phenomena: to learn from their adeptness in conducting 
ideological and political work, and using their own 
exemplary deeds to influence and bring along other 
officers and soldiers in rendering meritorious service for 
national defense construction. The circular also required 
all party organizations and all party members in the 
Army to seriously study and implement the spirit of the 
fourth plenary session of the Central Committee, to 
resolutely carry out the party’s line, principles, and 
policies since the 3d Plenary Session of the I ith CPC 
Central Committee, to more closely rally around the 
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party central leadership and the Central Military Com- 
mission, to carry forward the fine tradition of our Army 
and our party, and make efforts for party construction 
and the Army’s modernization. 


It has been learned that on the eve of the party’s 
founding anniversary, the PLA general staff headquar- 
ters, the Guangzhou Military Region, and the Lanzhou 
Military Region also issued circulars to commend a 
number of progressive party organizations, Outstanding 
party cadres, and party members. 


Article Urges Unity Between Army, People 
HK3006102089 Beijing JIEFANGJUN BAO 
in Chinese 19 Jun 89 p 2 


[Article by Jun Ping (6874 1627): “The Army and People 
Unite as One To Thoroughly Put Down the Rebellion” ] 


[Text] Under the correct leadership of the CPC Central 
Committee and with the support and coordination of the 
masses in Beijing Municipality, our martial law enforce- 
ment troops and public security cadres and policemen 
fought bravely and won initial victory in smashing the 
counterrevolutionary rebellion. However, the manifesta- 
tion and course of this incident were very complicated, 
and in particular, a tiny number of people who created 
the counterrevolutionary rebellion maliciously fabri- 
cated and spread rumors, did their utmost to obscure the 
real situation, and madly fomented discord between the 
people and martial law enforcement troops and between 
the people and party. To consolidate and develop the 
achievements already scored in the struggle, it 1s now 
necessary to especially emphasize that the People’s Lib- 
eration Army [PLA] must trust the people and the people 
must trust the PLA. The people and Army, the people 
and public security cadres, and policemen and Armed 
Police officers and men must be more closely united. 


For over 60 years, nurtured by the people, our Army has 
grown up strong and gone through fire and water for the 
people. The Army and people are as inseparable as fish 
and water. In the course of undertaking the task of 
enforcing martial law, acting upon the instructions of the 
Military Commission, our Army was highly disciplined, 
did not encroach on the interests of the people to the 
slightest degree, extensively carried out the activities of 
“ardently loving the capital, ardently loving the people 
of the capital, and ardently loving the young students,” 
and won the people's understanding through its practical 
actions. While the troops were garrisoned in some sub- 
urban areas, many residents came to pay comfort visits 
to them, giving them water and rice. On 3 June, when the 
martial law enforcement troops were hindered. inter- 
cepted, and besieged by a small number of bad people in 
the course of advance, many people helped the troops on 
their own initiative do dissuasive work and clear the 
way. When the cadres and fighters were frantically 
attacked by ruffians, some people ran to their rescue and 
built up a human wall to protect the fighters, rescued 
from the ruffians some cadres and fighters whose lives 
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were in danger and sent them to a safe place, and tried in 
every possible way to escort injured soldiers to a hospi- 
tal. The medical and nursing staffs enthusiastically gave 
them medical treatment. After the martial law enforce- 
ment troops entered the urban areas, many people 
helped them, on their own initiative, clear the roads of 
obstacles and restore order. All this vividly showed that 
some !0 million people in Beijing Municipality under- 
stood and cherished their own Army and were our 
powerful backing in thoroughly putting down the rebel- 
lion and successfully accomplishing the capital martial 
law task. We should sincerely and ardently love the 
people of the capital. 


Indeed, a fairly large number of people harbored misun- 
derstanding of and resentment against martial law at the 
outset, and some people looked on and even gathered 
together to create a disturbance. It 1s necessary to con- 
duct an all-around analysis and investigation of this. We 
must see that the development of a turmoil into a 
counterrevolutionary rebellion involved a very compli- 
cated course of development. The situation in the strug- 
gle was complicated, the social environment was com- 
plicated, and the state of the people’s minds was also 
very complicated. The demands for combating “official 
profiteering” and punishing corruption which were pro- 
posed by the young students reflected the desires of some 
of the people to a certain extent; a tiny number of 
schemers did not show their faces in public but were 
deeply hidden behind the scenes; some black sheep and 
dregs of society were mixed among the citizens who did 
not know the real situation; furthermore, due to insuffi- 
cient publicity and explanation for a short time, the 
public opinion guidance work could not catch up with 
the situation. Thus, many people found it hard to clearly 
see the real facts, to clearly distinguish between their 
enemy and themselves, and to clearly understand the 
substance of the struggle and the necessity of martial law, 
and could be deceived and duped very easily. Some 
people were muddieheaded and became extreme for a 
while, were even utilized by other people to do things 
which saddened their own people, and gladdened the 
enemy without knowing. We must make allowances for 
such situations. We firmly believe that following the 
disclosure of the rumors, the real facts brought to light, 
factual education, and sober pondering, this segment of 
the masses will quickly understand and support us. Are 
there more and more people who are now supporting us 
with hearts true to us? We must strictly distinguish 
between the two different types of contradictions and 
Strictly distinguish between the masses and young stu- 
dents and a tiny number of counterrevolutionary rebels. 
We must deal resolute blows at a tiny number of schem- 
ers who created the rebellion and at those scoundrels 
who frantically did beating, smashing, looting, setting 
fire, and killing, and must by no means be softhearted. 
On the other hand, we must continually conduct educa- 
tion on the aim of the People’s Army: carry forward the 
politically true qualities of the People’s Army; carry out 
more extensively and penetratingly the activities of 
“ardently loving the capital, ardently loving the people 
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of the capital, and ardently loving the young students”: 
set an example in enforcing the laws, decrees, and 
policies of the state; and strictly abide by all rules of 
discipline. We must cherish everything in the capital, 
resolutely protect the people's lives and property in the 
capital, and use our practical actions to fully show our 
Army's spiritual style and good image as “an army 
fighting for a just cause, a civilized army, and a powerful 
army. 


The People’s Army loves the people and the people love 
the People’s Army. These are two aspects of a question. 
The troops carried out the martial law tasks and put 
down the counterrevolutionary rebellion because they 
wanted to safeguard the stability of the capital and the 
achievements in 10 years of reform and to protect the 
People’s Republic from being overthrown. This com- 
pletely conformed to the common desire and interests of 
the people in the capital and all people throughout the 
country. If the turmoil had not been curbed and the 
rebellion not put down, the people and state could not be 
peaceful and the “realization of four modernizations and 
invigoration of China” would come to nothing. In the 
course of putting down the rebellion, to avoid wounding 
good people by mistake, from 1830 hours on 3 June, the 
Bejing municipal government and martial law enforce- 
ment troops command issued an urgent notice, which 
was repeaiedly broadcast, advising the students and 
citizens to stay at home and not to go out on the streets 
and Tiananmen Square. Due to a weak concept of the 
legal system and to misunderstanding of martial law or 
out of curiosity, some people went to look on. A tiny 
number of ruffians were mixed up among the good 
people and frenziedly attacked the martial law enforce- 
ment troops. The martial law enforcement troops were 
driven beyond forebearance: and to put down the rebel- 
lon and avoid causing even greater losses, were com- 
pelled to adopt resolute measures to launch a counterat- 
tac.k and killed some inhuman scoundrels. Where the 
good and the bad could not be distinguished, some 
people were unavoidably wounded by mistake (including 
people knocked down by vehicles, wounded by crowds of 
people, and hit by stray bullets). “When the city gate 
catches fire, the fish in the moat suffer.” The officers and 
men of the martial law enforcement troops were unwill- 
ing to see this. Our hatred must be concentrated on the 
tiny number of people who created the counterrevolu- 
tionary rebellion and on those scoundrels. We must not 
believe the bad persons’ rumors which fomented dis- 
cord. We must not vent our anger on our own flesh and 
blood. It must be pointed out that since the martial law 
enforcement troops carried out the martial law tasks, for 
a fairly long time, they adopted a very tolerant and 
restrained attitude toward actions of besieging. abusing, 
and beating cadres and fighters in the streets. When they 
were abused, they did not answer back and when they 
were beaten, they did noi hit back. They endured humil- 
iation in order to carry Out an important mission and did 
everything called for by humanity and duty. It can be 
said that no other army in the world can do this. Even if 
the cadres and fighters were inhumanly attacked by the 
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counterrevolutionary scoundrels, tt ey did their best to 
avoid and reduce bloodshed to a minimum. From the 
basic facts that some 5,000 officers and men o: the 
martial law enforcement troops were wounded and killed 
and a large quantity of weapons and equipment were 
sabotaged and snatched, all people with common knowl- 
edge can easily see that this vas not because the troops 
lacked the ability for self-defense, but because they were 
afraid of wounding the good people by mistake and that 
they would rather be wounded and killed. This hard fact 
fully shows that the cadres and fighters of the martial law 
enforcement troops always remember the teachings of 
the party and work hard to achieve the aim of whole- 
heartedly serving the people, and shows that the People’s 
Army is forever the defender of the country, the defender 
of the socialist system, and the defender of the interests 
of the people. They are worthy of the title of a great wall 
of steel! The people in the capital will surely stand more 
ciosely with the Liberation Army, actively support and 
help the martial law enforcement troops to carry out 
their tasks. and make efforts to thoroughly put down the 
counterrevolutionary rebellion. 


The Liberation Army trusts the people and the people 
trust the Liberation Army. The political foundation for 
such mutual trust lies in the fact that our people and 
Liberation Army trust the party and follow the party. 
Since the birth of the CPC, the people and the party have 
always been dedicated heart and soul to the same cause 
and stood together through thick and thin in all periods 
of revolution and construction. Even during this turmoil, 
some college students with slight historical knowledge 
and a realistic attitude clearly and definitely declared 
that no party or political force could replace the leader- 
ship position of the Communist Party in China today. It 
can be said that all nationalities and strata—including all 
democratic parties—of the whole country share common 
understanding. Our PLA is an armed force which was 
founded by the CPC and is under the absolute leadership 
of the CPC. It is the politically true qualities of this Army 
to be loyal the the party and people. The Army and 
people are under party leadership and have a common 
goal and common interests. This basic point brings both 
sides closer. “The Army and common people are mem- 
bers of the same family.” The flesh-and-blood ties 
between the Army and people will forever remain 
unchanged. Let us sharpen our vigilance, distinguish 
right from wrong, take a firm stand, rally more closely 
round the CPC Central Committee, have the overall 
situation in mind, deepen understanding, trust and sup- 
port each other, and struggle hard to thoroughly put 
down the counterrevolutionary rebellion and to defend 
and develop the socialist modernization cause’ 


Commentary Cites Work of Martial Law Units 
HK060 7085689 Beying JIEFANGIUN BAO 
in Chinese 27 Jun 89 p 3 


[Short commentary: “Pay Close Attention To Summing 
Up the Experience of Political Work") 


[Text] In receiving cadres of martial law army units at 
and above the army level, Deng Xiaoping, chairman of 
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the Military Commission, praised the Army units for the 
severe test to which they had been subjected in suppress- 
ing the turmoil. He set great store by their acts. This has 
given full expression to the infinite concern and high 
degree of confidence that the party Central Committee 
and proletarian revolutionaries of the older generation 
have displayed toward our Army. It is a source of 
extremely great inspiration and a spur to the officers and 
men of the whole Army. 


In supressing the turmoil and quelling the not, that our 
martial law Army units were able to withstand a severe 
test, is, fundamentally speaking, a result of those through- 
out the whole Army, from top to bottom, having resolutely 
carned out the idea of Army building and a series of 
important directives in the new Deng Xiaoping era. It is a 
concentrated reflection of the basis of work in ordinary 
times. Meanwhile, this is also inseparable from the service 
and guarantee role of political work that party committees 
and organs at various levels have played in carrying out 
martial law duties. We should attach importance to sum- 
ming up valuable experiences in this respect. 


This time, the martial law duties discharged by the Army 
units were peculiar duties carried out under special 
circumstances. A peculiar struggle was waged. The task 
involved was very urgent. Circumstances were unusually 
complicated, with many Army units participating in the 
martial law effort. This had never been experienced in 
the past. This was not only a severe test for our Army's 
political work, but also provided an extremely good 
opportunity for us to study and improve political work. 
From the execution of martial law duties to the present. 
various Army units have encountered many new situa- 
tions and new problems. This has forced everyone to 
cudgel his brains, think out ways and means, and com- 
bine exploration with practice and improvement. Judg- 
ing from the experiences of various Army units, in 
properly handling martial law-related political work, 
there are at least several such features: 


1. We must at all times use the party Central Commit- 
tee’s policy to unify the thinking of cadres and fighters. 
and resolutely and unequivocally carry out the instruc- 
tions of the party Central Committee, the State Council, 
and the Ceniral Military Commission, displaying clear- 
cul party spirit and principle. 


2. We must pay close attention to analyzing the situa- 
tion, get hold of ideological trends, and put forward 
clear-cut demands on the basis of the development of 
things and changes in Army unit tasks, enabling political 
work to be strong in both purpose and timing. 


3. Political organs at various levels and the masses of 
political cadres must uphold providing services and guar- 
antees, think what the martial law Army units think, 
accomplish hastily what the martial law Army units want 
to be accomplished hastily, and achieve the aim of being 
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deeply involved with the first line in finding out condi- 
tions, im conducting ideological work, in formulating 
requirements for cultural studies, and in solving actual 
problems. 


4. We must adapt to special tasks, break with conventional 
rules and regulations in style, form, and approach, and 
change such unhealthy trends in normal times as paper 
work piling up, documents making unnecessary rounds, 
doing things in a dilatory manner, and so forth. Ideological 
and political work must be done relatively well to meet 
such requirements as quickness, flexibility, down-to-earth- 
ness, and penetration, with raised work efficiency. 


5. Cadres at various levels and Communist Party mem- 
bers must set personal examples and achieve the aim of 
appearing where there are difficulties or risks and exer- 
cising a great influence on the Aimy units. Practice 
shows that in this struggle, political work has asserted its 
own superior features and guaranteed the realization of 
the determination on the part of commanders at various 
levels, as well as the enforcement of instructions. It is 
highly dynamic and highly effective work, with a role not 
to be underestimated. To seriously sur up experiences 
in this respect is of great guiding significance in strength- 
ening and improving ideological and political work in 
the future, in strengthening Army units’ political and 
ideological construction, and in better accomplishing 
martial law tasks. 


Al present, the struggle to suppress counterrevolutionary 
riots has still not ended. The tasks confronting us are 
very arduous. With a change in circumstances and tasks, 
some new problems will also arise. Therefore, there is the 
need to further strengthen ideological and political work. 
We must use Chairman Deng’s speech and the spirit of 
the 4th Plenary Session of the 13th CPC Party Central 
Committee to unify Army units’ thinking. With the 
whole situation in mind, we must further do a good job 
of unity between the military and the government, 
between militarymen and civilians, between soldiers and 
policemen, and between people within Army units. Pro- 
ceeding from reality, we must do a good job of propa- 
ganda among the masses. We must do things strictly in 
accordance with policy and discipline. We must enliven 
life in Army units and maintain high morale. We must 
properly handle the assessment of merits, the awarding 
of prizes, and security protection work. The proper 
handling of these tasks all calls for giving full play to the 
service and guarantee role of political work. We must 
pay attention to not only strengthening the practice of 
political work, but to summing up experiences in this 
respect as well. We must make a point of accumulating 
data and subjecting them to a comprehensive analysis 
and selection, and sum up every aspect of every experi- 
ence in giving full play to the superior features of 
political work in carrying out martial law duties. 
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Foreign Fighter Pilots, Ground Personnel Trained 
HK 1007074289 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 0715 GMT 10 Jul 89 


[Report: “China Trains Fighter Pilots for Foreign Coun- 
tnes"—ZHONGGUO TONGXUN SHE headline] 


[Text] Being, 10 Jul (ZHONGGUO TONGXUN 
SHE)}—In the past few years, China’s Chengdu Aircraft 
Company has trained more than 40 piiots for over 10 
countries. These foreign pilots can all skillfully control 
the Qian-7 series of fighters exported by China. 


According to a Chengdu Aircraft Company official, the 
training of fighter pilots for foreign countries is an 
important key (o whether or not China can successfully 
export the fighter planes. 


The Chengdu Aircraft Company took steps to ensure 
training safety and intensify training in aviation theory. 
Detailed explanations of the equipment were given in 
the cockpit to the trainees before they began flight 
exercises. The company let the foreign trainees do more 
than 300 take-off and landing exercises and fully satis- 
fied their needs for flight exercises. 


The company also gave training courses to foreign 
ground personnel. So far, the company has given such 
courses to more than 70 foreign ground crew members, 
with the training achieving the expected results. 


Economic & Agricultural 


Auditing Organs Discover Irregular Projects 
HK0S07060789 Beying RENMIN RIBAO 
in Chinese 29 Jun 89 p 2 


[Dispatch by reporter Wang Jinggu (3769 6930 7711): 
“Auditing Organs Discover That Some Construction 
Projects Which Were Suspended Have Been Resumed”™] 


[Text] Beijing, 28 Jun—Since the beginning of this year, 
in order to implement the State Council's plan to cut 
down on the scale of capital construction, auditing 
Organs at various levels have conducted follow-up audit- 
ing supervision over the construction projects that the 
government decided to suspend. According to the infor- 
mation provided by the State Auditing Administration, 
some units still tried to resume the projects that had been 
suspended. 


Hubei Province decided to continually carry out audit- 
ing supervision over 305 projects, and discovered that 26 
of these projects were not suspended. The representative 
office of the Auditing Administration in Shenyang also 
discovered that three of the |2 suspended projects were 
not actually suspended as they were ordered. In Guan 

dong, the provincial coal industrial corporation wa 

ordered to suspend its guesthouse project, but this cor- 
poration still received 250,000 yuan of capital construc- 
tion funds from the bank, so the provincial Auditing 
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Bureau decided to impose a fine of 400,000 yuan on the 
coal corporation and ordered 11 to immediately stop the 
project. In Shanghai, the government of Fengxian 
County decided to stop the construction of an office 
building when it was built to the seventh floor, but | 
month after this decision was made, the office building 
was erected to the tenth floor. In Nei Mongol, the 
regional Commercial Department planned to build a 
commercial center, bu* the regional government decided 
to postpone this project. However, the Commercial 
Department still approved the preliminary project and 
planned to start the project once the rectification cam- 
paign passes. 


Reportedly. in some localities, the suspended projects 
were in fact not projects under construction. The local- 
ities just submitted f2!se reports about the suspension of 
projects to meet the requirements of the upper authori- 
ties. When auditing | 2 suspended projects in Anhui, the 
provincial Auditing Bureau discovered that only four of 
them were projects under construction, and others were 
projects that had not been started. Although the floor 
space of some projects was decreased, the amount of 
investment was not reduced at all. 


In addition, some localities did not pay sufficient atten- 
tion to inspecting the suspended projects. There, the 
departments in charge did not issue the relevant circulars 
in time, and left some loopholes. The auditing organ in 
Gutyang City discovered that | 5 out of the 31 suspended 
projects were still under construction as they had not 
received the order about their suspension. 


Shipping Companies Suspend Orders to Hong Kong 
HK040 7044789 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
4Jul 89p]1 


[By Giselle Militante] 


[Text] Chinese shipping companies have abandoned— 
temporarily, at least—orders for second-hand vessels 
and newbuildings through shipbrokers in Hong Kong. 


“They (Chinese buyers) did not give us the reasons for 
halting negotiations, but we suspect they are short of 
foreign exchange,” the managing director of a major 
ship-broking company in Hong Kong said yesterday. 


“Purchasing has been put on hold probably until they 
sort out their priorities,” he added. 


He would not reveal the total amount involved in the 
suspended negotiations, but pointed out that one partic- 
ular deal on the block concerned the purchase of two 
ships for U.S.$36 million. 
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Anoiher managing director of a ship-broking company in 
Hong Kong—a firm estimated to derive 75 percent of its 
sales revenues from China—explained that the Bank of 
China's move to tighten credit and the remittance of 
funds ubroad had put a damper on the ship purchase 
market. 


The run on the Bank of China [BOC] group last month 
following the Beijing massacre prompted the BOC to 
tighten its policy on extending loans for investment. 


“Nothing 1s being negotiated,” a ship-broker said. 
“There are several plans put on hold. COSCO (China 
Ocean Shipping Co) has not been buying a lot of ships 
and the business (from smaller companies) is a bit 
quieter.” 


However, he noted: “Summer ts normally a quiet period 
anyway. With the restrictions on foreign currency, we 
don't expect new business (from China) for a short while. 
But it’s far too soon to predict anything. Generally it is 
still normal there.” 


At the same time, he said there was still much to be 
gained from ship chartering which was continuing as 
normal. 


Ship-brokers also intend to compensate for te sus- 
pended China business by working on other commercial 
accounts. 


Potential business could also be gained from renewed 
activity in China’s sale of old tonnage not used for Hong 
Kong-China services. 


Meanwhile, COSCO’s Hong Kong represeniative, Bai 
Xaixin, denied yesterday that the company was aban- 
doning plans to further expand its fleet of vessels. 


COSCO’'s latest newbuilding order, placed before the 
political crisis erupted in China, was for five container- 
ships of about 2,700 TEUs (20-foot-equivalent units) 
each. 


COSCO will be taking delivery of these ships this year. 


“| do not know what the plans are for the future pending 
the cargo situation, but right now we are operating 
normally and booking cargoes normally,” Mr Bai said. 


Lian Shengwu, manager of China Merchant Interna- 
tional Shiptrading Co, which buys and sells ships for 
Chinese interests, said his company wanted to place 
some newbuilding orders, but pointed out that “we have 
to find a way for financing”. 
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Caution Urged Despite Good Harvest 
HK0307 124389 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 25-26, 26 Jun 89 


{Article by Jiao Ran (3542 3544): “China’s Summer 
Grain Harvest Is in Sight™] 


[Text] Since June. throughout the country, harvesting 
and threshing has been under way in the winter wheat 
regions. The good news of a predicted bumper summer 
grain harvest has spread. This is not only the sign of a 
good harvest for the whole year, but also the hope and 
chance for people to step out of the shadow of bad 
harvests for the past 4 consecutive years. 


Total Summer Grain Output Is Expected To Surpass 
the Best Harvest in History 


Al present, the summer grain harvest and threshing are 
under way. According to the predicted figures for total 
Outputs reported by various provinces, cities, and auton- 
omous regions, China's total summer grain output this 
year will hit 187 billion jin, an increase of 6 billion jin 
over the previous year, surpassing the total summer 
grain output of 186.5 billion jin in 1986, the best harvest 
in history. 


Except for a few provinces and cities, such as Guizhou, 
Zhejiang, and Shanghai, where output decreased, an 
increased Output or equal output 1s expected everywhere 
in the whole country. In particular, the main grain 
regions in northwest China and north China and the 
winter agricultural development zones in south China 
are experiencing a greater increase. This indicates that 
summer grain output ts generally increasing. 


According to the survey and prediction made by the 
agricultural information network in the whole country, 
summer grain output this year will increase by 5 percent 
over last year. Based on this calculation, total output will 
reach 190 billion jin. This prediction ts basically identi- 
cal with the comprehensive prediction based on the 
result of remote sensing for || major summer grain- 
producing provinces, cities, and autonomous regions, 
carried out by the Institute of Meteorological Science of 
the State Meteorological Administration. 


He Hong, minister of agriculture, told our reporters 
recently that total summer grain output this year in the 
country will probably surpass 190 billion jin, an increase 
of 10 billion jin over last year. The predicted total output 
of rapeseed is 112.7 million dan, an increase of 15.68 
million dan over last year, a 16-percent increase. 


According to our information, because there was a 
general shoriage of grain in every market in the whole 
country last year, some provinces might not report the 
real figures even though they have bumper harvests, and 
save some of the grain. 
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He Hong thinks that the news of a bumper summer grain 
harvest 1s exciting at a time when the economic condi- 
tons in the first half of this year have not been good; it 
indicates the possibility of a new change in agricultural 
production, and lays the foundation for a bumper grain 
harvest for the whole year. 


Agricultural economists make this assessment: This is a 
very good sign, which stimulates the people and eases the 
tensc psychology in the markets. It also provides a 
turning point in China’s stagnant agricultural produc- 
tion. 


At the recent national conference on “three summer 
jobs.” many representatives from the agricultural 
departments of the provinces with larger increased out- 
put, such as Henan, Hebei, Shandong, Gansu, Anhui, 
Hunan, Shanxi, Jiangsu, and Sichuan, said that grain 
prices in their provinces had stabilized or even dropped. 


Forming a Big Environment Beneficial to Agricultural 
Development 


In recent years, grain output in China has fluctuated. 
Last year, disasters caused decreased output. Different 
sectors in the whole country expressed grave concern for 
the situation. Beginning in the second half of last year, 
the Centrai Committee of the CPC and the State Council 
promptly adjusted policy and increased input in order to 
invigorate agriculture, to change the fluctuating situa- 
tion; and to score a good agricultural harvest in 1989. 
Even at a time when the scale of capital construction had 
to be reduced, the state still added an additional 370 
million yuan for agricultural capital construction within 
the plan. Various local governments also formulated 
many measures for implementing the strategic decision 
of the central authorities to “raise the temperature for 
agriculture,” and there were the exciting phenomena of 
major leaders of party and government organs at various 
levels personally grasping agriculture. It can be said that 
since last winter and this spring, an environment in 
which everyone cares for gra.. , roduction appeared in 
China. 


This atmosphere is a very important reason behind the 
good summer grain harvest this year. The following facts 
prove this point: 


First, this year throughout the entire country, area sown 
for grain reached 1.667 billion mu, an increase in excess 
of 15 million mu over last year, of which summer grain 
increased by over 9 million mu. This has laid the 
foundation for an increase in output. 


Second, there 1s new development in winter agricultural 
production in the southern provinces. Accordi..g to the 
Statistics, last winter, in 14 provinces, cities, and auton- 
omous regions in the south, the areas sown for summer 
grain increased by 7.7 million mu over the previous year. 
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The region also experienced a comparatively bigger 
increase in areas for green manure crops, and an addi- 
tional | million mu were added in Guangdong, Guangxi, 
and Hunan. 


Third, this year, because the state raised the purchase 
prices for grain, cotton, and oil, while grain prices in the 
markets also increased, the eagerness of peasants to 
produce was aroused. Peasants were impelled to enlarge 
areas for cultivation and to expand facilities for increas- 
ing production. The input of capital and materials was 
more than that of last year. According to the random 
sampling survey carried out by the State Statistics 
Bureau, in the first quarter of this year, per capita 
investment for production by a peasant was 40.9 yuan, 
an increase of 28.3 percent over the same period of last 
year. In the first quarter of this year compared with the 
same period last year, per capita, each peasant household 
bought several key types of means of production with the 
following increases: chemical fertilizer, 4.7 percent: pes- 
ticide, 500 percent, and agricultural thin film, 18.4 
percent. Peasants began to pay attention to strengthening 
the staying power of agriculture. For example, in the first 
quarter of this year, 18 pumps and 3 large or medium- 
sized tractors were bought by every 10,000 peasant 
households, an increase of 160 percent and 200 percent, 
respectively, over the same period last year. Peasants 
also increased the use of farm manure—in Guangxi, up 
to the end of February, 19.5 million tons of farm manure 
were used, and in Hunan, the use of farm manure 
increased by an estimated 25 percent in the whole 
province. 


Fourth, agricultural input has been generally increased in 
the whole country. Shanxi Province, even under the 
condition of reducing the scale of capital construction, 
allocated an additional 50 million yuan at the provincial 
level for agricultural capital construction, an increase of 
65 percent over last year, and a rise to 14 percent of the 
total provincial investment in capital construction, up 
from the 7.3 percent figure of last year, whereas at the 
prefectural and city levels, an additional 25 million 
yuan-increase was recorded. Starting this year, Shanxi 
Province will raise its agricultural fund and establish its 
agricultural development fund by various channels. A 
preliminary estimate shows that each year, the province 
is able to raise 70 million yuan. In the past few years, 
Shandong Province has turned away from continually 
reducing investment in agriculture to increases. This 
year, the province will allocate 78.88 million yuan from 
its budget for investment in agricultural capital construc- 
tion, an increase of 36.6 percent over last year; it will also 
establish an agricultural development fund, and, accord- 
ing to the calculation based on nine sources of the fund, 
will be able to raise 400 million yuan; and investment 
from the state and matching funds from the localities 
will amount to 700 million yuan, an increase of 15 
percent over last year. The three sources of capital will 
amount to 1.2 billion yuan, an increase of 30 percent 
over last year. Also, this year, in Shandong Province, 
even though foreign exchange at the provincial level 
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decreased by 30 percent over last year, the province will 
still allocate $100 million to arrange imports of materials 
for agricultural use. The newly increased amount for 
agricultural loans is 1.29 billion yuan. Materials in 
support of agriculture have generally increased in com- 
parison with last year. This year in Hunan Province, 
investment in agricultural capital construction also 
increased by 64.4 percent over lasi year, and localities at 
various levels will also greatly increase expenditures in 
support of agriculture. According to incomplete statis- 
tics, seven provinces, including Zhejiang, Sichuan, and 
Hubei secured agricultural development funds of over 
800 million yuan this year. 


Fifth, promotion of science and technology has been 
speeded up. This year, area under the patternized culti- 
vation of winter wheat hit 140 million mu, an increase of 
40 million mu over last year, and per unit area yield 
increased by 15 percent over the regular pattern of 
cultivation. In Hunan Province this year, promotion of 
the comprehensive technology for producing | ton of 
grain per mu has been extended to include 2 million mu 
more compared with that of last year. The province also 
improved 3 million mu of field with low output, and 
promoted the application of fertilizer, based on a survey 
of soil, for 20 million mu, an increase of 3 million mu 
over last year. In Hubei Province, 55.5 percent of field 
planted with wheat joined the bumper wheat harvest 
plan, and the province organized 92 wheat contracting 
groups manned by scientific and technological person- 
nel. It also brought 33.34 million mu under selected 
wheat, an increase of 3.3 million mu over last year. In 
Shandong Province this year. technology for improving 
wheat was extended to cover 22.20 million mu. 


This kind of atmosphere of attaching importance to 
agriculture not only brings good summer grain output 
and harvest, but also plays an important part in creating 
a bumper agricultural harvest for the whole year. 
According to the information from various localities, 
this year, the situation of spring sowing has been com- 
paratively good. The area under early season rice culti- 
vation is 140 million mu, an increase of more than 2.7 
million mu over last year, and area unde: hybrid rice has 
also increased compared with last year. The area under 
hybrid maize increased by 13.60 million mu over last 
year, and area under application of fertilizer, based on a 
soil survey, increased by 37.50 million mu, whereas the 
area covered with thin film and the area producing “|! 
ton of grain per mu” also increased by 5 million mu 
each. The implementation of these measures will 
undoubtedly be beneficial to a bumper harvest for the 
whole year. 


The saying that “if man works hard, heaven also helps” 
is applicable to the situation of summer grain production 
this year. Experts of agricultural meteorology said that 
rich rainfall and appropriate temperatures have been the 
background for agricultural production in the first half of 
this year. 
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Since spring, the region under winter wheat in north 
China has had adequate sunshine and moderate rainfall, 
and wheat turned green comparatively early. In early 
March, rain fell in most parts of the region under winter 
wheat in north China, watering wheat seedlings and 
making them turn green. In mid-April, the wheat region 
in north China experienced another spring rain, and it 
was the critical time when wheat needed water for the 
jointing and booting stages. During the second and last 
ten days of May, the wheat region in north China 
basically had good sunshine and moderate temperatures. 
Meteorologists think that although in many localities, 
serious plant diseases and insect pests appeared due to 
increased temperatures, on the whole this year, agricul- 
tural meteorological conditions in the wheat region in 
north China have been relatively good. 


There Are Still Many Latent Difficulties, and We 
Cannot Be Blindly Optimistic 


Although the trend of grain production this year has 
been inspiring, looking back at the rough path of devel- 
opment of grain production in the 10-year period of 
reform, we learn a profound lesson: When observing the 
situation of grain production and making policy on grain 
production, we must not look at | or 2 years, or at one 
season, but at various factors, such as the tendency of 
grain production, the developmental stage of grain pro- 
duction, the enthusiasm of peasants, and the trend of 
increase in grain consumption. 


Although since last winter, agriculture has been the focus 
in the whole country, large and small conferences on 
agriculture have been convened, and different amounts 
of input have been increased by the state and the 
localities, the many factors leading to the stagnation in 
agricultural production in the past few years have not 
been eliminated. In respect to production conditions, the 
problems of decreasing farmland, aging irrigation facili- 
ties, shrinking farmland with high yield or stable yield, 
slow development in the agricultural industry, and low 
efficiency of mechanized production cannot be solved in 
one day. In respect to economic returns, the condition of 
low economic returns for growing grain still exists, as 
does the trend of rising prices for means of production. 
Additionally, there has not been adequate promotion of 
science and technology. At this point, most agricultural 
production is still being carried out by the traditional 
methods. There is only a small team of agricultural 
scientific and technical personnel of poor quality. 
According to statistics, as of the end of 1988 in China, 
there were only two scientific and technical personnel for 
every 10,000 peasants, and one such person for every 
10,000 mu of land. Such a figure is much lower than that 
of such developed countries as the United States, Japan, 
and some Western European countries. On the other 
hand, the consumption of grain and foodstuffs is increas- 
ing, and accompanying the improvement in people’s 
standard of living is—in the urban and rural areas 
alike—the continuous expansion of the consumption of 
high class drinks—such as Coca Cola—which are grain 
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consuming. Wine production has also acquired momen- 
tum like a runaway horse which is now running wildly. 
Experts think that even if the target of 1,000 billion jin of 
grain production can be realized by the end of this 
century, it can only be a low figure based on balancing 
need with production. Therefore, we can see that China 
cannot slack off a bit in agricu!ture. 


Furthermore, even the good situation this year does not 
allow China to be blindly optimistic. At present, peas- 
ants see the rising temperature for agriculture this year as 
“sun coming out in winter,” that is, not hot enough. 
There has not been any increase in the supply of means 
of agricultural production, deposits for purchasing grain, 
or loans for agricultural production. They said: “The 
temperature for agriculture has not risen adequately, but 
the prices for means of agricultural production have 
increased tremendously.” The words of the peasants are 
not unreasonable. Take Fujian as an example: the agri- 
cultural loan for grain production this year is 417 million 
yuan, an increase of 12.7 percent over last year. But in 
reality, on the contrary, as of May, owing to a slide in 
savings, agricultural loans extended by Fujian Agricul- 
tural Bank decreased by 35 percent compared with the 
same period last year. The 80 percent of the 99 million 
yuan in deposits for grain purchase in the whole province 
this year should have been granted during spring plough- 
ing; however, as of May, only 13 million yuan had been 
granted, and this will of course affect the peasants who 
want to buy materials for agricultural use. 


Also, according to the information from Sichuan, the 
province this year needed 400,000 tons of diesel oil for 
agricultural use, but the state allocated only 234,000 
tons; the shortfall has been great. In north China, serious 
plant diseases and insect pests appeared this year, but 
peasants in many localities could not buy adequate 
pesticide. According to an estimate by the agricultural 
departments, owing to the shortage of pesticide, at least 
several hundred million jin of grain were lost. 


According to the information from Hunan, this year, the 
prices for means of agricultural production are generally 
higher than the negotiated prices last year. 


Also, many policies and measures which jeopardize the 
peasants’ interest and the development of agricultural 
production are still being implemented. For example, the 
rural area has limited capital, but other professional 
banks still struggle with the Agricultural Bank for sources 
of capital from the rural area, and snap sources of capital 
for agriculture. Various professional banks have 
extended their networks to the areas beneath the town 
and township levels, and competed with the Agricultural 
Bank for -apital with their strong points of high interest 
rates for commercial and industrial loans [as published]. 
There is a small town with over ten offices of five 
professional banks competing with each other. Accord- 
ing to an estimate made by informed persons, last year 
urban financial organizations tapped at least 8 billion 


FBIS-CHI-89-131 
11 July 1989 


yuan of rural capital from the rural area. In the first half 
of this year, many agricultural banks were forced to 
reduce agricultural loans due to decreased deposits. 


A more serious problem is that in some localities, the 
“1OU’s” issued to peasants last year for grain purchase 
have not been honored up to now, whereas about one- 
third of the fund for purchasing grain this year has been 
unavailable, and if the worst happens, there is the 
possibility of “new IOU’s” and “old IOU’s” weighing on 
the peasants. If this happens, it will jeopardizes peasants” 
eagerness to grow grain and to hand over grain. 


Summer will pass soon, then work in purchasing grain 
will begin. A village cadre in Henan’s Nanyang Prefec- 
ture told reporters that last year peasants looked at the 
government with “disdain” for the “IOU’s,” and that if 
“1OU’s” are again issued this year, the peasants will 
become angry! And the government will become one 
which has neither credit nor reputation. The peasants 
have said that this year they will not accept “IOU’s.” To 
this, the policymakers and departments concerned must 
pay attention and act with prudence. 


Prevent an “Excited Summer and Relaxed Winter”; 
Press on Without a Letup Until a Bumper Harvest for 
the Whole Year Is Secured 


Summer grain has been eaten in north China in the past 
few years; therefore, peasants attach importance to sum- 
mer grain production, but summer grain is only a small 
portion of the whole year’s output, and a bumper sum- 
mer grain harvest does not mean a bumper harvest for 
the whole year; to accomplish the production plan for the 
whole year, work must be done, and the situation of an 
“excited summer and relaxed winter’ must be pre- 
vented. 


According to the information provided by the agricul- 
tural departments, there are many factors that do not 
permit optimism toward winter grain production. First, 
this year, area under maize, a high-yield crop. is basically 
limited to the size of last year. The main maize-pro- 
ducing provinces—Jilin, Liaoning, and Henan—experi- 
enced decreases in the area for maize cultivation by 1.8 
percent, 2.4 percent, and 0.7 percent respectively over 
last year. Second, according to the forecasts made by the 
meteorological departments, there will be 8-10 tropical 
storms and typhoons that will hit China in the second 
half of this year, larger than last year’s number. In the 
northeast, the temperature from June through August 
will be much lower than normal, which is harmful to 
crop growth. In particular, some areas might experience 
harm from low temperatures, while in the southern part 
of south China, floods may appear. Third, according to 
the departments concerned with plant diseases and 
insect pests, for the winter crop, plant diseases and insect 
pests for cotton may be comparatively serious. 
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If the above factors are combined with the shortage in 
materials for agricultural use and their ever increasing 
prices, comparatively great danger may be in store for 
winter grain production. The departments concerned 
point out that we must recognize that it is very difficult 
to attain a bumper grain harvest for the whole year, and 
that we must implement the measures of “increasing the 
temperature for agriculture” as soon as possible, and let 
“a winter sun” turn into “a summer sun.” If this task is 
grasped well, it will mean a great deal to the stabilization 
of the economy. 


Commentator Discourages ‘White Slips’ for Farmers 
HK0307084389 Beijing NONGMIN RIBAO 
in Chinese 22 Jun 89 p 1 


{Commentator’s article: **Deliver More Good Grain as a 
Contribution Toward Stabilizing the Situation” 


[Text] Information from various places and quarters 
indicates that it is a foregone conclusion that China will 
register an increase in summer crops this year. If there 
are no serious natural disasters in the 10 or so days to 
come, the output will reach a record level. 


This bumper harvest was not easily won. It was a success 
scored through joint efforts on the part of all depart- 
ments under the party and government, a vast number of 
rural cadres, and the broad masses of peasants. 


Following the increase in grain production, an important 
task facing us is do a good job in purchasing grain from 
peasants. 


It is not an easy job. It, like promoting grain production, 
calls for a common effort from all quarters. The experi- 
ence and lessons in the work of purchasing grain during 
the past few years show that to guarantee that work will 
proceed smoothly, the most important thing is to mate- 
rialize all policies toward the peasants. More impor- 
tantly, the government must, among other things, deliver 
all kinds of materials earmarked for agricultural produc- 
tion, and must not hand out “white slips” as IOU’s to 
peasants for their grain. Early this month, the State 
Council issued a relevant circular, asking departments 
concerned in all localities to raise enough funds in every 
possible way so that they will be able to pay peasants in 
cash rather than in “white slips” for their agricultural 
and sideline products. The circular pointed out in par- 
ticular that “it is necessary to realize that if we once 
again hand out ‘white slips’ to peasants for their summer 
crops, it will greatly jeopardize their enthusiasm for 
expanding agricultural production, especially for grow- 
ing grain; it will also directly affect agricultural produc- 
tion in the autumn, to the detriment of the overall 
national economy.” Purchasing more and good grain is a 
major event which has an important bearing on stabiliz- 
ing the situation as a whole. For this reason, departments 
concerned at all levels, especially commercial and finan- 
cial departments and banks should, taking the overall 
interests into account, adopt effective measures to 
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obtain enough available funds so as to avoid “handing 
out white slips.” All quarters should energetically create 
favorable conditions so that it will be convenient for the 
peasants to deliver grain. 


At the same time, it is necessary to emphasize that in 
selling grain ordered by contract, the peasants fulfill their 
economic contracts as well as the task assigned by the state. 
The contracts must be implemented and tasks accom- 
plished. In his recent interview with cadres of the capital's 
martial law troops at and above the army level, Comrade 
Deng Xiaoping, when talking about the orientation of 
China’s reform, pointed out once again that it is necessary 
to uphold the policy of integrating the planned economy 
with market regulation. This policy does not change any- 
thing. In practical work, during a readjustment period, we 
can place greater emphasis on regulation through state 
planning; otherwise we should pay more attention to 
regulation through the market so that the economy will be 
a little more flexible. From now on, we should continue 
pursuing the policy of integrating the planned economy 
with market regulation. The vast number of cadres work- 
ing in the countryside should have a deeper understanding 
of this spirit, and justly and forcefully carry out education 
in this spirit among the peasants. 


Delivering more and good grain is a fine and patriotic 
tradition of Chinese peasants. It is obligatory upon the 
peasants to help the state accomplish the task of purchas- 
ing grain in time, in quantity, and in quality. In recent 
years, there have emerged in various places a large 
number of peasant households that have sold a large 
quantity of grain to the state. For example, the 100 
“grain kings,” who sold more than 10,000 jin of grain to 
the state and were praised by the Ministry of Commerce, 
are held in high esteem throughout the country. The 
peasants’ spirit of “thinking of the country when bring- 
ing in a good harvest” should be carried forward. 


The bumper harvest is nearly in hand, and the task of 
purchasing grain is impending. All quarters should make 
concerted efforts and work hard for fulfilling or overful- 
filling this year’s task of purchasing summer crops, 
making greater contributions to stability, and the devel- 
opment of the national political and economic situation. 


Book’s Analysis of Rural Economy Reviewed 
HK0707074989 Beijing RENMIN RIBAO 
in Chinese 3 Jul 89 p 6 


[Article by Huang Daoxia (7806 6670 7209): “Reading 
the Book, ‘The Cooperative System and Household 
Economy in the Socialist Commodity Economy””’] 


[Text] Since the responsibility system based on output 
contracts was adopted in our country, theoretical work- 
ers have warmly discussed and continually argued about 
the socialization tendency of rural economic relations. 
Such discussions and studies are still going on, along 
with the in-depth development of the rural reform. In 
these circumstances, Comrade Yang Chengxun, after 
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studying the actual conditions of the rural reform in our 
country, summing up the historical experience in our 
country and in other countries, and linking this with his 
research on the Marxist theory about the cooperative 
system, wrote the book, “Cooperative System and 
Household Economy in the Socialist Commodity Econ- 
omy” (published in 1988 by the Chinese Social Science 
Publishing House). This is an important reference book 
in our future theoretical study of China’s rural economic 
reform and in the exploration of a road to develop the 
cooperative economy with Chinese characteristics in the 
modernization process. 


The theoretical breakthroughs in this book are first dem- 
onstrated in the negation of the joint farming system based 
on the product economy and in the revelation of the inner 
link between the cooperative system and the commodity 
economy. Through studying the development of domestic 
cooperatives, realistically summing up the positive and 
negative experience of various socialist countries, and 
particularly examining Lenin’s idea about the cooperative 
system, the author points out that there is a process of 
negation in the development of the Marxist theory about 
the cooperative system. He holds that “the theory about 
the socialist commodity economy is a key to understand- 
ing the cooperative system” and that “there is an overlap 
between the commodity economy and the cooperative 
system—the socialization of production.” The develop- 
ment process of cooperatives in various developed coun- 
tries shows that the cooperative system is an outcome of 
the commodity economy when it develops to a certain 
stage, and that cooperatives must be organized in line with 
the requirements of the commodity economy, and only 
thus can they have strong vitality. This book further 
analyzes the characteristics of the rural commodity econ- 
omy and outlines a number of development stages. All this 
may produce a major influence on the development of the 
rural cooperative economy. 


Another major breakthrough of this book is reflected in 
its discussion about peasant household economies inside 
the framework of the socialist commodity economy. 
Through analyzing the historical facts, the author holds 
that household economies are always linked to the char- 
acteristics of agrarian production. “The household is a 
strongly adaptable socioeconomic cell, and it 1s better 
suited to the complicated and contradictory require- 
ments of the agricultural production activities in differ- 
ent periods. Before agricultural production can be con- 
ducted in factories, or before the manufacturing industry 
for producing artificial protein can be substituted for 
agriculture, the existence of the household economy its 
inevitable.’ The author boldly negates the theory about 
the elimination of the peasant household economy tn the 
socialist period, and affirms the vitality of the new-type 
household economy. Socialist agriculture needs this 
time-honored economic element, because it has 
adaptibility and flexibility in many aspects; is suited to 
the comprehensive operation of animal husbandry, side- 
line industry, and farming, and is favorable to the 
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development of both labor-intensive and technology- 
intensive agricultural production. Proceeding from the 
actual conditions in our country, the author analyzes the 
character of the peasant household economy after the 
adoption of the output coutract system, and discusses 
various degrees and forms of the peasant household 
economy which have appeared and will appear. He 
points out that the household economy in the country- 
side is developing in a small and comprehensive, small 
and specialized, concentrated and specialized way, and 
this comes into line with the requirements of agricultural 
modernization. The opinion that the rural household 
economy should be artificially eliminated is not in 
keeping with the actual conditions of our country’s 
productive forces. 


At the same time, this book also makes a rather detailed 
analysis of various forms of the cooperative economy 
under the structure of the socialist commodity economy, 
points out the differences between such cooperative 
systems and the joint farming system, as well as the link 
between the cooperative economy and the peasant 
household economy. He says that the cooperative econ- 
omy will be become further diverse, multilateral, system- 
atic, and integrated. There wiil be a cooperative network 
to link a multitude of household economies. The author 
points out: The basic form of the cooperative system is 
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reflected in the organizations for providing preproduc- 
tion and postproduction services, including various 
cooperative Organizations specializing in supply and 
marketing, credit, technology, processing, and informa- 
tion. Of course, some regional cooperative organizations 
which provide comprehensive services are also indis- 
pensable. In addition, the book also rather deeply ana- 
lyzes the cooperative organizations based on the joint- 
stock system, and holds that rural joint-stock enterprises 
present an inevitable development trend. However, we 
should not try to arbitrarily impose a uniform model on 
all parts of the country. They should gradually develop 
from an elementary form to an advanced form, and 
improve and standardize themselves step by step. The 
book presents many original opinions on price reform, 
the favorable policy, the political structural reform, and 
the building of spiritual civilization in order to develop 
the rural commodity economy and optimize the cooper- 
ative system. This will also help us broaden our thinking 
on the matter of in-depth rural reform. 


Man’s knowledge is always limited. This book only gives 
expression to a certain stage of our knowledge, and the 
exposition On many issues has yet to be deepened. 
Although the author did look into foreign experiences, 
the data about foreign cooperative organizations quoted 
in this book are still insufficient. This may be one of this 
book's deficiencies. It is hoped that this shortcoming will 
be rectified when the book is revised. 
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Fujian Leaders Visit Colleges, Urge Normalcy 
OW ' 1007120289 Fuzhou FUJIAN RIBAO in Chinese 
17 Jun 89 pl 


[Text] Provincial leaders Chen Guangyi, Wang Zhaoguo, 
Jia Qinglin, He Shaochuan, and Chen Mingyi, as well as 
responsible comrades of departments concerned, yester- 
day morning visited leaders, teachers, and political cad- 
res persisting in teaching and other work at the Fujian 
College of Traditional Chinese Medicine and Fujian 
University. They heard briefings from leaders of the two 
institutions. Chen Guangyi, Wang Zhaoguo, and Jia 
Qinglin told them: We call on you today because we 
want, through you, to extend our regards to the leaders, 
teaching and administrative staff, and students at all 
institutions of higher learning throughout the province. 
They then pointed out: During the struggle to check the 
turmoil, party and administrative leaders, teachers, 
administrative personnel, and political cadres have 
adopted an unequivocal attitude and clear-cut position, 
have done 4 lot of thoroughgoing and painstaking ideo- 
logical work, and have stood tests, thus stabilizing the 
situation with actual deeds. 


While calling on teachers giving students a test in class- 
rooms, the provincial leaders were glad to find them ina 
good mood. They told the teachers and students: The 
main task for all schools now is to restore normal 
teaching order. It is hoped that after resuming classes, all 
schools will do a good job in making up two kinds of 
courses: |) It is necessary to make up specialized courses. 
At the same time, teaching plans and the content of 
course should be adjusted to complete all courses within 
a limited time. 2) It 1s necessary to make up courses in 
ideological education. Such courses should be conducted 
under the guidance of Comrade Deng Xiaoping’s impor- 
tant speech and a series of important instructions of the 
party Central Committee. Now the truth of facts about 
the counterrevolutionary rebellion in Beijing is coming 
to light. So this is an opportune moment for ideological 
education. We should seize this opportunity to consci- 
entiously study and grasp Comrade Deng Xiaoping’s 
important speech, effectively step up ideological and 
political work, and assist students in gaining a clear 
understanding of the situation, unifying their thinking, 
clarifying their confused ideas, and firmly maintaining a 
high degree of unity with the party Central Committee. 
Teachers and students responded to the provincial lead- 
ers with cheers and laughter. A harmonious and relaxed 
atmosphere prevailed in the classrooms. 


The provincial leaders hoped that all institutions of 
higher learning would do a good job in getting students 
back to the classrooms and organize them to sum up the 
past and think of the future according to reality. Students 
should be required to develop morally, intellectually, 
physically, aesthetically, and in labor. They also hoped 
that party and administrative leaders at schools would 
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continue to do their work well and train students into 
better-educated, self-disciplined model workers with 
high ideals who will devote themselves to the four 
modernizations. 


More Fujian Foreign Investment Contracts Approved 
OW 1107082489 Beijing XINHUA in English 
0644 GMT 11 Jul 89 


[Text] Fuzhou, July 11 (XINHUA) —Fujian Province 
approved 35 contracts involving a total of 24 million 
U.S. dollars-worth of overseas investment in June, 
according to a local official. 


Twelve of the new enterprises are funded by Taiwan to 
the tune of 13 million U.S. dollars. 


A number of foreign-funded enterprises went into oper- 
ation in June, and some of their products are exported to 
the United States, Singapore, Taiwan and Hong Kong. 


Fujian’s SEZ Attracts More Foreign Investment 
OW'1007125689 Beijing XINHUA in English 
0945 GMT 8 Jul 89 


[Text] Xiamen, July 8 (XINHUA) The Xiamen Special 
Economic Zone [SEZ] in Fujian Province approved 15 
foreign investment projects with a combined investment 
of 35.6 million U.S. dollars last month. 


Eight of the approved projects are funded by people from 
Taiwan, according to an official of the city’s foreign 
investment administration. 


Xiamen, which is separated from Taiwan by the Taiwan 
Strait, is one of China’s five special economic zones open 
to foreign investment. The other zones are in Shenzhen, 
Shantou and Zhuhai in Guangdong Province, and 
Hainan Province. 


According to the official, Xiamen approved | 24 foreign 
investment projects with a sum investment of 250 mil- 
lion U.S. dollars in the first six months of this year, up 53 
percent and 99 percent respectively over the same period 
of last year. 


Report on Overseas Chinese Work in Fujian 
HK1107091289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0339 GMT 7 Jul 89 


[Report by Reporter Zeng Xiancheng (2582 2009 2052): 
“Zhang Nanfang on the Current Situation of Overseas 
Chinese Work in Fujian.—ZHONGGUO XINWEN 
SHE Headline] 


[Text] Fuzhou, 7 Jul (ZHONGGUO XINWEN SHE}— 
While interviewed by our reporter, Zhang Nanfang. 
Chairman of the Fujian Provincial Overseas Chinese 
Affairs Office, said: Although China has experienced a 
turmoil, the policy of protecting just and legitimate 
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rights and interests of Overseas Chinese, returned Over- 
seas Chinese and family members of Overseas Chinese, 
which has been included in the Constitution, will abso- 
lutely remain unchanged. 


He added: Fujian protects just and legitimate rights and 
interest of Overseas Chinese, returned Overseas Chinese 
and members of Overseas Chinese families, including 
their houses and tombs of their ancestors. In the mean- 
time, Fujian also protects in accordance with law legiti- 
mate interests and rights of the Overseas Chinese, and 
Hong Kong and Macao compatriots resulting from their 
investment in Fujian. Their freedom in coming to and 
leaving China can be guaranteed. Fujian’s policy for 
protecting private houses of Overseas Chinese has 
remained unchanged, and the work of implementing the 
policy in this regard has never stopped. 


Of late, turmoil to varying degrees once occurred in 
some localities in Fujian. However, the situation is good 
as a whole. Even during the period of turmoil, 22 
Overseas Chinese farms, factories and the China Travel 
Agency under Fujian Overseas Chinese Affairs Office 
operated normally. Overseas Chinese affairs offices in 
more than 80 counties or districts throughout the prov- 
ince handled official business as usual. A bumper harvest 
of early rice in various Overseas Chinese farms can be 
expected, and their total production output of aquatic 
products and tea will exceed that of last year. Foreign 
business who are involved in cooperative projects in 
Overseas Chinese enterprises are calm, and the prospects 
for the development of such projects are good. During 
the first half of this year, a total of 13 contracts of 
processing with materials supplied by foreign business- 
men were signed. 


He continued: During January to May this year, the 
China Travel Agency in Fujian Province (its hotels in 
various localities were not included) organized 208 
travel groups making a trip outside the province, and 
received 235 travel groups from other provinces and 
cities. During January to May, the average seat occu- 
pancy rate of Hong Kong-Fuzhou regular flight was 88.5 
percent. The situation of drastic drop has been 
improved. 


While answering reporters’ question on the work to be 
done by the Fujian Provincial Overseas Chinese Affairs 
Office, Zhuang said: Serving Overseas Chinese is the 
purpose of the Overseas Chinese Affairs departments. 
The policy of the state remains unchanged, and so does 
the purpose of the Overseas Chinese departments. What 
the office is and will be doing includes the implementa- 
tion of the policy for returning houses to their former 
Overseas Chinese owners, arranging jobs for Overseas 
Chinese and directly-related members of Overseas Chi- 
nese families who were sent to the lower level during the 
1960's, drafting rules and regulations governing contri- 
bution made by Overseas Chinese for running schools, 
providing economic service for enterprises run by the 
“three kinds of capital,” and so on. 
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In conclusion, Chairman Zhuang Nanfang particularly 
asked ZHONGGUO XINWEN SHE reporters to convey 
a message to Overseas Chinese residing abroad that the 
government and Overseas Chinese Affairs Office has 
always attached importance to the building of spiritual 
civilization in native places of Overseas Chinese. They 
have always opposed the practice of asking Overseas 
Chinese and money, goods, and contribution of money. 
Voluntary contribution of money can be accepted. How- 
ever, efforts must be made to run well undertakings 
contributed by Overseas Chinese. 


Jiangxi Leaders Visit Security Personnel 
OW0407121589 Nanchang JIANGXI RIBAO 
in Chinese 16 Jun 89 p 1 


[Text] On the morning of 15 June, leading comrades of 
the Jiangxi provincial party committee and the Jiangxi 
provincial people’s government, including Mao Zhiyong, 
Wu Guanzheng, Liu Fangren, Jiang Zuping, Wang Zha- 
orong, and Ma Shichang, visited the Jiangxi Provincial 
Public Security Department, the Jiangxi Provincial 
Armed Police Force, and the Nanchang Public Security 
Bureau to extend their cordial regards to the vast number 
of public security personnel, officers, and men of the 
Armed Police Force, and the security personnel of uni- 
versities and colleges in the Nanchang areas, and to 
praise them for their significant contributions to thwart- 
ing turmoil, stabilizing the situation in Jiangxi, and 
safeguarding overall national interests. 


The sky over Nanchang yesterday morning was crystal- 
clear. The public security personnel, traffic police, 
Armed Police, fire fighters, security personnel of the 
Nanchang Railway Bureau, and security personnel of 
various universities and colleges lined up in neat forma- 
tions at the compound shared by the Jiangxi Provincial 
Public Security Department, the Nanchang Public Secu- 
rity Bureau, and the Jiangxi Provincial Armed Police 
Force. They looked powerful and grand in their uniforms 
decorated with their badges, red stars, and blue shields 
which shone and glittered under the sun. 


The leading comrades of the provincial party committee 
and the provincial people’s government shook hands 
with them and gave their best regards to them. Mao 
Zhiyong, secretary of the provincial party committee, 
said: We are here today to extend our cordial regards to 
you! You have accomplished a great deal of work and 
made significant contributions to the struggle of thwart- 
ing the turmoil, stabilizing Jiangxi, and safeguarding 
overall national interests. You have lived up to the name 
of being the staunch defenders of national interests and 
the faithful protectors of the people. On behalf of the 
provincial party committee, the provincial people's gov- 
ernment, and the people throughout Jiangxi, I thank you. 
I hope you will apply yourselves in your studies, firmly 
implement the instructions Comrade Deng Xiaoping 
gave in his speech while receiving army commanders and 
higher-ranking officers of the martial law units in Beijing 
and the series of directives and orders issued by the party 
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Central Committee and the State Council, and continue 
to contribute to the stability in Jiangxi and the country 
and support the martial law units in the capital to 
completely suppress the counterrevolutionary rebellion. 


The vast number of public security personnel and Armed 
Police Force officers and men pledged that they would 
never disappoint the earnest expectations of the party and 
the people and would make new contributions to the 
stability of Jiangxi and safeguard the overall, national 
interests! 


Jiangxi Stresses Marxist Theoretical Education 
HK1007025089 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 8 Jul 89 


[Excerpt] The stepping up of studies and education in 
basic Marxist theories must be taken as a pressing task at 
the present time. This is the common understanding of 
theoretical specialists and academics of our province. 


At a discussion meeting held by the provincial party 
committee Propaganda Department this morning, per- 
sonages of our province’s theoretical and educational 
circles calmly reviewed problems existing in theoretical 
studies and teaching work in recent years, and 
approached the future tasks of theoretical studies. 


(Yan Ping), vice president of the Jiangxi College for Cadres 
of Administrative Management, pointed out in the discus- 
sions: Over the past few years theoretical education 
stressed the principle of convincing people by deeds and 
less on the principle of convincing people by reasoning: 
emphasized application of special features and less adher- 
ence to principles; and stressed efforts to persuade people 
and less the effort to imbue people with theory. As a result, 
in universities and colleges it was hard to establish a 
Marxist course and theoretical teachers found it difficult to 
give lectures. He noted: We must justly and forcefully 
promote Marxist theoretical study and education in a bid 
to occupy universities and colleges which are regarded as 
an important ideological position. 


(Jiao Keming), vice president of the provincial party 
committee Party School, said: Since our country carried 
out reform and opened up to the outside world, and 
particularly since Comrade Zhao Ziyang was in charge of 
the party Central Commitiee, many problems have 
arisen in theoretical circles. For example, some imported 
theoretical doctrines have occasioned great ideological 
confusion among theoretical circles and young students. 
Even imported commodities are subject to inspection 
and quarantine. However, in the past few years imported 
theoretical doctrines were left intact, accepted without 
criticism, and not evaluated with Marxist thesis. This 
was a big mistake committed by the theoretical circles 
and should arouse our attention. 
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(Peng Juxian), vice president of the provincial Academy 
of Social Sciences, pointed out: Now whenever some 
young people and students are required to make contri- 
butions and subordinate themselves to party organiza- 
tions, they are immediately averse to these words and are 
unwilling to accept them. Some have blind faith in 
foreign things, and they neither understand nor believe 
in Marxism. For this reason, education among the young 
people is very crucial now. Tl\is is a major issue we must 
understand for what course Cina will follow in the 21st 
century. We must, therefore, seriously study and address 
the problem. 


(Yao Honggian), president of the provincial Academy of 
Social Sciences, stated: Theoretical workers must be fully 
justified and take a clear-cut stand in publicizing the 
superiority of the socialist system, study the splendid 
culture of China and its specific conditions, and discover 
China’s characteristics. By doing effective and painstak- 
ing work studies, propaganda and education, we must 
appeal to the younger generation. 


(Zhong Shize), deputy chief of the lecturers group of the 
provincial party committee, presented his views and 
said: At present it is imperative to intensify the ranks of 
cadres, and especially to strengthen Marxist theoretical 
education among leading cadres. Meanwhile, it is neces- 
Sary to establish a mechanism inspiring internal initia- 
tive and solve the problem of appropriately assessing the 
study of Marxist theory. Education in Marxist theory 
should be taken as an item of capital construction in 
party building. [passage omitted] 


Jiangxi Leaders Praise University Staff, Students 
OW0407 141189 Nanchang JIANGXI RIBAO in Chinese 
17 Jun 89 pl 


[Text] On 16 June leading comrades of the provincial 
party committee and the provincial government, includ- 
ing Mao Zhiyong, Wu Guanzheng, Liu Fangren, Wang 
Zhaorong, Wang Taihua, Ma Shichang, and Chen Gui- 
zun, separately visited Jiangxi University, Jiangxi Noi- 
mal University, and Jiangxi Industrial University to call 
on teachers and students who persisted in teaching and 
attending classes. 


Mao Zhiyong, Wang Taihua, and Chen Guizun cordially 
called on teachers and students of Jiangxi University, 
received the core members of the teachers and students 
who showed a firm stand and did a great deal of work in 
opposing the rebellion, and fully affirmed their stand 
and the work they had done. The leaders also visited the 
university's teaching building, laboratory building, and 
mess hall. Comrade Mao Zhiyong said: We have come 
here to see you on behalf of the provincial party com- 
mittee and the provincial government. In accordance 
with the directives of the party Central Committee and 
the request of the provincial party committee and the 
provincial government, you showed a firm stand and did 
a great deal of hard, meticulous, and effective work in 
opposing the rebellion. You have defied hardships and 
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worked day and night to stabilize Jiangxi and safeguard 
the general situation. Moreover, you have restored the 
normal teaching order in a very short time. The provin- 
cial party committee and the provincial government are 
grateful to you. Comrade Mao Zhiyong urged them to 
conscientiously study the important speech made by 
Comrade Deng Xiaoping when he received the martial 
law entorcement units’ cadres at and above the corps 
level in Beijing and to unify the thinking of the teachers 
and students in such a way that they will follow the 
guidelines of the speech. He said that it was necessary to 
strengthen ideological and political work and education 
on the legal system among the students. Students should 
consciously restrict their actions so they will not go 
beyond the limits set by the law. Schools must accom- 
plish their teaching tasks of the current term, both 
quantitatively and qualitatively, according to the plan. 
At the same time, they should make arrangements for the 
summer vacation and preparations for the next term. 
Mao Zhiyong urged the university to strengthen security 
work, improve logistical management, show concern for 
the living conditions of the teachers and students, and 
constantly improve the teaching conditions. 


Wu Guanzheng and Wang Zhaorong cailed on the teach- 
ers, Students, and workers of Jiangxi Normal University 
and also visited classes to learn about the resumption of 
classes there. About 94 percent of the students have 
returned to the university, and 600 graduating students 
will graduate on schedule after answering questions in 
connection with their theses. Comrade Wu Guanzheng 
affirmed the great deal of meticulous work done by 
university's leaders and teachers in the course of oppos- 
ing the rebellion. He called on them to continue to do 
their work well, as they have done before. He said that 
the Normal University is a place for training teachers. It 
must further organize the teachers, students, and work- 
ers to conscientiously study Comrade Deng Xiaoping’s 
important speech and must help them to understand the 
guidelines of the speech. The university should set strict 
demands on party members, members of the Communist 
Youth League [CYL], and teachers. It must not adopt an 
ambiguous stand toward cardinal matters of right and 
wrong, must impose strict control on the status of 
Students, and strengthen teaching discipline. It must 
strictly handle, in accordance with relevant regulations, 
those students who violate the regulations governing the 
Status of students. It must pay attention to ideological 
transformation work. 


At Jiangxi Industrial University, Liu Fangren and Ma 
Shichang heard a report on teaching conditions by a 
responsible comrade of the university. They called on 
the teachers and the students attending classes. On that 
day the class attendance rate was 97 percent. Comrade 
Liu Fangren urged the teachers, students, and workers to 
earnestly study and resolutely implement Comrade Deng 
X1a0ping’s important speech made at a meeting with the 
martial law enforcement units’ cadres at and above the 
corps level in Beiying and the “Letter of the Central 
Committee of the Communist Party of China and the 
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State Council to All the Communists and the People 
Throughout the Country.” The university must give full 
play to the role of leading cadres, teachers, party and 
CYL organizations, and the cadres of students unions, 
do a good job in political and ideological work, and 
enforce strict discipline to improve management. It is 
necessary to give priority to moral education to teach the 
students to become a generation of new people who 
“have ideals and moral integrity and who are educated 
and observe discipline.” 


Recently, Wang Taihua, member of the Standing Com- 
mittee of the provincial party committee and directo: of 
the Propaganda Department of the provincial party 
committee, also called on the teachers, students, and 
workers at Jiangxi Agricultural University. He praised 
them for persisting in normal teaching activities and 
encouraged them to continue to do so. Vice Governor 
Chen Guizun has also called on the teachers and students 
who have returned to classes at Jiangxi Finance and 
Economics College. 


Jiangxi Launches Bid To Attract More Tourists 
OW0507172789 Beijing XINHUA in English 
0947 GMT 5S Jul 89 


[Text] Nanchang, July 5 (XINHUA) —The Jiangxi Pro- 
vincial Tourism Department is hoping to attract more 
tourists by offering lower prices. The authorities want 
more tourists to visit scenic spots such as Mt. Lushan. 


Beginning this month, prices will be reduced by between 
10 and 20 percent for overseas visitors. Services are 
better and communications have been improved. 


Since April, the situation :9 Jiangxi has remained stable. 
Tourists sites remained open. 


An official from the provincial tourism department said 
the safety and security of domestic and overseas visitors 
to Jiangxi can be ensured. 


A new hotel at Jingdezhen, China's porcelain city, has 
Started receiving guests. The Jiangxi Hotel in Nanchang. 
capital of Jiangxi Province, has spent six million yuan 
(about 1.6 million U.S. dollars) to upgrade its facilities. 


In addition, people working for the tourism departments 
have been given professional training, and more than 95 
percent of tourist guides have undergone tests to obtain 
official qualifications. 


Chartered flights between Nanchang and Hong Kong are 
running as normal. The local tourism department plans 
to make the flight a scheduled route. 


Jiangxi has 30 hotels open to foreign visitors, 18 travel 
agencies offering services to overseas visitors and other 
facilities. 
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Shandong Holds Forum of Nonparty Personages 
SK 1007021989 Jinan Shandong Provincial 
Service in Mandarin 2200 GMT 4 Jul 89 


[Text] From 30 June to 4 July, the Shandong Provincial 
CPC Committee held a forum attended by nonparty 
personages to study and discuss the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee. 


The nonparty personages stated: From now on, we shall 
rally, as always, closely around the CPC Central Com- 
mittee, show utter devotion to and share woe and weal 
with the CPC: and make concerted efforts to win a great 
victory in reforms, opening to the outside world, and 
construction undertakings. 


Zhou Zhenxin, director of the United Front Work 
Department under the provincial party committee, pre- 
sided over the forum. 


Lu Maozeng, member of the CPC Central Committee, 
reported to the participants the guidelines of the 4th 
Plenary Session of the | 3th CPC Central Committee. 


Successively giving speeches at the forum were Wu 
Fuheng, chairman of the provincial committee of the 
China Democratic League; Yan Qingging, vice chairman 
of the provincial committee of the China Democratic 
League; Xu Wenyuan, chairman of the provincial com- 
mittee of the China Democratic National Construction 
Association; Wang Zunong, chairman of the provincial 
committee of the Jiu San Society; Su Yingheng, chair- 
man of the provincial committee of the Chinese Peasants 
and Workers Democratic Party; Miao Yongming, chair- 
man of the provincial committee of the China Associa- 
tion for Promoting Democracy; Zhang Xitian, honorary 
chairman of the provincial Revolutionary Committee of 
the Kuomintang; Ai Luchuan, of the provincial Federa- 
tion of Industry and Commerce; Yang Da, president of 
the provincial alumni association of the Huangpu Mili- 
tary Academy; and Wu Minggang, a nonparty personage. 


In their speeches they expressed their total support for 
Comrade Jiang Zemin as general secretary of the CPC 
Central Committee. the decision on handling Comrade 
Zhao Ziyang for his mistakes, and the plenary session's 
decision on readjusting some members of the CPC 
Central Committee's leading organs. 


They said: The fourth plenary session called on all people 
of the country to continuously and resolutely implement 
the line, principles, and policies set forth at the 3d 
Plenary Session of the | 1th CPC Central Committee and 
to resolutely enforce the basic line of a central task and 
two basic points as set forth at the 13th party congress. 
We resolutely support the plenary session's call. Practice 
has shown that without the CPC, there will be no new 
China, and that China will make no progress if it does 
not persist in socialist road. Some people advocating 
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bourgeois liberalization attempted to overturn the lead- 
ership of the Communist Party and the socialist People’s 
Republic. Such a great historical retrogression 1s by no 
means permitted. 


They stated in their speeches: We should adhere to, as 
always, the four cardinal principles; and persist in the 
system of multiparty cooperation under the leadership of 
the Communist Party, the principle of long-term coex- 
istence and mutual cooperation, and the principle of 
showing utter devotion and sharing weal and woe with 
the Communist Party; and help the Communist Party 
and the government attend to the four great tasks set 
forth at the fourth plenary session. 


Zhou Zhenxing, director of the United Front Work 
Department of the provincial party committee, made a 
speech at the conclusion of the forum and set forth four 
suggestions. 


First, we should conscientiously study the guidelines of 
the fourth plenary session, further seek unity of thinking, 
and upgrade our understanding. 


Second, we should continuously persist in the system of 
multiparty cooperation under the leadership of the Com- 
munist Party, and continue to bring into play our functions 
for political consultation and democratic supervision. 


Third, we should bring our advantages into play and 
enthusiastically devote ourselves to serving the fulfill- 
ment of the four great tasks set forth at the fourth plenary 
session. 


Fourth, we should conscientiously strengthen ideological 
and organizational construction and continuously upgrade 
our political understanding and professional ability. 


Li Zichao, chairman of the provincial committee of the 
Chinese People’s Political Consultative Conference, also 
attended and addressed the forum. 


CPPCC Standing Committee Meeting Ends 
SK 1107032989 Jinan Shandong Provincial 
Service in Mandarin 2200 GMT 9 Jun 89 


[Text] The seventh Standing Committee meeting of the 
sixth ; ovincial committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] ended at Jinan’s 
Nanjiao Guesthouse on the afternoon of 9 June. 


Standing Committee members unanimously adopted the 
meeting's resolution on studying and implementing the 
guidelines of the 4th Plenary Session of the | 3th CPC 
Central Committee. 


Li Zichao, chairman of the provincial CPPCC Commit- 
tee, attended and addressed the closing cerernony of the 
meeting. 
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He said: Coniionted with the recent political struggle 
that has a bearing on the fate of the party and the nation 
and on the basic interests of the people. the CPPCC 
organizations at various levels in the province, demo- 
cratic parties, and mass organizations unified their 
thinking and guided the masses resolutely in line with 
the guidelines of the instructions of the central author- 
tes, and did much work and carried out their jobs well 
with regard to stopping the disturbances, opposing the 
rebellion, and stabilizing the situation. Practices showed 
that as a patriotic united front work organization under 
the leadership of the CPC, the CPPCC of the province 
can withstand the test. 


Li Zichao said: The 4th Plenary Session of the | 3th CPC 
Central Committee clearly showed not only an ornenta- 
tion of continuous advance for our country but also an 
orientation of continuous efforts for the CPPCC. From 
now on, the system of multiparty cooperation under the 
leadership of the CPC and the political consultation 
system will further be impiemented. The CPPCC shall 
play an increasingly more important role. So, we should 
consciously support the leadership of the CPC and the 
socialist system, and continuously adhere to the four 
cardinal principles. Only by so doing can the patriotic 
united front further be consolidated and developed. 


Li Zichao pointed out: We should pay particular atten- 
tion to the four great tasks as defined at the fourth 
plenary session, positively support the party committee 
and the government to fulfill the tasks defined at the 
plenary session, bring into play the advantages of 
CPPCC members and personages of various circles 
establishing wide contacts with the people residing 
abroad, open various channels to disseminate the situa- 
tion of the motherland and the guidelines of the fourth 
plenary session among the people residing abroad. and 
Strive to make them understand and support the suppres- 
sion of the rebellion, reforms, the opening to the outside 
world, and construction efforts. The CPPCC should 
continuously bring into play its advantages of talented 
personnel and intelligence and suggest ways for improv- 
ing the economic environment, rectifying the economic 
order, and deepening reforms. The CPPCC should sup- 
port the party committees to consciously strengthen 
ideological and political work and to vigorously promote 
the improvement of administrative honesty. continu- 
ously carry forward the tradition of sharing weal and woe 
with the CPC, work with one heart and soul, make 
arduous efforts, and make greater contributions to reju- 
venating China and reunifying the motherland. 


Lu Maozeng, vice chairman of the provincial CPPCC 
Committee, presided over the meeting. Vice chairmen 
Zhou Zhenxing. Xu Wenyuan, Ding Fangming. Zheng 
Wermin, Jin Baozhen, Yang Da, Wu Minggang. Su 
Yingheng. and Maio Yongming attended the meeting. 
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Shandong’s Yantai City Elects New Mayor 
SK 1007003089 Jinan DAZHONG RIBAO in Chinese 
I Jun 89 pl 


[Text] The 6-day 2d session of the | Ith Yantai City 
People’s Congress concluded on 28 May. Through a 
by-election. Du Shicheng [2629 0013 2052] was elected 
mayor, and Wang Shujian [3769 2885 1696] vice mayor 
of Yantai City. 


‘s Industry Continues To Develop 
OW 1007122089 Beijing XINHUA in English 
0150 GMT 8 Jul 89 


{Text} Jinan, July 8 (XINHUA}—Industry in east Chi- 
na’s Shandong Province has been steadily developing 
since it was restructured late last year. 


Between January and June, industries at or above the 
township level achieved an output value of 50.31 billion 
yuan, 18.6 percent more than in the same period last year. 


Since the beginning of the year, energy and raw material 
industries in Shandong have been developing more rap- 
idly than in previous years, consumer goods which sell 
well on the market have been increasing and product 
quality has also been improved. And production has 
been increasing each month. In June, a total of 9.3 
billion yuan was produced, a record. 


Shanghai Mayor Attends Report Meeting 
OW 1007020089 Shanghai City Service in Mandarin 
1300 GMT 6 Jul 89 


[From the “Night News and Weather” program] 


[Text] The Shanghai Municipal CPC Committee held a 
report meeting on studying and implementing the guide- 
lines of the 4th Plenary Session of the 13th CPC Central 
Committee at the Shanghai Exhibition Center on 6 June. 


Attending the report meeting were members of the 
municipal People’s Congress Standing Committee, 
Shanghai-based deputies of the National People’s Con- 
gress, members of the municipal committee of the Chi- 
nese People’s Political Consultative Conference 
(CPPCC), and Shanghai-based members of the CPPCC 
National Committee, totaling more than 500. 


Zhu Rongji, deputy secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, made a report 
at the meeting. In his report, he talked about three issues: 


First, conscientiously study and grasp the guidelines of the 
4th Plenary Session of the 13th CPC Central Commitice, 
further seek ideological unity, and deepen understanding. 


Second, concentrate all energy and strength on resolutely 
carrying Out a number of major tasks to win the confi- 
dence of the people and strive for solidarity and progress. 
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Three, uphold the system of People’s Congress as well as 
the system of political consultation and multiparty coop- 
eration under the CPC leadership and further give play 
to the roles of the People’s Congress, the CPPCC, and 
democratic parties. 


Comrade Zhu Rongji’s report was cordial, honest, and 
down-to-earth and was well received by participating 
comrades. 


The report meeting was presided over by Wu Bangguo. 
deputy secretary of the municipal party committee. 
Leading comrades Xie Xide, Mao Jingquan, Chen Zhili, 
and Chen Tied: took part in the meeting. 


Defendant’s Punishment Exempted in Shanghai 
OW 1007214289 Beijing Television Service 
in Mandarin 1000 GMT 9 Jul 89 


[From the “National News Hookup” program] 


[Text] [Video opens with a long shot and ti. 4 pans a 
courtroom, showing several defendants stand:ng and 
facing the judge; behind the defendants are bail: '.] On 6 
July, the Putou District People’s Court in Shanghai 
exempted (Zhang Ming), a defendant involved in the 
turmoil at the grade crossing on Guangxin Road, from 
criminal punishment. This is the first defendant in the 
recent turmoil exempted from criminal punishment. 


[Video cuts to a medium shot of one of the defendants] 
(Zhang Ming), aged 18, is a temporary worker at the 
Shanghai No 5 Laundry and Dyeing Plant. In the turmoil 
that occurred at the Guangxin Road grade crossing. 
(Zhang Ming) took part in the criminal act of smashing 
windows of railroad cars, constituting the crime of 
sabotaging public transportation. [Video shows pan shot 
of spectators in the courtroom] After his case was 
exposed, defendant (Zhang Ming), accompanied by his 
parents, turned himself in to the public security organ 
and honestly confessed his guilt. He also cooperated with 
the public security organ by identifying other criminals. 
In view of defendant (Zhang Ming's) action, which was 
an expression of repentance, the Putuo District People’s 
Court in Shanghai exempted him of criminal punish- 
ment in accordance with the provisions of Article 107 
and Article 63 of the Criminal Law of the People’s 
Republic of China. [Video ends by showing this young 
man escorted by bailiffs to a place in the courtroom and 


signing a paper] 


ID Cards Issued to Most Shanghai Residents 
OW 0907210189 Shanghai City Service 
in Mandarin 0900 GMT 3 July &9 


[Text] More than 10 million identification cards, or 98 
percent of the total, have been issued to Shanghai 
cesudents. 10 date, Shanghai residents have learned the 


use of the (? uniform) identification card. 
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The card can be used for the following purposes: appli- 
cation for household registration and for exit and entry 
permits, purchase of bus, train, boat, and airplane tick- 
ets; check-in at hotels; claim for remittance and parcels; 
early withdrawal of savings deposits; registration for 
marriage; notarization; lawsuits; and claim for pension. 
It will be used for other purposes in the future. 


The use of the identification card has played an impor- 
tant role in maintaining public security in society. 
Shanghai's public security organs uncovered 617 cases 
by checking people’ identification cards lasi year, 
according to incomplete statistics. Acting on a tpoff 
from an administrative department, the Shanghai 
Municipal Public Security Bureau caught (Zhang Ping). 
a burglar who broke into the U.S. Consulate and stole 3 
million yuan’s worth of property in February this year, 
by checking his identification card. The Jingan Public 
Security Subbureau also caught six criminals who com- 
mitted incitement, assault, vandalism, robbery, and 
arson during the turmoil in Shanghai, by checking their 
identification cards and identifying photos thereon. 


However, a large number of residents are unenthusiastic 
about using the cards. More than 10.000 lost cards are 
reported every year. People with relevant departments 
Say a system for checking identification cards will be 
instituted nationwide by the end of September this year. 
They urge all Shanghai residents to keep their identifi- 
cation cards, as 1s appropriate, and to carry the cards 
with them. 

Shanghai Deals With Economic Crimes 

OW 1107002989 Being XINHUA Domestic Service 

in Chir.ese 1208 GMT 5 Jul 89 


[By reporter Chen Maodi, “Local Broadcast News 
Service™] 


[Text] Shanghai, 5 Jul (XINHUA}—According to Shang- 
hai’s procuratorial organs, the economic crime report 
center has shown its might in the struggle against embez- 
zlement and bribery since its establishment | year ago. 
With information furnished by the center, the procura- 
torial organs at various levels in Shanghai have cracked 
1.248 cases of embezzlement, bribery, and other eco- 
nomic crimes; approved the arrests of 450 criminals 
involved in those cases; recovered more than 7 million 
yuan in stolen cash and other public property, and 
prevented other economic losses amounting to more 
than 6.6 million yuan. Some 300 people who committed 
economic crimes have been punished by law 


Shanghai Investigates 10 Major Profiteering Cases 
OW 1007121789 Beyine XINHUA in English 
0145 GMT 8 Jul 89 


[Text] Beying, July 8 (XINHUA}—A total of 10 major 
profiteering cases involving municipal and district com- 
panies are being investigated under the leadership of the 
Shanghai municipal commitice of the Communist Party 
“PEOPLE'S 


and the municipal government, the 
DAILY” reported today. 
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Zhu Daren, deputy secretary of the municipal party 
Discipline Inspection Committee, said that they are 
determined to resolutely eliminate corruption and 
strengthen people's confidence. 


The companies had profiteered by reselling duty-free 
materials, cars, houses, color TV sets, refrigerators, blue- 
prints and land use mghts, according to municipal 
authorities. 


The relevant departments plan to publicize the invesu- 
gation results. 


Three members of non-Communist democratic parties 
and 12 members of sub-committees of the municipal 
People’s Congress have taken part in the investigation. 


The municipal authorities also plan to rectify all the 
2,440 companies set up since the second half of 1986. 

i Urges People To Pay Regulatory Taxes 
OW 1007182689 Beijing XINHUA in English 
1403 GMT 8 Jul 89 


[Text] Shanghai, July 8 (XINHUA) —The Shanghai 
municipal taxation departments urged c:tizens who have 
evaded payment of regulatory taxes on personal income 
before the end of August. [sentences as received] 


Those who do not do so before the deadline will be dealt 
with according to the taxation law. 


China started to impose regulatory taxes on personal 
income as of January |, 1987. In Shanghai, any person 
who earns more than 420 yuan (about | 14 U.S. dollars) 
per month should pay the regulatory tax. 


Wu Yulin, deputy director of the Shanghai municipal 
bureau of taxation told XINHUA that in the first half of 
this year, 11.8 million yuan of the regulatory taxes were 
collected in Shanghai, 57 percent up over the same 
period of last year. 


However, he added, there were still some people who try 
to evade the taxation. 


Wu said that quite a few people are now earning more 
from labour and technical services, property leasing, 
interests from investment, royalties and pay from stage 
performance. 


Central-South Region 


Anhui Circular Urges Learning From Martyrs 
OW'1007054289 Hefei Anhui Provincial Service 


in Mandarin 1100 GMT 23 Jun 8&9 


[Text] The Propaganda Department of the Anhui pro- 
vincial party committee, the Civil Affairs Department of 
the Anhui Provincial People’s Government and the 
Political Department of the Anhui Provincial Military 
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District yesterday jointly issued a circular calling on 
soldiers and people of the entire province to unfold 
extensive activities of learning from revolutionary mar- 
tyrs Wang Qifu, Li Dongguo and Yu Rujun, who were 
natives of Jiashan County and heroically gave their lives 
in quelling the counterrevolutzonary rebellion in the 
capital, and making contributions to stopping turmoil, 
quelling nots, and stabilizing the entire situation. 


The circular points out: Wang Qifu and two other 
revolutionary martyrs died heroically in defending the 
party Central Committee, the People’s Republic. the 
socialist system, and the people's interests. Their death 
for the country is weightier than Mount Tai. Their nobel 
spirit will live forever. They were indeed worthy of being 
faithful defenders of the People’s Republic. Their death 
has awakened the tens of millions of people. 


The circular stresses the following points: 


1. Armymen and people of the entire province should 
conscientiously study comrade Deng Xiaoping’s impor- 
tant speech in combination with studying the heroic 
deeds of Wang Qifu and two other martyrs reported 
recently by newspapers and radio and television stations. 
Through study activities, we should enhance our under- 
standing of the guidelines of Chairman Deng Xiaoping’s 
important speech and more consciously maintain una- 
nimity with the party Central Committee politically. 
ideologically, and in our action. 


2. We should learn from the three revolutionary martyrs 
and make contributions to winning a complete victory in 
this struggle. Various units should, through activities of 
learning from the three revolutionary martyrs. vigor- 
ously publicize Chairman Deng’s high evaluation of the 
role of the PLA [People’s Liberation Army] in quelling 
the counterrevolutionary rebellion, publicize the deeds 
of the PLA in quelling the counterrevolutionary rebel- 
lion, further indignantly denounce the atrocities of coun- 
terrevolu.‘onary ruffians, heighten our hatred against 
counterrevolutionary ruffians, and encourage all army- 
men and people to enthusiastically and actively take part 
in stopping turmoil and quelling riots. We should edu- 
cate cadres, masses, commanders, and fighters of PLA 
units and militiamen to adhere to the four cardinal 
principles; love the party, the socialist system, and the 
PLA: and strengthen the unity between the Army and the 
government and between the Army and the people. 


3. We should immediately organize various forces to 
provide logistical services for the families of officers and 
soldiers of the martial law enforcement troops and take 
concrete actions to support the PLA units in fulfulling 
their honorable task of enforcing martial law. Among the 
officers and soldiers of PLA units taking part in enforc- 
ing martial law in the capital, many of them are from 
Anhui Province. Actively helping families of officers and 
soldiers of the martial law enforcement troops solve their 
actual problems means our concrete action to mourn the 
death of revolutionary martyrs, support the martial law 
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enforcement troops, support the major policy decisions 
of the party Central Committee, and win a final victory 
in quelling the counterrevolutionary rebellion. We 
should organize the trade umions, the CYL [Communist 
Youth League] organizations, the women's federations, 
and People’s Armed Forces departments to unfold activ- 
ities Of providing concrete assistance to families of 
officers and soldiers of the martial law enforcement 
troops. Toward those families which lack labor force. the 
militiamen should offer voluntary labor service for 
them. As for those families that have difficulties in their 
livelihood, the civil affairs and People’s Armed Forces 
departments should work in coordination and promptly 
request local governments to properly help them solve 
the ir difficult’es. 


4. We should be devoted to our duties and work hard to 
recover the losses as a result of the turmoil and counter- 
revolutionary rebellion. In learning from Wang Qifu and 
two other martyrs, the most important thing ts to turn our 
grief into strength and strive tc do well in our work to 
stabilize the entire situation. Arraymen and people of the 
entire province should do a goud job in summer farming 
tasks, turning grains and edible oil over to state ware- 
houses, preventing floods, draining flooded fields, and 
rescue work. We should all strive to overcome difficulties, 
do a good job in promoting production, and work hard to 
stabilize Anhu: Province and the entire situation. 


Guangdong Plans Construction Projects 
OW 1107092889 Beijing XINHUA in English 
U8IS GMT 10 Jul 89 


[Text] Being, July 10 (XINHUA)}—Shenzhen, one of Chi- 
na’s four Special Economic Zones, plans nine key projects 
aimed at an economic take-off in the next ten years. Con- 
struction work has already started on some of them. 


The nine key projects are the Shenzhen Airport, the 
Yantian deep-water port, the Huanggang port, expansion 
and transformation of the Luohu railway station, a 
1 10,000-line program-controlled telephone project, trans- 
formation of the Shenzhen-Guangzhou, Shenzhen- 
Huryang and Shenzhen-Shantou highways, a 100,000-kw- 
and a 700,000-kw-power station, a waste-water discharge 
facility and a new water-resource exploitation project. 


Construction has started on the first six. The Huanggang 
port 1s planned for completion this year, and the first 
phase of the Shenzhen Airport is scheduled to be handed 
over for operation next year, according to today’s 
OVERSEAS EDITION of the “PEOPLE'S DAILY.” 


The nine projects need investment ranging from 280 to 
890 million yuan each. Part of the funds will come from 
government allocations, but the majority will be domes- 
tic and overseas investments. 
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All-Around Economic Development in Guangdong 
OW 1007183389 Beijing XINHUA in English 
1415 GMT 8 Jul 89 


{Text} Shenzhen, July 8 (XINHUA}—Shenzhen, the first 
special economic zone in China, scored an all-round 
ecoomic development in the first half vf this year despite 
the turmoil in Beiy:ng last month. 


The city’s industrial output value in the first half of this 
year came to 4.924 billion yuan, 38 percent up over the 
same period of last year, Mayor Li Hao said Friday. 


Output of early rice, animal by-products, aquatic prod- 
ucts, fruit and other farm produce also increased by a big 
margin. 


The total volume of retail sales on social zoods in the 
first six months was valued at 2.78 billicr yuan, a 21.9 
percent rise over last year’s same period. 


By the end of June, the city obtained 890 million yuan of 
revenue, 54 percent higher than the figure in the corre- 
sponding period of last year. 


The local government cut !22 capital construction 
projects from its program, saving a total !.297 billion 
yuan of investment funds. 


However, the city still faces such problems as power and 
energy shortage, price hike, low efficiency and overstock- 
ing of some commodities, Li said. 


Guangdong Attracts More Foreign Investors 
OW 1107084089 Beijing XINHUA in English 
0050 GMT 10 Jul 8&9 


[Text] Guangzhou, July 10 (XINHUA) —In the four 
year’s construction, the Guangzhou Economic Develop- 
ment Zone in south China's Guangdong Province, has 
attracted more and more foreign investment, according 
to a local official. 


Huang Runyuan, deputy director of the management 
committee of the Guangzhou Development Zone, said 
that the zone has received investo ; from 12 countries 
and regions including the United States, Canada, Brit- 
ain, Italy, Federal Germany, Austria, Australia, Singa- 
pore, Thailand and Hong Kong. Macao and Taiwan. 


Guangzhou, one of the 14 economic and technological 
development zones in China, has approved 306 invest- 
ment contracts including 165 productive projects, 
involving 1.7 billion yuan (about 453.7 million U.S. 
Dollars), by the end of June this year, he said. 


The gross value of industrial output in 91 enterprises 
including 54 foreign-funded enterprises in the four years’ 
operation, has reached 1.232 billion yuan (about 33 
million U.S. Dollars) and the output value of exports has 
reached 753.93 million yuar: (about 2.037 million U.S. 
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Dollars), and profits were 162,88 million yuan and a 
total of 93.13 million U.S. Dollars were earned from 
exports of products turned out by these enterprises. 


Now the zone has prepared to construct another 60 
projects including 42 projects with foreign investment. 


Southwest Region 


Sichuan Governor Stresses Enterprise Reforms 
HK0907041789 Chengdu Sichuan Provincial 
Service in Mandarin 2200 GMT 8 Jul 89 


{Text} According to SICHUAN RIBAO, on 5 July Gover- 
nor Zhang Haoruo summoned members of the provincial 
structural reform commission and comrades concerned to 
discuss how to further improve and perfect the enterprise 
reforms. Zhang Haoruo pointed out at the meeting: At 
present, in accordance with the spirit of the fourth plenary 
session, we must hold firmly to the orientation of enter- 
prise reforms, and sum them up, improve, enhance, and 
perfect them in the course of practice. 


Comrade Zhang Haoruo said that enterprise reforms 
remain the focal point in urban economic structural 
reforms. In enterprise contracting, enterprise leadership 
structural reforms, anc so on, we must do the following: 


|. Affirm the achievements in a truth-seeking way, and 
also resolve the existing problems. 


2. Before new policies are tabled, we must continue to 
carry out the laws, decrees, rules, regulations, and char- 
ters already formally drawn up and promulgated by the 
State. 


3. We must sum up experiences and improve, enhance, 
and perfect the reforms. 


Comrade Zhang Haoruo pointed out that in enterprise 
reform it is essential to hold firm to the general orienta- 
tion and goals and avoid conflicting with the demand for 
macroeconomic regulation and control [tiao kong], to 
ensure that there will be no big mistakes in practice. In 
this respect, we must at least hold firm to the following: 


1. The reforms must help to invigorate the enterprises 
and improve economic returns. In particular, we must 
pay attention to studying how to invigorate large and 
medium-sized backbone enterprises. 


2. The reforms must promote the state's interests and 
ensure that the state benefits the most. 


3. The reforms must help promote macroeconomic reg- 
ulation and control, including readjustment of the eco- 
nomic structure and control of consumption. 


4. The reforms must help to promote technological 
progress in the enterprises and improve management 
standards. 


REGIONAL AFFAIRS 


On reforming the enterprise leadership structure, Zhang 
Haoruo said that the plant manager responsibility sys- 
tem has been consistently advocated and upheld by 
Comrade Deng Xiaoping, and has been written into the 
Enterprise Law. We must continue to implement this 
system. At the same time, in accordance with the 
demands of the fourth plenary session, we must step up 
party building and ideological and political work in the 
enterprises. The enterprise party committees must par- 
ticipate in the major production business activities of the 
enterprises, and fully exercise their role as guarantor and 
supervisor. It is necessary to give full scope to the role of 
the workers’ congresses, to fully mobilize the workers’ 
initiative and creativity. 


Tibet Leader Outlines Current Tasks 
HK0907021589 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 8 Jul 89 


[Excerpts] Regional party committee secretary Hu Jintao 
pointed out in a speech at the enlarged meeting of the 
Standing Committee of the regional party committee on 
5 July: Studying and implementing the spirit of the 4th 
Plenary Serssion of the 13th CPC Central Committee 
and Comrade Deng Xiaoping’s important speeches is 
currently the top priority task in the region. We must get 
a good grasp of the four tasks proposed by the CPC 
Central Committee, in conjunction with Tibet reality. 
[passage omitted] He made the following demands: 


1. We must take a clear-cut stand in launching the struggle 
against separatism, resolutely oppose and put a stop to 
turmoil, and further stabilize the situation in Tibet. The 
struggle against separatists at home and abroad is a severe 
political struggle and a struggle against hostile forces. It is 
related to the motherland’s unity, to the future and destiny 
of Tibet, and to the fundamental interests of the people of 
the whole country, including the people of Tibet. We must 
take a clear-cut and unambiguous stand on this fundamen- 
tal question of principle. 


2. We must persevere in focusing on economic construc- 
tion, persist in reform and opening up, get a good grasp of 
improvement and rectification, and strive to promote the 
sustained and steady development of the region’s econ- 
omy. In developing Tibet's economy, we must uphold the 
general guideline of reform and opening up, and must 
certainly not go back to the old road of closing the doors. 
To develop, Tibet must open up; and to open up, it must 
carry out reforms. Reform must stimulate opening up and 
Opening up must stimulate development. We must strive 
to take new strides in reform and opening up. 


In developing Tibet’s economy, we must persevere in 
basing our efforts on Tibet realities, respect objective 
economic laws. and devote great efforts to improving 
agriculture and animal husbandry, which constitute the 
foundation. We must also step up infrastructural con- 
struction in communications, energy, telecommunica- 
tions, and so on. We must pay attention to developing 
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brain power and cultivating talent. We must vigorously 
develop education. We must focus on providing some 
tangible benefits for the masses. 


3. Step up ideological and political work and effectively 
grasp the building of spiritual civilization. In stepping up 
ideological and political work in Tibet we must, at 
present, focus on propaganda and education for the 
cadres and masses in the following respects: |) in patri- 
otism, centered on preserving the motherland’s unity 
and strengthening ethnic solidarity; 2) in socialism, 
centered on adhering to the four cardinal principles and 
opposing the bourgeoisie [as heard]; 3) in revolutionary 
tradition, centered on self-reliance and arduous struggle; 
and 4) in the legal system, centered on observing disci- 
pline and law. Propaganda and education must be well 
varied, vivid and lively, linked to reality, and appropri- 
ate. [passage omitted] 


4. Strengthen party building, resolutely punish corrup- 
tion, and do some things of universal concern to the 
people. [passage omitted] 


Production System Catering to Yunnan’s Minorities 
OW 1107092189 Beijing XINHUA in English 
0746 GMT 10 Jul 89 


[Text] Kunming, July 10 (XINHUA}—A production 
system catering to the special needs of minority-nation- 
ality people is taking shape in southwest China’s Yunnan 
Province, which is home to 24 ethnic groups. 


More than 220 enterprises are engaged in producing 
daily necessities for minority-nationality people. The 
industrial Output value of these enterprises last year 
totalled 146 million yuan, double the 1980 figure, said a 
local government official today. 


The goods come in over 1,000 varieties, ranging from 
ornamenis and jewelry to garments and cooking utensils. 


The Ministry of Light Industry earmarks one million 
yuan each year to help upgrade existing equipment of 
plants in Yunnan for production of such goods. 


The ministry, together with the provincial nationalities 
affairs commission, has sponsored six training courses 
on enterprise management, accounting and machinery 
maintenance. 


Some of these enterprises enjoy priority in obtaining low- 
interest loans, raw materials and energy, the official said. 


North Region 


Hebei Military District Studies Deng Speech 
SK1107010889 Shijiazhuang HEBEI RIBAO 
in Chinese 14 Jun 89 p 1 


[Text] On the afternoon of 10 June, members of the 
Standing Committee of the party committee of the 
provincial Military District and leaders of the Headquar- 
ters and the Political and Logistics Departments consci- 
entiously studied Comrade Deng Xiaoping’s important 
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speech when he received cadres at and above the Army 
level of the martial law troops. They decided to further 
unite the ideology of the organs and Army units of the 
entire military district and the broad masses of militia- 
men with the spirit of the instructions of the party 
Central Committee, and to contribute to consolidating 
and developing the situation of stability and unity. 


In their study and discussions, the participants said that 
in Chairman Deng Xiaoping’s speech, he spoke highly of 
the broad masses of officers and men of the martial law 
troops for their loyalty to the party, the motherland, and 
the people during the suppression of counterrevolution- 
ary rebellion and for their revolutionary spirit of neither 
fearing to shed blood or make sacrifices. This speech is 
not only praise for the martial law troops but is also 
encouragement for the whole Army. It is of extremely 
important guiding significance in unifying the ideology 
of the whole party, the whole Army, and the people 
throughout the whole country and in winning complete 
victory in quelling the counterrevolutionary rebellion. In 
addition, it has also defined an orientation for future 
reform and construction. 


Dong Xuelin, commander of the provincial Military 
District, said: During the critical juncture involving the 
life and death of the party and the country, Comrade 
Deng Xiaoping used the acute insight of a proletarian 
revolutionary to make a prompt and accurate judgment 
on the nature of this struggle, adopted wise and resolute 
measures, and made vigorous efforts to turn the tide. 
Chairman Deng Xiaoping deserves the name of chief 
designer of reform and opening up. With such a revolu- 
tionary of the older generation as he to steer the helm, 
the whole party and Army and the people throughout the 
country will have confidence and determination to build 
the party, the country, and the Army well. 


Zhang Chao, political commissar of the provincial Mil- 
itary District, said: During this struggle to oppose dis- 
turbances and halt rebellion, the party committee of the 
provincial Military District resolutely implemented the 
spirit of the instructions of the party Central Committee 
and the Central Military Commission, and under the 
leadership of the Beijing Military Region and the pro- 
vincial party committee and yovernment, promptly uni- 
fied the thinking of cadres, soldiers, and militiamen, 
helped the martial law troops eliminate misgivings and 
difficulties when they went to Beijing to perform their 
duties, and provided conveniences for them. It also 
mobilized cadres of the People’s Armed Forces and the 
broad masses of militiamen to display an exemplary and 
vanguard role in maintaining order and deveioping 
production. In the future, we will do a better job and 
realistically shoulder the sacred duties of serving as 
defenders of the country, socialism, and the people's 
interests. 


FBIS-CHI-89-131 
11 July 1989 


Mass Media Discusses Speech 
SK0907024789 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 19 Jun 89 


[Text] On the morning of 16 June, responsible comrades 
from the newspapers and the radio and television sta- 
tions in Shiujiazhuang, the capital of the province, got 
together to study and discuss the important speech of 
Comrade Deng Xiaoping at the reception for cadres at or 
above the Army level from the PLA units which were 
execuling martial law tasks in the capital, to exchange 
ideas, and to voice their opinions so as to use the spirit of 
the Comrade Deng Xiaoping’s speech to unify their 
thinking and to better uphold the correct direction of 
guiding public opinion. 


At the forum sponsored by the provincial journalists’ 
association, the participants vied in voicing their opin- 
ions and in carrying out study and discussion. A large 
number of comrades analyzed the situation prevailing in 
the journalist circles during the disturbance and the riot 
by bearing in their mind the demand put forward by 
Comrade Li Peng in his 13 June speech to the press 
circles and sincerely felt that the direction of guiding 
public opinion is a matter of major importance. They 
stated: For this reason, both newspapers and radio and 
television stations must be under the control of the party, 
the government, and the people. By taking the spirit of 
Comrade Deng Xiaoping’s speech as guidance, many 
comrades reviewed the storm that occurred over the past 
2 months with deep feeling. They contended that the 
reason why we have basically upheld the correct direc- 
tion of guiding public opinion is due to the provincial 
party committee and he party committees of depart- 
ments in charge of the work, which have exercised their 
powerful leadership, and due to the vast number of 
people who supported and gave encouragement to the 
work. In addition, the leading bodies of journalistic units 
have abided by discipline and strictly performed their 
duties, and the overwhelming majority of comrades in 
these units have [passage indistinct]. 


During their study and discussion, the participating 
comrades discussed the issue of how to combat the 
ideological trend of bourgeois liberalization and how to 
uphold the correct direction of guiding public opinion. 
They held that efforts should be made to organize all 
journalistic workers at present to earnestly study and 
deeply master the important speech of Comrade Deng 
Xiaoping; to actively act in unison with the CPC Central 
Committee in the fields of ideology and politics; to 
enhance their study of Marxism in a frequent manner; 
and to regard the four cardinal principles as the basic 
ideology to educate all cadres and Communist Party 
members, to upgrade the people’s political conscious- 
ness, and to enhance their training of party spirit in the 
course of conducting journalistic reform and carrying 
Out propaganda and practice. 
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Hebei’s Xing Holds Talks With Teachers 
SK1107020889 Shijiazhuang HEBEI RIBAO 
in Chinese 14 Jun 89 p 1 


[Text] This morning, accompanied by responsible com- 
rades of the provincial Educational Commission, Xing 
Chongzhi, secretary of the provincial party committee, 
went to the Hebei Teachers Training Institute to visit the 
teaching faculty who stood fast at their work posts and to 
told cordial talks with students. He called on the teaching 
faculty and students to first adopt a clear-cut stand in 
opposing disturbances and to struggle against a handful 
of persons with ulterior motives who continuously con- 
ducted illegal activities and fabricate rumors to confuse 
the people; and second, to hold aloft the banner of 
resuming classes and to restore the normal teaching 
order in schools as soon as possible. 


Xing Chongzhi heard briefings given by leaders of the 
institute On organizing students to resume classes and on 
making arrangements for the next step of work. On 
hearing a briefing given by a leader of the institute saying 
that the institute had sent letters to students and their 
parents and told them that the institute would resume all 
classes next Monday (19 June) and that students who fail 
to return to school on time would be regarded as absent 
from school without leave, Xing Chongzhi said: Good. 
The teaching faculty and workers of the institute should 
adopt a clear-cut stand to oppose and resist disturbances. 
It is necessary to educate and persuade students, move 
them by emotion, and tell them the reasons. We must set 
strict demands on them and educate them to distinguish 
between right and wrong and to adhere to the correct 
political orientation. This is our genuine affection for 
them. Letting them go their own ways, treating them 
overleniently and flattering them blindly will harm not 
only the country but also the students. 


Xing Chongzhi went into the student dormitories to hold 
sincere talks with students and graduate students. He 
asked the students whether they had watched on television 
the “true facts of the Beijing counterrevolutionary rebel- 
lion,” and asked them about their new understanding of 
the student strike, disturbances, and the counterrevolu- 
tionary rebellion. Some students said: The thugs were too 
cruel. Many of our schoolmates felt that they were fooled. 
The student strike was taken advantage of by some vile 
persons and went opposite the students’ good wishes. Xing 
Chongzhi said: Combating bureaucratic racketeering and 
corruption was first put forward by the party Central 
Committee. Your demands are identical with the wishes of 
the party and the government. Putting up big-character 
posters, holding parades, and conductine hunger strikes 
and petitions will not help solve problems. They will only 
be taken advantage of by persons with ulterior motives to 
disrupt the normal social order. You can absolutely reflect 
your views and demands to the party and government 
through proper channels. Comrade Deng Xiaoping said 
that through this incident we may calmly ponder the past 
and the future. You should also keep calm and conscien- 
tiously sum up experience and lessons. Xing Chongzhi 


FBIS-CHI-89-131 
11 July 1989 


hoped that students staying in school would write to their 
schoolmates who were absent from school and urge them 
to return to school and to resume classes as soon as 
possible. He urged them to exert efforts to study, to 
enhance their abilities, and to strive to become qualified 
teachers of the people. 


Inner Mongolia Determined To Punish Corruption 
OW 1107052689 Beijing Domestic Service 
in Mandarin 2130 GMT 3 Jul 89 


[Text] The Inner Mongolian Regional CPC Committee 
has decided to punish corruption vigorously, speedily, 
and resclutely. Leaderships at all level throughout the 
region must play an exemplary role in promoting clean 
government. This decision was adopted at the Eighth 
Enlarged Plenary Session of the Fourth Inner Mongolian 
CPC Committee, which ended yesterday [3 July]. 


The Inner Mongolian CPC Committee stressed: In pun- 
ishing corruption, we must do a solid job in the follow- 
ing: Party and government cadres at all levels must 
voluntarily make a self-criticism, confess their offenses, 
and correct their mistakes if they have abused power for 
personal gain in matters related to personnel, finance, 
and materials; those who refuse to confess must be 
punished sternly. The various departments in the region 
must organize efforts as quickly as possible to investigate 
and deal with, within a specified time, such problems as 
corruption, bribery, and building private homes about 
which the masses have complained most. 


The decision also urged leading organs at all levels and 
their cadres to take the lead in practicing austerity. 
Special privileges are absolutely banned. Violators will 
have their offenses published. 


Li Ruihuan at Tianjin Children’s Day Gathering 
SK0907131789 Tianjin TIANJIN RIBAO 
in Chinese 1 Jun 89 p 1 


[Excerpts] On the morning of 31 May, laughter filled the 
reserved lounge of the Youyi restaurant of the cadres club, 
where a report meeting on children’s scientific and tech- 
nological achievements was held by the municipal scien- 
tific and technological association and the municipal wom- 
en’s federation to celebrate the | June children’s day. 


It was a world for children, where laughter and applause 
mixed. Young pioneers presented red scarves to the 
attending municipal leaders, including Li Ruihuan, Liu 
Jinfeng, Wang Xudong, Wang Chenghuai, Qian Qiao, 
Fang Fang and Xu Ming. [passage omitted] 


Li Ruihuan said earnestly to the children: The future of 
the state belongs to you. Twenty years from now, you will 
be the masters of the state. It is hoped that you will study 
hard, and prepare well for the study and training needed 
to usher in future tasks. He also said: Small invention is 
a very significant activity, through which you can 
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undergo training, and establish the good habit of consid- 
ering questions, exploring things and making inventions. 
It is hoped that all the children of the municipality will 
study hard and make inventions like you.~ 


Li Ruihuan concluded: On the eve of | June, I take this 
opportunity to extend festive greetings to all the children 
of the municipality, and high respect and heartfelt thanks 
to the children’s work personnel who have devoted great 
efforts to undertakings for children. On behalf of the 
municipal government, Li Ruihuan also donated 100,000 
yuan to the municipal children’s welfare fund as a holiday 
gift to the children throughout the municipality. Xu Ming, 
president of the fund, expressed gratitude for the concern 
and support of the municipal government on behalf of the 
children of the municipality. 


Commentator Says Tianjin Must Mobilize for Order 
SK 1107035989 Tianjin TIANJIN RIBAO in Chinese 
7 Jun 89 p 1 


[Special commentator’s article: “Unite Together To Pre- 
vent Disturbances”—further on the common aspirations 
of people throughout the municipality] 


[Text] How harmful are disturbances? Many comrades 
do not have sufficient time to profoundly think over this 
question, and youths nowadays also have no practical 
experience in this respect. 


Historical experience, the Beijing events over the past 
few days in particular, again indicates that once a dis- 
turbance occurs, it will be a disaster for the state and the 
people, and the following troubles will occur. 


The supply of coal, water, power, gas, fuel, rice, oil, and 
salt, as well as basic living conditions, will not be 
ensured; all people will be unable to lead a normal life; 
and thousands upon thousands of households will fall 
into dire straits. 


Instances of beating, smashing, looting, arson, and kill- 
ing will occur repeatedly, social order will be thrown into 
confusion, and the people's lives and property will be 
confronted with serious threats. 


Transport service will be blocked, raw materials will not 
be able to be transported in, and finished products will 
be unable to be shipped out. Then we will be unable to 
begin talking about effective supply and economic effi- 
ciency, and the remunerations of workers and staff 
members also will be affected seriously. 


The price paid for revolution and construction over the 
past 40 years and the achievements of a decade of reform 
and openness will be destroyed overnight. 


The campaign to improve the economic environment 
and rectify the economic order, on which the vast 
number of people have placed great expectations, as well 
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as the campaign to punish official racketeering, elimi- 
nate corruption, and promote democracy, which the 
people strongly demand, will be unable to develop. 


Elements opposing socialism will stage a furious attack 
against socialism, those elements who have not mended 
their ways after being released after completing their 
sentence will commit crimes again, evildoers will fan the 
flames of disorder, and the dregs of society will run 
rampant. 


Disturbances will surely lead to bloodshed. Ruoters 
deserve the punishment of suppression, but accidental 
injuries to good persons is hard to avoid. This is the case 
extremely abhorred by us, but cannot be completely 
avoided. 


Social disturbances will cause serious ideological confu- 
sion, and it is difficult to completely iron out differences 
in understanding among the people and to heal rifts in 
feelings of the people. 


In sum, disturbances will not only endanger the present, 
but also will bequeath troubles to the future. Meanwhile, 
the realization of our goals and plans will be delayed for 
many years. 


‘We must fully understand the harmfulness of distur- 
bances. At the same time, we should clearly notice that 
we are confronted with a grim and complicated situa- 
tion. In recent days there have been some tendencies 
warranting serious attention. A handful of persons are 
plotting to create incidents of bloodshed and “open new 
battlefields” with a view to disturbing Tianjin. Now, the 
handful of key elements who created disturbances in 
Beijing are trying to have a hand in Tianjin. We believe 
that some persons lack due vigilance against such people. 
Many young students are muddled and are in the dark. 
This should be regarded as a serious problem. 


Confronting such a situation, what on earth is the most 
important and urgent task of the whole party and all 
people of Tianjin? The most important and urgent task is 
to urgently mobilize the people to reveal the schemes of 
deliberately creating disturbances plotted by a handful of 
persons and unite the people to a maximum extent to 
bravely struggle against disturbances and bloodshed. 
This is the most important thing at present, the most 
obvious truth, the most fundamental criterion, and the 
most direct and immediate interest of all people. We 
hope that all people will put aside their divergence of 
views and differences of understanding for the time 
being, and strive to submit all their speech and ceeds to 
this important thing and this obvious truth. With regard 
to the question of uniting the people to prevent distur- 
bances and bloodshed, our comrades should no longer 
ask for any conditions, xor should they put off the work 
on the excuse that they are remain unconvinced. Stabil- 
ity is for the people, and stability must depend on the 
people. We should give play to our political superiority 
to whip up strong social opinion. We should adhere to 
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the mass line to organize a strong force to maintain 
stability. We should also depend on special ranks to deal 
blows to unlawful elements who create distrubances at 
any time without any leniency. So long as we do this, we 
will certainly be able to stabilize Tianjin and to prevent 
disturbances and bloodshed. 


Northeast Region 


Jilin Standing Committee Meeting Held 
SK0307070589 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 2 Jul 89 


[Text] On the morning of 30 June, the provincial Peo- 
ple’s Congress Standing Committee held a meeting with 
the chairman and vice chairmen to relay and study the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee. The participants expressed their 
determination to respond to the call of the provincial 
party committee, rally closely around the party Central 
Committee, conscientiously implement the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee, [words indistinct], engage in plain living and 
arduous struggle, strive to [words indistinct] and push 
forward province’s economic construction, reform, and 


opening. 


During the past few days, comrades at the chairman and 
vice chairmen’s meeting sponsored by the provincial 
People’s Congress Standing Committee and at the pro- 
vincial party plenary session conscientiously studied and 
discussed the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee, and expressed their reso- 
lute support for various resolutions adopted at the fourth 
plenary session and for the plenary session’s decisions to 
remove Comrade Zhao Ziyang from his post as the 
general secretary of the CPC Central Committee and to 
make partial adjustments in the party’s central leader- 
ship. They also expressed their support for the plenary 
session's handling of Comrade Zhao Ziyang’s serious 
mistakes. Through relaying, studying, and discussion, 
the participants more fully understood the nature, 
essence and harmfulness of disturbances and the coun- 
terrevolutionary rebellion in Beijing. The purpose of this 
rebellion is aimed at overthrowing the leadership of the 
CPC and subverting the socialist PRC. During this grim 
political struggle, all the policy decisions and series of 
major measures the party Central Committee adopted 
are necessary. Comrade Deng Xiaoping’s great foresight 
and his explicit and important speeches are the powerful 
(?ideological weapons) for stabilizing the situation, uni- 
fying the ideology of the whole party and the people 
throughout the country, consolidating and strengthening 
the party's leadership, safeguarding the unity of the party 
and the people, adhering to the four cardinal principles, 
persisting in reform and opening up, and carrying out 
socialist modernization construction. 


Comrades attending the meeting maintained that the 
measures that the third enlarged plenary session of the 
fifth provincial party committee studied and worked out 
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in line with the province’s reality for implementing the 
guidelines of the fourth plenary session are timely and 
correct. They said that the provincial People’s Congress 
Standing Committee would act in line with the plans of 
the provincial party committee, take the spirit of the 
fourth plenary session as the guiding principle, grasp well 
the current four important tasks, conscientiously exer- 
cise the functions and powers which the Constitution 
and the legal system have entrusted to the people’s 
congresses, work realistically and accurately, guarantee 
the implementation of the constitution and laws in 
[words indistinct], strengthen the building of democracy 
and the legal system, keep the government organs honest 
and clean, oppose corruption, do a good job in legislation 
and legal supervision, and conscientiously check law 
violations. China’s highest (?goal) is stability. We should 
make new contributions to continuously stabilize the 
Situation, improve the economic environment, rectify 
the economic order, guarantee and promote our prov- 
ince’s economic construction, reform, and opening up. 


Liaoning Federation Hails Central Decision 
SK0607075889 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 5 Jul 89 


{Summary from poor reception} “The sixth congress of 
the Liaoning Provincial Federation of Industry and 
Commerce opened in the city of Shenyang on the morn- 
ing of 5 July.’ Main items on the congress agenda are to 
discuss conducting reforms, upholding unity, and (?car- 
rying Out) construction. 


“During the congress, the delegates will earnestly study 
the spirit of the 4th Plenary Session of the 13th CPC 
Central Committee and the important speeches of cen- 
tral leading comrades, including Deng Xiaoping.”’ They 
will also implement the report made at (?the National 
Congress) of the All-China Federation of Industry and 
Commerce, and “elect the sixth committee of the pro- 
vincial federation.” 


Attending the opening ceremony of the congress were 
leading comrades from the provincial party committee, 
the provincial People’s Government, and the provincial 
CPPCC committee, including Wang Guangzhong, Xu 
Shaofu, and others. 


Liaoning Discipline Commission Plenum Opens 
SK0307022289 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 30 Jun 89 


[Text] The plenary session of the provincial Discipline 
Inspection Commission opened in Shenyang on 30 June. 
This session's central subjects under discussion are how 
to conscientiously study and implement the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee, as well as the guidelines of the fourth plenary 
session of the Central Discipline Inspection Commission 
and the eighth plenary session of the sixth provincial 
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party committee: and how to actually attend to the four 
major issues set forth by the 4th Plenary Session of the 
13th CPC Central Committee in line with the reality of 
discipline inspection work. 


Gao Zi, Standing Committee member of the provincial 
party committee and secretary of the provincial Disci- 
pline Inspection Commission, made a speech at the 
session. He pointed out: In the second half of this year, 
discipline inspection organs at all levels throughout the 
province should actually attend to the following several 
items of work: 


1. They should conscientiously study the documents 
issued by the 4th Plenary Session of the 13th CPC 
Central Committee and the eighth plenary session of the 
sixth provincial party committee in order to enhance 
their understanding and unify their thinking. 


2. They should strictly enforce the political discipline of 
the party and conduct education on political discipline 
among party members. 


3. They should resolutely deal with and punish instances 
of corruption, and actually grasp several things which 
will satisfy the people. They should resolutely investigate 
and deal with all kinds of discipline violation cases 
within the party, with the focus on such cases as embez- 
ziement, bribery, abuse of power for blackmailing and 
business, serious bureaucratism, and moral degeneration 
committeed by party-member cadres, particularly party- 
member leading cadres. They should pay special atten- 
tion to grasping those unhealthy practices about which 
the masses have complained strongly. 


4. They should firmly support and ensure the work of 
improving the economic environment and rectifying the 
economic order so as to use strict discipline to create fine 
conditions for improving the economic environment, 
rectifying the economic order, and comprehensively 
deepening reform. 


Liaoning Forum on Foreign Economic Relations 
SK0507105889 Shenyang Liaoning Provincia. 
Service in Mandarin 2200 GMT 3 Jul 89 


[Text] On the afternoon of 2 July, the provincial govern- 
ment held a forum on foreign economic relations and 
trade to talk about questions of interest to the traveling 
traders and figures of various circles who arrived in 
Dalian to attending the Northeast China and Inner 
Mongolia Export Commidity Trade Fair. Attending the 
forum were some 100 traveling traders from Europe, the 
United States, Southeast Asia, Hong Kong, Macao, and 
Taiwan; leaders of Liaoning Province and Dalian City: 
and responsible persons from foreign economic relations 
and trade departments and from various enterprises, as 
well as from 35 journalist departments in the country. 
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Governor Li Changchun expressed his heartfelt gratitude 
to those traveling traders who arrived in Dalian to attend 
the trade fair. He said: At this first large-scale activity on 
foreign economic relations and trade held since our 
country’s quelling of the counterrevolutionary rebellion, 
the number of traders from abroad has topped 1,000, 
and the transaction volume on the first day of the trade 
fair surpassed $12.82 million. This is much better than 
expected, and also shows the full comprehension of 
friends of China’s reform and open policies. 


Then he added: Distorted by rumors, part of the masses 
and foreign friends in the province have had doubts, 
misgivings, and conjectures when the counterrevolution- 
ary rebellion happened in Beying. The recent convoca- 
tion of the 4th Plenary Session of the 13th CPC Central 
Committee has demonstrated a decisive victory in the 
quelling of the counterrevolutionary rebellion, has 
ensured that our country will be able to continuously 
advance along the line of the 3d Plenary Sessior: of the 
1 ith CPC Central Committee, and has showed <hat our 
general principles and policies concerning reform and 
opening-up will not change. 


He said: During the period when disturbances and 
rebellion took place in Beijing, no Sino-foreign joint 
venture, cooperative, or foreign-funded enterprise in the 
province was affected, and the investment by foreign 
traders remained the same. This shows that the prov- 
ince’s order in foreign economic relations and trade has 
been normal. 


With regard to the province's investment environment, 
Governor Li Changchun said: Liaoning is an old indus- 
trial base of China, has a relatively complete category of 
products, possesses the most large and medium-sized key 
enterprises in the country, and has abundant resources in 
mineral products, aquatic products, and fruits. Since the 
beginning of last year, the province has ceaselessly 
strengthened the building of aviation, railways, ports, 
highways, and postal and telecommunications facilities, 
thus greatly improving the investment environment. 


He admitted that foreign trade departments have also 
encountered shortages of funds, energy resources, trasn- 
port facilities, and the goods for export. He explained 
that at present our province is studying ways to solve this 
problem by seeking truth from facts. 


At the forum, traveling traders from the United States, 
Hong Kong, and other countries and regions made 
speeches on the difficulties and problems they have 
faced in initiating joint-venture enterprises. Governor Li 
Changchun and responsible persons of pertinent depart- 
ments answered the questions posed b, travelling trad- 
ers. 
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Liaoning Arrest for Counterrevolutionary Letters 
SK0607052789 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 3 Jul 89 


[Text] Recently, the Tieling City Public Security Bureau 
cracked the case of someone sending anonymous coun- 
terrevolutionary letters. Criminal (Xu Guocai) was 
arrested and brought to justice. 


From 20 April to 26 May this year, (Xu Guocai), a 
peasant of (Songjiaguo) Village in Tieling County's 
(Huanhe) Township, sent 13 counterrevolutionary let- 
ters from Tieling City, signed as (Yunfei) 0° the special 
administrative team of the Northeast China joint forces 
for saving the country, to the Shenyang Military Region, 
the Liaoning Provincial Military District, and other 
military districts, as well as leading cadres of five depart- 
ments at the Army level. In his letters, he incited the 
Army to overthrow the Government and to attack the 
principal leading comrades of the Central Military Com- 
mission. He also incited the Army to create disturbances, 
stage mutinies, and support the student unrest. 


After careful investigation, the Tieling City Public Security 
Bureau rapidly cracked this case, and discovered at this 
criminal’s dwelling place the instruments for committing 
the crime as well as a host of facts about his crime, such as 
an open letter to the people throughout the country, an 
open letter to the whole Army, and an open letter to all 
institutions of higher learning in the country. At present, 
this case is under examination and trial. 


Northwest Region 


Gansu Publicizes Handling of Corruption Cases 
OW 0807063189 Beijing XINHUA in English 
0758 GMT 7 Jul 89 


[Text] Lanzhou, July 7 (XINHUA) —Gansu Province in 
northwest China recently publicized the handling pro- 
cess of a number of economic cases and this was highly 
appreciated by the people there. 


So far, the province has rectified 85.2 percent of the 
companies established since 1986. A number of illegal 
ones have been banned and seven major economic cases 
have been punished by the law. 


Earlier this week, the Industrial and Commerical 
Administration of the province revealed the whole pro- 
cess of the rectification and the result of the handling of 
economic cases to the news media. 


A spokesman of the administration said at a news 
conference that during the past three years, 2.340 com- 
panies were founded, of which 153 have been banned 
and 217 found to have been engaged in illegal activities. 


He said 373 party and government leaders, of whom 42 
are at and above the county level, have resigned from the 
positions they held concurrently in companies. 
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According to the spokesman, of the economic illegal 
cases, mostly are involved in reselling the country’s rare 
nonferrous metals, such as electrolytic copper, electro- 
lytic nickle, aluminium ingots and steel. 


“Handling and disposing of such cases will help ensure a 
healthy development of raw material indusiry in this 
important nonferrous metal production base,” he said. 


Statistics show that about 80 percent of China’s nickle 
and a considerable proportion of copper are produced 
here. 


The practice of opening such cases have won high 
appraisal from the local people. A professor from Lan- 
zhou University said people in general have a deep 
hatred for the corruption existing in economic circles 
and committed by some party and government officials. 


Ningxia Supports Central Committee Decisions 
HK0707050689 Yinchuan NINGXIA RIBAO 
in Chinese 27 Jun 89 p 1 


[Regional Party Committee Convened Enlarged Stand- 
ing Committee Meeting To Study Fourth Plenary Ses- 
sion Communique” 


[Text] On the morning of 26 June, the regional party 
committee Standing Committee held an enlarged meet- 
ing to seriously study and discuss the communique from 
the 4th Plenary Session of the | 3th CPC Central Com- 
mittee. The meeting expressed resolute support for the 
series of important decisions made by t’ central com- 
mittee plenary session. It was agreed tnat the fourth 
plenary session of the central committee was an impor- 
tant meeting in the party’s history because it not only 
played an important role in stabilizing the current situ- 
ation throughout the country, but also produced far- 
reaching tnfluence in guaranteeing the continuing imple- 
mentation of the party's line, principles, and policies 
since the 3d Plenary Session of the | ith CPC Central 
Committee. 


At the meeting, Shen Daren, a member of the CPC 
Central Committee and secretary of the regional party 
committee, relayed the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee and made concrete 
arrangements for implementation of the plenary ses- 
sion’s spirit. The meeting held that the 4th Plenary 
Session of the 13th CPC Central Committee was held at 
the critical juncture that determined the life or death of 
the party and the state and so was a mecting of great 
historical significance. Comrades attending the meeting 
expressed resolute support for all the decisions made by 
the central committee plenary session, including the 
decision on Comrade Zhao Ziyang’s serious mistakes in 
supporting turmoil and splitting the party; on changing 
some members of the central leading organs; and the 
decision appointing Comrade Jiang Zemin as general 
secretary of the party central commitice. 
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They also completely agreed with the plenary session's 
high appraisal of the important role played by the older 
generation of proletarian revolutionaries represented by 
Comrade Deng Xiaoping. They held that Comrade Deng 
Xiaoping’s important speech to cadres at and above Army 
level from the martial law troops is a programmatic 
document for unifying our thinking and must be seriously 
studied. They said: We must firmly carry out the party's 
line, principles, and policies since the 3d Plenary Session 
of the 11th CPC Central Committee and the party basic 
line which was summarized into “one center, two basic 
points” by the | 3th party congress. They held that the four 
cardinal principles represent the foundation for the state 
and must be firmly and consistently upheld and that 
reform and opening up represent the fundamental! way to 
build our country into a powerful and prosperous one and 
must also be firmly carried forward. 


The meeting held that we must seriously fulfill the four 
major tasks prescribed in the communique from the 
fourth plenary session of the central committee in con- 
nection with the actual conditions in this region. All 
departments and institutions must seriously organize the 
study of the fourth plenary session’s communique and 
use it to guide our work in all fields. 


Ningxia Chief Suggests Muslim Economic Zone 
HK100705 1489 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 10 Jul 89 p 4 


[Text] With an area of only 66,400 square kilometres, 
Ningxia Hui Autonomous Region is the smallest among 
the five provinces and autonomous regions in Northwest 
China. 


But it is home to the largest grouping of the Hui people, 
a major ethnic minority in China. 


Chairman Bai Lichen of the region’s government 1s 
himself a Hui. 


la an interview with BUSINESS WEEKLY, Bai said that 
about one third of the 4.35 million people in Ningxia are 
Huis, who believe in Islam. one of the three major 
religions in the world. 


Because of this, Bai has suggested the setting up of an 
Iniland Muslim Special Economic Zone near Yinchuan, 
its capital city, aiming not only to attract investment 
from other Islamic Nations, but also draw wisdom and 
co-operation from the seven million Huis in other parts 
of China. 


It is said that there are about 800 million Muslims in 44 
countries around the world. And 11 of the 13 nations in 
the Organization of Petroleum Exporting Countries are 
Muslims, forming a major source of capital resources for 
the Third World. 
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And as Muslims are believed to be closely attached to 
one another because of their common religion, so 
Ningxia is considered to be the best base in China from 
which to explore cultural and economic co-operation 
with Islamic People in other countries. 


In April this year, the China Ningxia Islamic Interna- 
tional Trust and Investment Corporation signed a con- 
tract with a group of companies in Saudi Arabia, to set 
up a joint Islamic investment company in Yinchuan. 


Of its $80 million assets, 60 percent are from Saudi 
Arabia and the co-operation terms is for 50 years. 


Ningxia also plans to use a $15 million Kuwaiti Govern- 
ment loan to set up a ferro-alloy factory. 


It is negotiating with Egypt and other countries to set up 
Muslim beverage and garment plants. 


The region will set up a traditional Chinese medicine 
clinic in the Middle East. 


Qinghai CPC Plenary Session Concludes 
HK0807005 189 Xining Qinghai Provincial 
Service in Mandarin 2230 GMT 7 Jul 89 


[Excerpts] The Third Enlarged Plenary Session of the 
Seventh Qinghai Priovincial CPC Committee concluded 
on 7 July after meeting for 5 days. The session seriously 
relayed and studied the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee and the important 
speeches of Deng Xiaoping and other leading central 
comrades. [passage omitted] 


Tian Chengping, deputy secretary of the provinciai party 
committee, spoke at the conclusion of the session. He 
said that, in accordance with the demands of the session, 
all localities and units must immediately whip up an 
upsurge in studying the fourth plenary session docu- 
ments and do a thoroughly good job in organizing the 
relay and implementation of its spirit. [passage omitted] 


The party committees at all levels must devote their efforts 
to party building. In particular, they must produce results 
in punishing corruption. They must first resolve problems 
of the party's failure to govern itself properly and to rule 
the party with strictness. We must be swift and vigorous in 
punishing corruption and do some practical things in this 
respect. We must resolutely change the phenomenon of 
softness and excessive leniency, which has prevailed for a 
long time. All localities must summon up great resolve and 
effort for this work. 


In conclusion, Tian Chengping said that we are facing 
very arduous tasks in the 2d half of the year. We must 
work very hard to fulfill this year’s economic plans. All 
localities and units must correctly handle the relation- 
ship between stabilizing the situation on the one hand 
and developing production and doing a good job of work 
on the other. We must pay attention to guiding the 
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cadres’ and masses initiative into reform, opening up, 
and economic construction. We should implement the 
spirit of the fourth plenary session with practical deeds 
of promoting work and production. 


He said: The provincial party committee reiterates that 
there will be no change in the arrangements and policies 
Originally set for improvement, rectification, reform, 
and opening up. We must continually implement them. 
We must in particular devote efforts to handling well 
certain major problems and hot issues in economic iife. 
The leariers at all levels must tangibly improve their 
work ad work style. [passage omitted] 


Qinghai Stresses Political Education 
HK0507105589 Xining Qinghai Provincial 
Service in Mandarin 2230 GMT 4 Jul 89 


{Excerpts} Since the 4th Plenary Session of the | 3th CPC 
Central Committee was published, teaching and admin- 
istrative staff of universities and colleges of our province 
have seriously reconsidered the past and future of ter- 
tiary education according to the guidelines of the com- 
munique. 


At a discussion meeting sponsored by the provincial 
Education Department yesterday morning, some lead- 
ers, professors and associate professors of universities 
and colleges of our province, proceeding from their 
work, aired their views on what they had learned from 
the © mmuniijue. The meeting participants focused their 
vies on how to strengthen ideological and political 
work among students, altach importance to raising ideo- 
logical standards of teachers and strengthen party build- 
ing in universities and colleges. They pointed out in the 
discussions: After reviewing our tertiary education in the 
past few years, we have found that the status and role of 
ideological and political work in universities and colleges 
were weakened, it was hard to include the course of 
political and ideological education in the curriculum, 
there was a serious shortage of teachers for the course, 
and the work of assessing students’ political conscious- 
ness and integrity was just done perfunctorily. On the 
campus, neither leaders, nor teachers and students dared 
to justly and forcefully talk about Marxism, communist 
ideals and the significance of the four cardinal princi- 
ples. It seemed any talk about these things meant con- 
servative thinking and outmoded notion. Influenced by 
the unhealthy tendency, students had no idea of China's 
revolutionary history and were unaware of the condition 
of our country, thus they were handily apt to be misled 
by the culture of Western countries and become captives 
of bourgeois liberalization. The recent development 
from campus upheaval to the counterrevolutionary 
rebellion affords us a lesson that as long as there is class 
Struggle, there will be the struggle that the bourgeoisie 
tries to win the younger generation from the proletarian. 
On no account should we treat the issue lightly. They 
also pointed out: A pressing matter of the moment is to 
make it clear and define again the party's educational 
policy of enabling every student to develop morally, 
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intellectually and physically, to educate students to fos- 
ter the lofty ideals of struggling for the party's cause, the 
interests of the people and the four modernizations, and 
to help them willingly adhere to the four cardinal prin- 
ciples and oppose bourgeois liberalization. In conducting 
ideological education among students, we must attend to 
them enthusiastically and also set strict demands on 
them. [passage omitted] 


All the participants also noted in the discussions: The 
work of teaching and cultivating people is a systematic, 
comprehensive engineering. To pay adequate attention 
to ideological and political work among students, we 
must also consolidate party organizations in schools, be 
strict with party-member teachers in terms of party spirit 
and discipline, and strengthen the work of enhancing the 
political integrity of teachers so that correct words and 
deeds of teachers will help students cultivate a correct 
world outlook and become talented people having both 
ability and political integrity for construction of the 
motherland. 


Shaanxi To Crack Down on Rebellion, Corruption 
HK1107022289 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 10 Jul 89 


[Text] On 10 July, the provincial party committee and 
government convened a mobilization rally to resolutely 
ferret out elements involved in counterrevolutionary 
rebellion and turmoil and resolutely punish corruption. 
Present were responsible party-member persons of the 
provincial organs and of colleges, scientific research 
institutes, and large enterprises, undertakings, and units 
in the Xian area, totalling some 2,000 persons. Dong 
Jichang, deputy secretary of the provincial party com- 
mittee, presided. Zhang Boxing, secretary of the provin- 
cial party committee, relayed the spirit of relevant cen- 
tral documents. On behalf of the provincial party 
committee and government, Hou Zongbin, deputy sec- 
retary of the provincial party committee and governor, 
delivered a mobilization speech entitled “Seriously 
Implement the Spirit of the 4th Plenary Session of the 
13th CPC Central Committee, Carry out Thorough 
Investigations, and Resolutely Punish Corruption.” 


This speech was in four parts: 1) Unify understanding 
and enhance awareness of doing a good job in investiga- 
tion and in punishing corruption. 2) Do a thorough job 
in investigation and ferret out criminals causing turmoil. 
3) Resolutely punish corruption as a practical action for 
gaining the people's trust. 4) Effectively strengthen lead- 
ership to ensure the healthy and smooth development of 
investigations and of punishing corruption. 


On the question of doing a thorough job in investigation 
and ferreting out criminal elements in causing turmoil, 
Hou Zongbin said that in launching this struggle it ts 
necessary to start by investigating local key incidents, 
units, and figures. 
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There are 19 basic categories of people to be ferreted out. 
1) People who engineered and organized social turmoil. 
2) Chieftains and backbone elements of illegal organiza- 
tions. 3) People who carried oul counterrevolutuionary 
propaganda and incitement, including those who: Fabri- 
cated political rumors; masterminded and organized the 
writing, printing, and distribution of counterrevolution- 
ary slogan banners, leaflets, and large and small-char- 
acter posters; made counterrevolutionary *nceches; and 
those who produced leaflets distorting ise truth about 
the 22 April incident. 4) Criminal elements who took 
part in the counterrevolutionary rebellion in Beijing. 5) 
People who, during the turmoil, took part in beating, 
smashing, looting, and arson, attacked public security 
cadres and policemen, and stole or snatched Army and 
police weapons and equipment. 6) People who concealed 
guns and ammunition and Army and police weapons and 
equipment and refused to turn them in or who dealt with 
these items in an arbitrary fashion. 7) People who 
concealed and protected counterrevolutionary rebels 
and backbone elements in causing political turmoil. 8) 
Ringleaders who assembled crowds to storm party and 
government organs and vital departments, to block com- 
munications, and to disrupt normal production and 
daily life in the cities, causing serious Consequences. 9) 
People who committed other crimes during the turmoil. 
10) People who took revenge against or framed persons 
who reported and exposed those in the ab.«:'e categories. 


The basic demand of the provincial party committee and 
government regarding this investigation work 1s: It 1s 
essential to be resolute and merciless in totally eliminat- 
ing the evil and it is also necessary to have a firm grasp 
of the policies, seek truth from facts, and avoid expand- 
ing the crackdown. 


Hou Zongbin said that in carrying out this investigation, 
it is essential to step up propaganda work for public 
opinion, do a good job in dealing with violations of iaw 
and discipline, promote social order, and carry out 
organizational rectification. 


On resolutely punishing corruption, as a practical action 
to gain people's trust, Hou Zongbin said that in punish- 
ing corruption at present it is necessary to take as the 
points of breakthrough those problems that arouse stron- 
gest resentment and demands among the masses. We 
must focus on getting a good grasp of five issues: 


1. Concentrate on investigating major cases of graft, 
embezzlement, and so on. In investigating and dealing 
with these cases it is necessary to regard as the main 
targets leading cadres at and above county and section 
level, law enforcement and supervisory department cad- 
res, and the sons and daughters of senior leading cadres. 


2. Thoroughly screen and straighten out companies and 
punish [words indistinct]. 
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3. Seriously solve problems of leading cadres abusing 
their powers and vigorously arrest the trends of extrav- 
agance such as spending public funds on dinners and 
gifts, lavish eating and drinking. and so on. 


4. Resolutely correct the problem of leading cadres 
taking advantage of their powers to illegally build private 
houses. 


5. Carry forward the Yanan spirit of arduous struggle 
and strive to improve leadership style. 


Hou Zong’sin said: On behalf of the provincial party 
committee and government | solemnly state that it is 
essential to make good on these five points. We must 
certainly not lose the people's trust. We must not gloss 
over or evade our own problems. We must not connive 
al or protect our relatives, sons, and daughters. We must 
resolutely ensure that everyone 1s equal before the law 
and that discipline 1s administered impartially. We wel- 
come the cadres and masses to make reports and to 
supervise us. 


On effectively strengthening leadership, Hou Zongbin 
said that the party committees and government at all 
levels must strengthen leadership over investigation 
work and the punishment of corrupt »n and act with a 
high sense of political responsibilit, .o the party and 
people. We must set up the necessary specialized groups 
to strengthen organizational leadership. The leaders at 
all levels must set an example, adopt a resolute attitude, 
and take positive action. We must strictly implmement 
the policies to ensure the healtiny development of inves- 
tigation work and the punishment of corruption. We 
must adhere to the mass line and fully launch the masses. 
The party committees at all levels must strengthen 
leadership over propaganda work and insist on provid- 
ing correct guidance for public opinion. 


Hou Zongbin said that in doing a good job in investiga- 
tion work and the punishment of corruption, the leaders 
at all levels must pay attention to grasping the policies. It 
iS necessary to strictly distinguish between the two 
different kinds of contradiction, isolate and crack down 
on a very small number of ringleaders and stubborn 
elements who refuse to repent, and educate and unite as 
many as possible. We must adhere to the principle of 
seeking truth from facts [words indistinct]. Stress should 
be laid on the weight of the evidence and on investiga- 
tion and study and it is strictly forbidden to obtain 
confessions by compulsion and to give them credence. 
We must adhere to the principle of combining leniency 
with severity by showing leniency toward those who 
confess their crimes and severity to those to refuse to do 
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so [words indistinct], We should be lenient in dealing 
with ordinary masses. especially young students, and 
severe in dealing with party members and cadres. We 
should be lenient in dealing with ordinary organs and 
grass-roots cadres and severe in dealing with leading 
party and government organs and leading cadres. We 
must act strictly according to the law. 


Present at the rally were leading comrades of the party. 
Government, Army, and Chinese People’s Political Con- 
sultative Conference including Zhang Ze, Li Xipu, Zhou 
Yaguang. Mou Lingsheng. (Li Kuangzheng). and Wang 
Xibin. 


Xinjiang Military District Holds CPC Plenum 
HK1107042189 Urum@i Xinjiang Regional Service 
in Mandarin 1130 GMT 10 Jul 89 


[Excerpts] The Seventh Enlarged Plenary Session of the 
Fifth CPC Committee of Xinjiang Military District was 
held in Urumai from 6 to 10 July. The meeting focused 
on relaying and implementing the spirit of the fourth 
plenary session. The meeting siudied serious measures 
for its implementation in line with the spirit of this 
session and of the important speeches of Central Mili- 
tary Commission Chairman Deng. and based on the 
realities of the Military District. 


Lieutenant General Tang Guangcai, secretary of the 
Military District party committee and political commis- 
sar. delivered a report entitled “Resolutely Implement 
the Spirit of the 4th Plenary Session of the 13th CPC 
Central Committee and Fulfill all the Tasks for the 
Year.” [passage omitted] 


Tang Guangcai said that the key task for the Military 
District in the 2d half of the year is to get a good grasp of 
studying and implementing the spirit of the fourth plenary 
session. It is necessary to conduct systematic education in 
adhering to the four cardinal principles and opposing 
bourgeois liberalization, give full play to the political 
strong points of the party and Army, persevere in govern- 
ing the party with strictness, and be resolved to overcome 
and correct unhealthy trends and corruption, to enhance 
the prestige and the combat strength of the party organi- 
zations. We must fulfill with high standards our various 
tasks, centered on military training, strengthen grass-roots 
building, strive to put a complete stop to turmoil and quell 
counterrevolutionary rebellion, and continue to advance 
China's reforms and construction. 


Gao Huanchang, deputy secretary of the party commit- 
tee, spoke at the conclusion of the meeting. [passage 
omitted] 
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Detained Taiwan Reporter ‘Deported Under Escort’ 
OW'1107020289 Beying Domestic Service 
in Mandarin 0032 GMT 11 Jul 89 


[From Unscheduled News Broadcast} 


[Text] We are now broadcasting some news we have just 
received. According to a XINHUA report, a reporter 
learned from the Being Municipal State Security 
Bureau that Huang Debei, a reporter of Taiwan's ZILI 
WANBAO who had been detained according to law by 
the Beijing Municipal State Security Bureau on charges 
of illegally covering news and other ilk ,al activities, has 
been dealt with leniently because he admitted his crimes 
fairly well. Huang Debei was deported under escort 
[yayre Chujing] of the Beijing Municipal State Security 
Bureau this morning. 


During the penod when martial law was «nforced in parts 
of Beijing. Huang Debei violated Decree No 3 issued by 
the Beijing Municipal People’s Government. He sneaked 
into Beyying University and other areas under martial law 
to cover news illegally and create rumors. He published a 
great many of reports to incite and instigate turmoil and a 
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counterrevolutionary rebellion. Moreover, he created a 
map showing the deployment of troop strength of the 
martial law enforcement units. 


In late June, Huang again cam2 to Beijing as a tourist to 
continue to cover news illegally and publish distorted 
news reports. On 2 July, Huang openly contacted a 
criminal, a leader of the illegal organization the Self- 
Governmert Union of College Students, whose arrest 
had been ordered by the government, to engineer a plot 
t© hely the criminal flee the country. Huang was 
detained by the Beyying Municipal State Security Bureau 
on 3 July according to law. 


Huang | et . openly admitted his illegal acts mentioned 
above and confessed his crimes by putting them down in 
black and white. 


Huang Debet's acts violated the criminal law. He should 
have been punished according to law, but taking into 
consideration the fact that he admitted his crimes fairly 
well, and proceeding from the overall interest of the 
relations between both sides of the strait, with approval 
the Bejing Municipal State Security Bureau has decided 
to deal with him leniently. 
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Reporter Detained in PRC To Be Released ‘Soon’ 
OW 1007165289 Taipei CNA in English 1524 GMT 
10 Jul 89 


[Text] Taiper, July 10 (CNA}—Huang Teh-pei, an ROC 
{Republic of China] reporter detained by Peking author- 
ities On July 3, will be released soon, Secretary General 
Li Ching-hua of the Chinese Taipei Olympic Committee 
said Monday. 


Li quoted mainiand China's Olympic Committee Presi- 
dent Ho Chen-liang (He Zhen-liang) as saying Peking 
will free the ROC journalist as it “treasures a relaxed 
Situation across the (Taiwan) Straits and fully respects 
the wishes of Taiwan leaders.” 


In a faxed message through Hong Kong. Ho told Li that 
Huang himself had admitted to charges against him—— 
“plotting, harboring and assisting a wanted criminal to 
flee the country.” 


But “we plan to handle his case magnanimously and not 
to indict him. Rather he will be released soon.” Ho said 
in a July 9 message in reply to Li's July 5 message. 


Ho hoped that the ROC side would take a similar 
attitude and “restrain those going to the mainland from 
doing anything that violates mainland laws and damages 
mainland people's feelings.” 


Li disclosed the somewhat suprising news al a press 
conference during which he had intended to announce 
his withdrawal as a candidate from this year’s Legislative 
Yuan elections. 


He said that since Huang’s arrest had caused widespread 
concern here, he contacted Ho through Hong Kong and 
asked Ho's “all-out assistance” in securing an early 
release of the INDEPENDENCE EVENING POST's 
Peking correspondent. 


ROC reporters in Peking meanwhile confirmed with 
Peking authorities that Huang would indeed be freed 
“pretty soon.” but how soon they were not sure. 


Huang’s father, Huang Tzu-hsiang, said if the report was 
true, he would be “very happy.” 


The senior Huang said his son was “just doing a report- 
ers job which should not have involved legal complica- 
tions.” 


He also commented that communist China had weighed 
the impact of the case on future ties across the Taiwan 
Straits, a consideration which, he said, “1s quite correct.” 


The INDEPENDENCE newspaper group, Huang’s 
employer, said it was “satisfied with the belated news” 
and anxiously awaited Huang’s return to Taipei. 
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Commentary Criticizes Arrest 
OW 1007195589 Taipei International Service 
in English 0200 GMT 9 Jul 89 


[Station commentary: “Peking’s Arbitrary Arrest of A 
Taipe: Newsman” ] 


[Text] Peking’s arbitrary arrest of Taipei newsman 
Huang Teh-pei, reporter for the private Chinese lan- 
guage INDEPENDENT MORNING and EVENING 
POST. shows the desperate nature of the Peking regime 
in treating the mass media re~ “esentative in gross viola- 
tion of freedom of the press. Commentary for the Voice 
of Free China, this is Kathy Wang. 


Huang was arrested 3 July by agents of Peking’s Public 
Security Bureau reportedly after meeting with Chinese 
mainiand student leader Wang Tan [Wang Dan] at an 
undisclosed place. The meeting was set up at the request 
of Wang, and Huang went to the meeting with another 
reporter Hsu Lu. But security police followed them and 
arrested Huang soon after the meeting. The Chinese 
Communist Public Security Bureau initially denied the 
arrest, claiming no knowledge of the [word indistinct]. 
However, they confirmed Tuesday that Huang was 
arrested and charged with harboring one of the most 
wanted student leaders [words indistinct]. (Kuan Ping), 
director of the Bureau's Foreign Affairs Department, 
told two Taiwan reporters that Huang was arrested for 
violating martial law. Huang was charged with having 
plotted with, harbored, and assisted a fugitive. 


Huang was the first Taipei reporter arrested by the 
Chinese Communist authorities on charges of viclating 
martial law. His arrest was the | 1th Chinese Communist 
violation of press freedom since 20 April when a HONG 
KONG EXPRESS reporter was taken into custody for 
more than 3 hours and released only after signing a 
confession. Other journalists arrested included Japanese 
media reporters, correspondents from NBC, ABC. CBS, 
and a British independent TV station, a Voice of Amer- 
ica editor, an AP reporter, and another British reporter. 
All media representatives in the Mainland (?now cover- 
ing developments) feel at great risk of their safety and 
personal welfare. They are watched by security police or 
detectives all the time, and any wrong move may bring 
about their arrest or expulsion. Yet. international press 
associations and international human rights organiza- 
tions have not lodged strong protests against Peking’s 
wanton violation of press freedom and human rights. 


Both the United States and Great Britain have been 
extremely restrained in their response to the Chinese 
Communist atrocities. It 1s reported that funds have also 
helped some student leaders in providing a vital link in 
rescue operations staged by an undercover overseas 
Mainland Chinese group to help Mainland Chinese 
dissidents escape. 
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ROC [Republic of China] Premier Li Huan committed 
himself the day before in concern of Mr Huang by asking 
the Government Information Office to discuss with Red 
Cross Society and human rights and news organizations 
to find a way to secure Huang’s release. The ROC 
Government spokesman Shao Yu-ming yesterday 
demanded Peking in a statement to release Huang imme- 
diately and unconditionally. He said: The ROC Govern- 
ment fully supports the POST’'s efforts in seeking help 
from international news media and human rights groups. 
We hope these groups will act according for the sake of 
press freedom and humanity. 


State Council Official Says Taiwan Policy Unchanged 
OW 1007212289 Beijing BEIJING REVIEW 
in English No 28, 10-16 Jul 89 p 8 


[From the “Events/Trends™ column: “Policy on Taiwan 
Unchanged”™} 


[Text] The Chinese Communist Party and government 
will not change the basic national policy for the solution 
of the Taiwan question, narnely, “peaceful reunification 
and one country, two systems,” a State Counci! official 
said in Beiing on June 26. 


Tang Shubei, deputy director of the Taiwan Affairs 
Office of the State Council, said that the policy had been 
formulated in the fundamental interest of the people of 
the whole country, including the people of Taiwan. It 
would not be changed now because of the current situa- 
tion or in the future. 


In line with the above policy and relevant laws, the 
Chinese Government will continue to guarantee per- 
sonal safety and protect the property and legitimate 
rights and interests of Taiwan compatriots who visit 
relatives, tour, invest, do business or engage 1 other 
legitimate activities on the mainiand. It would ( ontinue 
to promote trade, navigation and post and telecommu- 
nications and exchanges in other fields between the two 
sides of the Taiwan Straits and to promote peaceful 
reunification of the country. 


Tang satd that some Taiwan compatriots had written 
letters to express their understanding and support of the 
resolute measures adopted by the central government to 
quell the recent counter-revolutionary not in Bewying. 
Quite a number of Taiwan businessmen had confidence 
in the stability and prosperity of the mainland and 
continued to invest here despite the recent happenings. 
“We appreciate their far-sightedness,” he said. 


“It es regrettable that the Taiwan authorities have repeat- 
edly expressed support for the extreme’y small number 
of people who created the counterrevolutionary mot in 
Beijing. and fanned and added fuel to the flar ~me 
improper means, and a few people have :. > te 
Statements calling for the ‘overthrow’ of the «ers © 14 
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of the People’s Republic of China. At the same time, they 
have continued their attempt to create “two Chinas’ or 
‘one China, one Taiwan’ internationally.” 


The Taiwan authorities should immediately stop any 
talk or action which would create tension between the 
two sides of the strait and which would be unfavourable 
for peaceful reunification. 


He said: “The mainland welcomes the measures adopted 
by the Taiwan authorities in recent years which have 
relaxed the tension in relations and helped trade, navi- 
gation and post and telecommunications between the 
two sides of the strait. 


“The central government hopes that the Taiwan author- 
ities, taking into consideration the long-term national 
interest and conforming to the wishes of the people on 
both sides of the strait, will do more things conducive to 
peaceful reunification.” 


Tang stresed that the central government would continue 
to adhere to the four cardinal principles and further 
implement reform and the open policy. All policies and 
decrees which were favourable for peaceful reunification 
and the “one country, two systems” would be enriched 
and improved rather than changed. 


The government would consistently support and protect 
Taiwan Compatriots doing business on the mainiand, 
Tang said. It would also encourage and guide normal 
exchanges in culture, sports, science and technology and 
academic fields between the two sides of the strait. 


Mainland Major Source of Illegal Weapons 
OW 0807053189 Taipei CNA in English 
0230 GMT 8 Jul 89 


[Text] Taipei, July 8 (CNA}—Premier Li Huan said 
Friday the government will intensify efforts to stop the 
smuggling of firearms which, he said, severely threatens 
social order. 


Answering questions at his first press conference since he 
assumed the premiership on June |. Li said measures to 
be taken include increasing checks on in-bound cargo 
sontainers and strengthening anti-smuggling inspections 
in coastal areas. 


According to statistics compiled by the National Police 
Administratvon, during the period from June 1988 to 
May 1989. ihe police and other security agencies seized 
2,050 illegal firearms and 9,986 bullets. 


The police believe an even larger sum of firearms have 
been smuggled into the nation and said this was the 
mejor cause of increasing shooting incidents. 
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A senior police officer said in the past illegal firearms 
within the country came mostly from such Southeast 
Asian nations as the Philippines and Thailand, but that 
now the China mainland has replaced them as the major 
source of weapons smuggled into Taiwan. 


Since firearms produced on the mainland are tightly 
controlled by the Chinese Communist authorities, he 
warned, local people should be alert to the recent influx 
of mainland-made weapons because it might be a part of 
Communist attempts to destabilize the ROC’s social 
order. 


Economic, Social Development Said ‘Disjointed’ 
OW 1107044689 Taipei CNA in English 
0306 GMT 11 Jul 89 


[Text] Taipei, July | | (CNA)} The nation’s top econom- 
ics planner said Monday the government was ready to 
resolve the many economic and social challenges facing 
the Republic of China [ROC], but he added that popular 
support and patience would be needed. 


Fredrick Chien, chairman of the cabinet-level Council of 
Economic Planning and Development [CEPD], said the 
government has mapped out a series of measures to cope 
with the economic and social problems emerging during 
the current “period of transition.” 


He made his remarks when delivering a report on the 
nation’s current economic and social situations at the 
opening session of the 1989 national development sem- 
inar here. The 10-day meeting, which has gathered 229 
local and Overseas Chinese scholars, aim to solicit the 
views of intellectual and social elites about national 
affairs. 


Chien attributed the problems, such as speculative 
money games, rampant underground economic activi- 
ties, extravagant living and increasing crime, to an 
imbalance in the nation’s macro economy and disjointed 
economic and social development. 


To check the unhealthy economic trends, the govern- 
ment has outlined a policy of economic internationaliza- 
tion and liberalization, he told the gathering. Under the 
policy, the government in the past four years has also 
continued to expand domestic demand and to cut the 
nation’s trade surplus. 


As a part of the effort, the official noted, the government 
has increased public investment, pushed for the privati- 
zation of public enterprises, stimulated imports and 
tried to reduce the nation’s huge foreign exchange 
reserves. 


Chien especially emphasized the problems of skyrocket- 
ing stock and real estate prices, for the “abnormal 
development” has increased the unequal distribution of 
social wealth. “They are the problems the government 
wants most urgently to resolve,” he pointed out. 


TAIWAN 


According to government statistics, the income gap 
between the nation’s richest and poorest people has 
widened, from 4.14 times in 1982 to 4.7 times in the past 
year when the stock and real estate market experienced 
their biggest growth in history. 


In addition to economic measures, the government has 
also adopted other approaches to promote cultural 
development, to upgrade social justice, to increase social 
welfare and social order and to maintain legal authority 
in order to achieve a balanced social development, Chien 
said. 


EEC Commission Initiates Trade Consultations 
OW 1107044789 Taipei CNA in English 
0303 GMT 11 Jul 89 


[Text] Taipei, July 11 (CNA}—General director of the 
Board of Foreign Trade [BOFT], Chiang Pin-kung, left 
for Bangkok Monday to attend a consultation meeting 
between the Republic of China [ROC] and the European 
Economic Community. 


Chiang told a CNA reporter before his departure that the 
meeting was initiated by the EEC Commission after the 
ROC conciuded dual income tax exemption agreements 
with several EEC members. 


Though the BOFT chief did not disclose any details 
concerning the meeting schedule, Economics Ministry 
officials said that the two parties would try to institu- 
tionalize the consultations in order to better resolve 
bilateral trade problems. 


The officials added that the EEC Commission is 
expected to ask the ROC to open the spirit drinks market 
to EEC countries. 


Trade With North America Decreases 
OW0707074989 Taipei CNA in English 
1030 GMT 6 Jul 89 


[Text] Taipei, July 6 (CNA}—The Republic of China’s 
[ROC’s]) overall trade transactions with North America 
in the first five months this year were priced more than 
15.48 billion U.S. dollars, officials of the Board of 
Foreign Trade [BOFT] said. 


The officials of the nation’s trade governing and promo- 
tional institution also said that the January-May two- 
way trade with North America showed a decrease of 
958.4 million U.S. dollars or a decline of 5.8 percent 
compared with the total price tag of 16.44 billion U.S. 
dollars for the corresponding months last year. 


Statistics released by the Customs Inspectorate General 
and the private Euro-Asia Trade Organization indicated 
that the ROC’s bilateral trade deal with North America 
accounted for 32 percent of the country’s global trade 
transactions hitting 40.40 billion U.S. dollars in the like 
months. 


North America consists of Canada and the United States 
which is the ROC’s top trading partner, the BOFT 
officials noted. 


Outbound shipments from the ROC to North America 
were quoted over 10.16 billion U.S. dollars in the 
five-month duration, soaring by 197.7 million U.S. dol- 
lars or a growth of 2 percent, against 9.96 billion U.S. 
dollars in the corresponding months a year before. 
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North American exporters and traders delivered their 
products to Taiwan totaling 5.32 billion U.S. dollars, 
down sharply by 1.15 billion U.S. dollars or a drop of 
17.8 percent from the 1988 level of 6.47 billion, accord- 
ing to the official figure. 


Mainland Students Eligible for Grants, Passports 
OW0507090489 Taipei CHINA POST in English 
28 Jun 89 p 15 


[Text] The government will grant scholarships and 
research funds, and issue passports to Mainland Chinese 
Students and scholars abroad who encounter livelihood 
problems and may become stateless for supporting the 
democracy movement in Mainland China, Interior Min- 
ister Hsu Shui-teh said yesterday. 


The minister told a news conference that the government 
will grant scholarships and research funds ranging from 
U.S.$5,000 to U.S.$10,000 a year to mainland students 
and scholars for a maximum of three years. 


Regulations governing applications for scholarships or 
research funds will be drafted by the semi-official Grand 
Alliance for Reunification of China Under the Three 
Principles of the People. 


More mainland students and scholars abroad are on 
government-sponsored scholarships and grants, but 
many have lost funding for taking part in protests against 
the military crackdown of pro-democracy protesters in 
Peking on June 4. 


Passports 


Meanwhile, a Foreign Ministry official said the govern- 
ment will also issue passports to mainland students and 
scholars abroad who took part in protests supporting the 
pro-democracy movement and whose Communist Chi- 
nese passports are invalidated for their actions. 


But they first renounce their Communist Chinese pass- 
ports, the official said, adding that holders of Republic of 
China [ROC]! passports are not guaranteed entry to 
Taiwan. 


The purpose of issuing ROC passports to mainland 
Students and scholars abroad 1s to allow them to con- 
tinue studying and living in a free country, the official 
said. 


Applications should be filed with the nation’s embassies 
or representative offices abroad. 


Passports valid for three to six years will be issued to 
mainland students and scholars depending on individual 
cases, he said. 
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Under current rules, a Mainland Chinese must obtain 
permanent residency in a third country, or have lived in 
a third country for at least four years, and have close 
relatives in Taiwan to qualify for a passport. 


But those who can provide evidence of their involve- 
ment in protests supporting the prodemocracy move- 
ment are not subject to the restrictions, the official said. 


Some 80 Mainland Chinese have applied to Taipei's 
unofficial embassy in Tokyo, while more than 400 in the 
United States have asked about details. 


Minister Hsu also announced that his office will start 
accepting applications July | for leaders of the democ- 
racy movement on the mainland who have fled abroad to 
visit Taiwan. 


The visitors must not be members of the Chinese Com- 
munist party and will be allowed to stay here for a 
maximum of 15 days, Hsu said. 


Applications will be screened by an ad hoc committee 
headed by Vice Interior Ministers Liu Chao-tien and 
Chang Lung-sheng. 


The Chinese-language UNITFD DAILY NEWS said 
leaders of the democracy movement to be invited to visit 
Taiwan include Liu Pin-yen (Liu Binyan), Yen Chia-chi 
(Yan Jiagi) and Hsu Kuei (Xu Kui). 


Liu, a dissident journalist, is in the United States while 
Yen, a dissident intellectual, has fled to Hong Kong en 
route to Europe. 


Hsu, granddaughter of Hu Yao-pang (Hu Yaobang), the 
late secretary-general of the Chinese Communist Party, 
is Studying in the United States. 


Travel Agents Urged To Halt Ties With Mainland 
OW0707074589 Taipei CNA in English 
0310 GMT 7 Jul 89 


[Text] Taipei, July 7 (CNA}—A Taipei travel agent 
Thursday, citing security reasons, urged his local coun- 
terparts to temporarily suspend doing business with the 
China mainiand. 


Chen Yao-chih, president of the Taipei Travel Agent 
Association, made his appeal amidst reports that many 
mainland travel agents have invited their Taiwan coun- 
terparts to visit the mainland in a bid to calm panic- 
stricken Taiwan tourists. The number of Taiwan resi- 
dents visiting Chinese mainland relatives has dropped 
sharply since the June 4 brutal crackdown on the peace- 
ful demonstrations in Peking. 


A travel agent, who requested anonymity, revealed that 
because of Chinese communist “invitations,” the num- 
ber of Taiwan tourists departing for family reunions has 
steadily risen to about one third of its previous level. 


Responding to the reports, the tourism bureau said that 
if local travel agents have visited the mainiand at their 
own expenses, it will not meddle in the matter, but the 
bureau warned that if their visits were sponsored by 
Chinese communist authorities, the travel agents would 
be dealt with according to the laws. 


FBIS-CHI-89-131 
11 July 1989 


Hong Kong 


Ann and Lo Meet PRC's Jiang Zemin 
OW 1107144889 Beijing XINHUA in English 
1417 GMT 11 Jul 89 


[Text] Beijing, July 11 (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the Central Committee of the Chinese 
Communist Party said here today that the principle of 
“one country, two systems” will benefit Hong Kong, the 
whole country, Britain and other countries. 


While meeting three noted figures from Hong Kong, 
Jiang said the principle does not only meet the need in 
diplomatic work, but also agrees with the fundamental 
interests of Hong Kong and the country as a whole. 


Jiang’s guests were T.K. Ann, vice-chairman of Commit- 
tee for Drafting the Basic Law of the Hong Kong Special 
Administrative Region and chairman of the Consulta- 
tive Committee for the Basic Law of the projected Hong 
Kong special administrative region, T.S. Lo, vice- 
chairman of the Consultative Committee and P.H. 
Huang, member of Committee for Drafting the Basic 
Law of the Hong Kong Special Administrative Region. 


Jiang said that in dealing with the issue of Hong Kong, 
Macao and Taiwan, we follow the principle of “one 
country, two systems.” 


“We practise our socialism and you may practise your 
capitalism. ‘The well water does not interfere with the 
river water’,”’ Jiang said. 


“We will not practise socialism in Hong Kong, Macao 
and Taiwan, but you should not transplant capitalism 
onto the country’s mainland,” he added. 


Speaking of handling international relations, Jiang said 
that China always advocates that countries with differ- 
ent systems should get along on the basis of five princi- 
ples of peaceful coexistence. 


He said when he was :n Shanghai, he had told foreign 
businessmen that in economic cooperation between 
China and foreign countries, “We should first under- 
stand and trust each other; second, the cooperation 
should be beneficial to each other and let foreign busi- 
nessmen get more benefits; and third, we should be 
far-sighted and have a long-term cooperation.” 


Jiang pointed out that the Committee for Drafting the 
Basic Law of the Hong Kong Special Administrative 
Region has made remarkable progress in the past few 
years and the consultative cmmittee has also played an 
effective role. 


He hoped that the committee will finish its law-drafting 
work in time so that the draft law will be rendered to the 
third session of the Seventh National People’s Congress 
for examination and approval next spring. 
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He analysed the causes behind the student unrest, tur- 
moil and counter-revolutionary rebellion and the neces- 
sity of taking measures to put down the rebellion in 
Beijing. 


The three guests came to Beijing for seeking opinions 
about the law drafting at the invitation of Ji Pengfei, 
chairman of the Basic Law Drafting Committee and 
director of Hong Kong and Macao Affairs Office under 
the State Council. 


Ji Pengfei and Xu Jiatun, director of Hong Kong branch 
of the XINHUA NEWS AGENCY, were present at the 
meeting. 


Editorial Says UK Unheeding on Nationality Act 
HK0907030089 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 9 Jul 89 p 10 


[Editorial: “Looking for Pride and Principle From Brit- 
ain” } 


[Text] Sir Geoffrey Howe in his brief visit last week, and 
since his return to London, has again failed to reassure 
the people of Hong Kong that their interests are being 
protected by the British Government. Ignoring the pleas 
of his hosts, many of whom were moved to denounce the 
British Government in public, Sir Geoffrey offered no 
satisfactory reason why the United Kingdom could not 
fulfil its moral, legal and sovereign obligations to Hong 
Kong, the most fundamental of which is nationality. 


It is becoming increasingly difficult to reconcile the 
British Government's expression of concern for Hong 
Kong and its resolute refusal to reconsider the Nation- 
ality Act. Consolidation offers of faster political reform, 
relief on the vexing Vietnamese boat people crisis and a 
Bill of Rights, though all appreciated, cannot be substi- 
tutes for concession on citizenship. Legislative Council- 
lors in their debate on the Foreign Affairs Committee 
report on Wednesday, only hours after Sir Geoffrey's 
departure, made it emphatically clear that they were not 
interested in “trade-offs”. 


Her Majesty's Government, using Sir Geoffrey Howe as 
its frontline commander, has refuted with considerable 
indignation the suggestion that the denial of citizenship 
to Hong Kong British subject ts racially motive .ed. Bui 
short of any rational explanation, except the expressed 
fear that given residency rights the people of Hong Kong 
would swamp Britain, it is difficult to believe otherwise. 


The amended Nationality Act allows Falklanders, 
Gibraltarians and up to a million South Africans of 
British descent to settle in the United Kingdom. The 
ease with which South African runner Miss Zola Budd 
acquired instant British citizenship to enable her to 
compete for the United Kingdom in the 1984 Olympics 
continues to rankle not only people in Hong Kong but 
aiso Britons who believe in justice and fairness. Many of 
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the latter have expressed serious misgivings at their 
government's determination to refuse to budge on the 
Nationality Act, whatever the cost. 


Hong Kong ts now beseeching the British Government to 
honour its commitment to its subjects not out of pater- 
nalism but logic. The Corry Report, commissioned by 
this newspaper, into the economic impact of migration 
of 3.25 million Hong Kong Chinese to Britain, remains 
the only objective study into the feasibility of such mass 
migration. Sir Geoffrey told reporters at his press con- 
ference on Tuesday that he would read and ponder the 
report’s conclusions. However if he remains to be con- 
vinced that the people of Hong Kong could be an asset to 
Britain, his goverment should commission its own study. 


A policy based on knowledge would be much more 
acceptable to Hong Kong, whatever the outcome, than 
one based on conjecture and rhetoric. What Hong Kong 
asks of the United Kingdom is a fair assessment of its 
practical value to Britain. The Corry Report's premise is 
to provide “information and analysis needed for rational 
deliberation”. Only by stripping away the political bias 
and charged emotions attached to the issue of nationality 
can the British Government begin to gauge what an 
influx of Hong Kong people could mean to the economic 
and social infrastructures of the United Kingdom. 


Professor Corry and his colleagues did not delude them- 
selves that a potential mass arrival of Hong Kong people 
would not pose problems for his country. But disadvan- 
tages have to be balanced against advantages. The poten- 
tial costs to Britain—more competition for unskilled 
jobs, housing shortage, strain on public amenities, higher 
taxes and public sector borrowing—are balanced by 
benefits, such as a five pence in the pound reduction in 
tax, improvement in the balance of payments, a boost to 
Britain's export industries, economic growth, the rejuve- 
nation of the labour force by younger and energetic 
workers, the spirit of free enterprise, renaissance of some 
northern cities, lower subsidies to public transport and a 
property boom. 


These factors deserve more than a cursory glance by Sir 
Geoftrey; they should be digested and discussed by the 
Foreign and Commonwealth Office as well as the Home 
Office as their urgent brief. 


By not opening the door, the United Kingdom risks real 
damage to its international reputation and domestic 
interests. Professor Corry’s caveat deserves special atten- 
tion: “The assumption implicit in our analyses—that the 
entire flow of migrants from Hong Kong comes to the 
UK—1is in practice unlikely. While the possibility of 
participationin the resettlement program by the Com- 
monwealth and EC (European Community) is to be 
welcomed, it brings with it some dangers for the UK. 
Other participating countries may seek to cream off the 
wealthy, the skilled, the fluent English speakers and 
those of working age without dependents.” 
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The process of foreign countries tapping Hong Kong’s 
talent has begun. The vast majority of our emigres with 
skills and money choose to go to Canada, Australia and 
the United States; those with little hope of settling in 
those countries are planning to move to New Zealand, 
Taiwan and Singapore. 


Britain should not dawdle. The sooner it becomes more 
realistic towards Hong Kong the better it can either 
foster confidence in the territory so that people will stay 
or invite to its shores those who can help make the 
United Kingdom more competitive. Its principles and 
national pride are at stake. 


Delegation Meets PRC State Councillor Zou 
OW0507125389 Beijing XINHUA in English 
1125 GMT § Jul 89 


[Text] Beijing, July 5 (XINHUA)}—Chinese State Coun- 
cillor Zou Jiahua met here tollay a Hong Kong industri- 
alists delegation led by Thomas Lau, executive director 
of the Hong Kong Evergo Groups Co., Ltd. and chair- 
man of the Chinese Estate Co., Ltd. 


The delegation arrived in Beijing July 4 at the invitation 
of the Beijing Municipal Government to negotiate with 
Chinese partners on the investment of a joint venture 
project, the Beijing Eastern Art Building (Fieijing Hilton 
Hotel). 


Lau expressed his confidence in Chinese economy and 
reform and tourist industry. He said that he would not 
change his mind about his investraent in China. 


Zou expressed his appreciation for that. 


Liberals To Establish Party Within 2 Months 
HKO0807013389 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jul 89 p 1 


[By Daphne Cheng] 


{Text} Leaders of the local liberal camp are planning to 
form Hong Kong's first fully-fledged political party 
within two months. 


Legislative Councillors Martin Lee Chu-ming and Szeto 
Wah are among a core group of 30 liberals who have 
been holding talks in a bid to launch a political group 
that will champion more democracy in the territory 
before the handover to Chinese rule. 


Others include the chairmen of the “Big Three” liberal 
political pressure groups—Mr Yeung Sum of Meeting 
Point, Mr Albert Ho Chun-yan of the Hong Kong Affairs 
Society and Mr Frederick Fung Kin-kee of the Associa- 
tion for Democracy and People’s Livelihood. 


Also involved in the plan are Christian Industrial Com- 
mittee director Lau Chin-shek and Professional Teach- 


ers’ Union president Cheung Man-kwong. 
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One core member, who declined to be named, said the 
formation of the political group would be announced in 
a month or two. He said they were busy drafting a 
constitution and preparing for the inauguration. 


He said it was the e\ ~nts on the mainland that had made 
liberal leaders actively pursue the idea of forming a 
strong political party in Hong Kong, an idea they had 
nurtured for years. 


The move could force the territory’s conservative lobby 
to hasten its plans to form a party. 


Mr Szeto declined to comment last night. 


Local Youths Said To Support PRC Actions 
HK0707140089 Beijing RENMIN RiBAO in Chinese 
5 Jul 8OP4 


{Article written in Hong Kong by Chen Zhen (7115 
4176), Lei Ming (7191 7686), Hui Min (1920 3046), 
Long Chang (7893 2490), Wei Jie (0251 2638) and seven 
other Hong Kong persons: “Freedom Needs Restraints 
and Turmoil Goes Against the Will of the People—12 
Hong Kong Youths Air Their Views”] 


[Text] We are 12 graduates of mainland universities 
belonging to the classes of 66,°67, and’68. We eagerly 
took part in the “Cultural Revolution,” participated in 
the Tiananmen demonstrations in April 1976, protested 
and denounced the “gang of four” and, consequently, 
were incarcerated and persecuted. Finally, we came to 
Hong Kong to be reunited with our parents and brothers 
in the late 1970s and early 1980’s. As “veterans” of the 
earlier historical events and “observers” in this latter 
one, we should like to speak about our views on the 
present situation on the mainland. 


Our work takes us regularly to Beijing, Shanghai, Guang- 
zhou, and other big cities, and into contact with many 
people. Through television and the Chinese and foreign 
press publications, including newspapers and journals in 
Hong Kong, we saw the fine aspirations of the Beijing 
student movement in asking the government to take 
steps to deal with official corruption and combat graft, 
and this was initially affirmed by the government and 
the people. But as events developed and escalated, it 
gradually became clear that a small handful of politi- 
cally-motivated people were prodding the innocent stu- 
dents to oppose the government and attempt to over- 
throw it (this can be seen from slogans, banners, posters, 
and speeches at the square, as well as statements issued 
to the public). They compared the people’s government 
to the traitor Chiang Kai-shek, and to Marcos of the 
Philippines, and cried out: The time has come to bury 
the dark, autocratic dictatorship. Quite obviously, this 
was contrary to the aspirations and demands of the 
majority of students, intellectuals, and hundreds of thou- 
sands of people. These facts undeniably showed that a 
small handful of people were really using the student 
movement to create incidents and enlarge the tusmoil. 
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In the middle of May, we could see that the upheaval had 
spread and affected schools, transportation, factories, 
and even foreign trade companies in Xian, Wuhan, and 
other places, causing concern among people in various 
circles: Will there be another “Cultural Revolution”? 
Not long after, traffic along the Changjiang Bridge was 
blocked and provincial government buildings sur- 
rounded. Then, beating, smashing, looting, and burning 
incidents occurred, seriously threatening the normal 
work and lives of the people, gravely undermining social 
security and order, and brazenly challenging the consti- 
tution and the law. 


In order to arrest the further deterioration of events, 
defend the country’s four modernizations endeavours, 
and ensure the normal livelihood, work, and studies of 
the people, the government’s adoption of necessary 
action to quell the rebellion conforms to the Constitu- 
tion and to the country’s fundamental interests. It may 
be said that any country faced with such extensive 
deteriorating conditions would have adopted strong 
measures. 


A few days ago, an American businessman speaking in 
Hong Kong on how the Being student movement 
turned into a rebellion, said: “Every citizen should 
realize that he or she is both protected as well as 
restricted by law, and that departure from restrictions 
will lead io the opposite end.” 


We asked him: How would this thing be handled if it had 
happened in the United States? He replied candidiy: “I 
can hardly imagine it happening in the United States. If 
American students and civilians were to hold demon- 
strations, sit-ins, hunger strikes, and make speeches on 
the White House lawn, the government would have 
intervened quickly through dispersals and arrests. 
Marches, demonstrations, and sit-ins in the United 
States can be staged only after permits are secured, with 
objectives, venues, and procession directions specified, 
and can be considered legal only after such permits are 
issued.” We asked him again: What if incidents like 
beating, smashing, looting, and burning take place, what 
would the U. S. Government do? He answered: “This 
would no longer be a peaceful petition. Instead, it would 
be a disruption of society and a challenge to the law. 
Naturally, the government will adopt necessary mea- 
sures to stop and quell it, make arrests, and file charges.” 
We also asked him: What if someone builds a statue of 
Marx across the White House? He answered jokingly: 
“Everyone can build any statue on his or her private 
property. Please note ‘private property’. Otherwise, both 
the public and private parties may settle the matter in 
court.” The American businessman also stated: “The 
government should have settled things long ago. That 
would have been better.” 


We maintain that the statements by this American 
businessman are an objective reply to certain govern- 
ments which habitually use “human rights, democracy” 
as an excuse to meddle in the internal affairs of other 
countries. 
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Since the declaration of martial law in certain parts of 
Beijing, we have seen on Hong Kong television a small 
handful of people instigating unknowing people into 
preventing troops from entering the city, using buses as 
roadblocks, and surrounding and verbally abusing the 
people’s soldiers. Subsequently, a small handful of thugs 
set fire to cars, seized weapons, and used iron bars and 
stones to beat to death People’s Liberation Army [PLA] 
soidiers sitting in the driver’s seat. They have openly 
moved into anarchy and wanton disregard of the law. Is 
this for democracy and for the upholding of the Consti- 
tution? We also saw a small number of ruffians and thugs 
in Shanghai set fire to nine railroad cars, disrupting 
north-south traffic for several days, and then saying that 
PLA soldiers pointed guns at tiain drivers to force them 
to roll over and kill more than 20 students. Some 
newspapers and journals in Hong Kong have also 
dwelled on this subject. However, it is the Shanghai 
people who have the right to speak on the truth and facts. 
Yesterday, two men who run factories in Shanghai came 
back to Hong Kong to talk about the matter, and it 
turned out that they were pure rumors. 


We see that some “saviors” in Hong Kong have used the 
quelling of the rebellion as an excuse to publicly call for 
the abrogation of the Sino-British Joint Declaration, 
atlempt to engage in a veiled independence movement, 
Sur up “three boycotts,” and even propose supplying 
arms to a small handful in the mainland in order to 
overthrow the government. It may be asserted that if 
ever a disturbance takes place in Hong Kong, these 
individuals are one of the factors behind it. 


In recent days, the rumors concocted by certain Hong 
Kong newspapers and journals have reached the state of 
Sheer fantasy. Some editors of newspapers and monthly 
journals themselves told us: “Some news was copied 
from here and there, so much so that we ourselves do not 
believe it. Nor do we know the source of the stories, so all 
we can do 1s to describe them as ‘according to reports’ or 
‘according to news from Beijing”. One will have to 
imagine their lack of credibility. A newspaper editor 
said: “Up to the present, stories on the situation during 
the clearing of Tiananmen Square are all hearsay. Some 
who claimed to be the last batch to leave reported seeing 
PLA soldiers use tanks to drive through crowds and gun 
down people. This 1s definitely a fabricated story. How 
can he run faster than tanks and machinegun fire? What 
is even more amazing 1s that up to now, there ts no single 
picture that can show soldiers opening fire as the stu- 
dents were leaving Tiananmen. We believe that the PLA 
soldiers clearing the square and the people present are 
the ones who have the right to speak of the truth.” We 
fully agree with Deng Xiaoping’s statement: Sum up the 
past and open up the future. 


No one can deny the results of 10 years of reforms. And 
even if some people refuse or are afraid to admit this, the 
fact remains that the biggest mistake during this past 
decade of reforms lies in education. It may be said that 
the ideological education of party members and cadres to 
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serve the people is very poor, and the same can be said of 
their quality. We hope that in summing up past events, 
young students will be taught about the causes and 
adverse results of the “Cultural Revolution,” as well as 
modern history lessons on how the Chinese people stood 
up. In addition, the people in the entire country should 
be taught to love the PRC and be taught about the 
constitution, the laws, and the relationship between 
protection and restriction. 


We suggest that it is necessary to strengthen the building 
of democracy and of the legal system, impose strict 
punishment on “official corruption,” graft and bribery, 
and accelerate the pace of reforms. 


We believe that there is great hope in the motherland. 


Chen Zhen, Lei Ming, Hui Min, Long Chang. Wei Jie, 
and seven others in Hong Kong. 


Locals To Lobby Eastern Bloc Against PRC 
HK1007012989 Hong Kong SOUTH CHINA 
MORNING POST in English 10 July 89 p 7 


[By Jackie Yeung] 


[Text] A New local group, calling itself the Bridge 
Society. intends to lobby Eastern European countries 
urging them to isolate China diplomatically. 


The group comprised of students and social workers 
launched a signature campaign yesterday calling for an 
end to the suppression of the pro-democracy movement 
on the mainland. 


The group refused to reveal the identities of its members 
for fear of reprisals from the Chinese Government. 


A spokesman for the group who would only identify 
himself as Mr Yeung, said it was hoped to collect about 
30,000 signatures. This was far below the original pre- 
diction of 50,000. 


But Mr Yeung said the poor response was a result of the 
gradual decline of public concern for the democratic 
movement and the number of similar campaigns 
recently. 


Mr Yeung said the group would send the signatures and 
letters to the Eastern Bloc countries urging them to 
isolate China diplomatically. Copies will be sent to 
Western countries asking them to step up economic 
sanctions on China. 


Meanwhile, another group calied the Support Commit- 
tee for the Patriotic Student Movement in China a 
sub-group of the student union of the University of Hong 
Kong, yesterday sold 800 sets of postcards within six 
hours in the first day of its fund-raising campaign. 
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The group’s spokesman, Mr Sammy Cheng Kin-wing, 
said the response was quite good for the group only set 
up one counter at the Causeway Bay MTR station 
yesterday. 


Mr Cheng said the group had raised $8,000 and would 
sell the remaining 16,000 sets in the next few weeks at 
other MTR stations. 


Some of the money will be used in education programs 
on democracy for local secondary students. 


The rest will go to the foundation fund of International 
Linkage, an organisation made up of overseas student 
unions. 


Support Fu<itive Leaders 
HK1007013389 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jui 89 p 1 


[By Viola Lee] 


[Text] Hong Kong supporters of the democratic move- 
ment in China have pledged $1.2 miliion to pay for air 
fares and living costs for political activists smuggled out 
of the mainland and to finance a movement established 
by the activists to fight for freedoms in their homeland. 


A meeting of the Hong Kong Alliance in Support of the 
Patriotic Democratic Movement of China attended by 
more than 100 members last night agreed the funds 
should be dispatched as soon as possible. 


It is understood one of the members of the Alliance has 
already been to France to liaise with fugitive leaders of 
the student movement, Mr Wuer Kaixi, and top intel- 
lectual dissident, Mr Yan Jiaqi. 


The group's decision is in defiance of strong warnings 
from senior Chinese officials that Hong Kong people 
should not become involved in activities Beijing consid- 
ered subversive. 


Spokesman for the Alliance, Mr Cheung Man Kwong, 
said following the four-hour meeting last night that full 
details of what the group's funds should be spent on 
would be worked out later. 


But he said further cash raised by the Alliance might be 
sent to the Joint Committee of Chinese Student Move- 
ment and Democracy Movement (JCCSMDM) estab- 
lished by the two dissidents last week, if it was required. 


“We will send them $1.2 million as a first batch. 
“A million will help them set up an office in Paris and 


$200,000 will cover the cost of air-tickets and living 
expenses,” Mr Cheung said. 
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It is understood more than 20 political activists involved 
in the recent student democracy movement in Being 
have been smuggled out of China since the violent 
crackdown by the Chinese authorities on June 4. 


Mr Wuer Kaixi and Mr Yan are understood to have 
specifically asked members of the Alliance in Hong Kong 
to provide funds to help pay for their immediate expen- 
diture while they are in hiding somewhere in France. 


Mr Cheung said the newly formed JCCSMDM was the 
natural successor to the student movement which began 
in Tiananmen Square. 


The Alliance had been established to support this stu- 
dent movement, and the group considered it was natural 
that they should continue to back its activities. 


On Saturday, authorities in Beijing warned that Hong 
Kong should not to be come a base for elements seeking 
to de-stabilise the mainland and urged the British to take 
a responsible attitude to the future of the territory. 


National television in China broadcast a statement from 
the Foreign Ministry which said the people of Hong 
Kong should not interfere with or try to change the 
socialist system in China. 


Legislative Councillor and one of the founders of the 
Alliance, Mr Szeto Wah, dismissed the warnings from 
Beijing. 


“We are working within Hong Kong's regulations and 
legislation,” he said after the meeting. 


Mr Cheung estimated the Alliance had about 46.8 mil- 
lion to $7 million in funds collected from people in Hong 
Kong for the student movement. 


A further $2 million of the Alliance's funds taken to 
China to buy supplies for the students was still in Beijing 
after having been confiscated by the Chinese authorities. 


Mr Cheung said additional funds of up to $!3 million 
were expected to be made available to the Alliance later 
this month. 


The $13 million had been raised in a concert organised 
by film director John Shum on the weekend before the 
June 4 crackdown. 


The meeting had agreed the funds should be used locally 
for campaigning for the democracy movement as a first 
priority and secondly for the Paris office of Mr Wu'er 
kaixi’s group. 


‘he funds would also be made available to finance 
activities by other overseas Chinese groups campaigning 
for democracy in China, and also to assist groups on the 
mainiand. 
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Mr Cheung said this last activity would have to be 
carried out “very carefully” as the recipient might be 
punished by the Chinese authorities. 


Mr Cheung said the Alliance had clarified a few “mis- 
understandings” with in the group at last night's meeting 
and it was hoped in future there would be more commu- 
nication and unity between members. 


Meanwhile, donations amounting to $400,000 raised by 
a local newspaper in support of the Beying students will 
be returned to donors because of the difficulty of chan- 
nelling funds to the intended recipients. 


A small advertisement published in the MING PAO, 
which has acted as one of the collections points for 
donations, yesterday said the current situation in China 
had handicapped their transfer of donations. 


Deputy editor of the newspaper, Mr Cheung Kin-bor, 
said he had no idea how many donors were involved. 


The reason for returning the donations was because they 
were specified for use by the Beijing students. 


Economic Article Sees Bright Hong Kong Future 
OW 2306135089 Beijing GUANGMING RIBAO 
in Chinese 19 May 89 p 3 


{Article by Xu Jiatun: “Study World Economic Trend, 
Unfold Reform, and Develop New Thinking”: 
“abridged” foreword to “All About World Economy” 
which has been compiled by the Southeast Asia Eco- 
nomic Information Center of the Hong Kong XINHUA 
office and will be published soon by the Nanhai People’s 
Publishing Press] 


[Text] More than 40 years have passed since the war 
ended. Owing to the struggles of peace-loving countries 
and people and to the current balance of power, the two 
strongest military powers of the world dare not start a 
new world war, and the regional wars in which they are 
involved or which they support have not even once 
achieved their goals. On the contrary, the intense arms 
race, along with other factors, has greatly increased their 
burdens and jeopardized their economic growth. In the 
wake of rapid economic development in Japan, Western 
Europe, the “four little dragons,” and other countries 
and regions, there has been further multipolarization of 
world politics and economy. In recent years, there have 
been abrupt changes in the international situation and a 
general reduction of tension in hot military spots. Dia- 
logue has taken the place of confrontation, and 
exchanges have replaced standoffs. The world is entering 
a relatively long period of relaxation. We should recog- 
nize the special characteristics brought about by the 
general relaxation in international relations and the 
gradual development of new peaceful competition, and 
deepen our economic policy studies. These characteris- 
tics are mainly manifested in the following three aspects: 
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1. New competitions are contests of composite national 
might centered around the economy, with the scientific 
and technological revolution as its motivating force. 
With the further relaxation in international relations, 
comparative economic strength will manifest itself more 
directly and forcefully. And comparative economic 
strength is predicated upon breakthroughs in new sci- 
ence and technology. Since the third scientific and tech- 
nological revolution that began in the fifties, the speed, 
scope, and impact of development in the peaceful uses of 
atomic energy, micro-electronics, and aeronautical and 
space engineering have far exceeded what was accom- 
plished during the two previous scientific and technolog- 
ical revolutions, bringing about changes in the tools and 
purposes of labor, greatly increasing labor productivity, 
and facilitating faster growth of material social wealth. 
Therefore, the development of science and technology 
has become the fundamental national policy of all coun- 
tries of the world. Scientific and technological coopera- 
tion and competition have become an important matter 
in international relations. Competition results in great 
changes in the strength of a country. We might say that 
all countries of the world, in their struggle for political, 
economic, and military superiority, now focus their 
attention On achieving prominence in science and tech- 
nology to increase their national might in the course of 
competition. The development of new science and tech- 
nology has also enhanced the role and functions of 
intellectuals, created a larger and stronger middle strata, 
and thus brought about changes in the structure of 
society. 


2. New competitions will unfold as new systems replace 
old ones. Currently, the whole world is embroiled in 
economic restructuring and reform. Many countries of 
the world are restructuring their economic systems, 
changing the physical makeup of their industries, and 
carrying Out a new revolution in management. The 
capitalist countries of the West have stepped up govern- 
ment control and joint intervention, while the socialist 
countries have developed their market mechanisms. The 
two different economic systems are learning from and 
supplementing each other in the course of peaceful 
competition. The postwar situation tells us that the 
major Western industrial countries, as a result of their 
increased economic power, an unprecedented expansion 
of their markets, and the great efforts made by various 
countries and governments in unfolding their grand 
economic restructuring plans, have more or less learned 
how to handle their own internal economic crises. As a 
result, the period of economic crises has been shortened, 
and the damage done by economic crises has been 
reduced. One of the main reasons why the 1987 stock 
market crash did not cause any serious economic reces- 
sion was the joint intervention by the major Western 
industrial countries. Further relaxation of international 
relations will not result in the total disappearance of 
economic recession and crises, bul it 1s very probable 
that productivity will increase by leaps and bounas. 


3. New competition will develop within the framework 
of economic blocs. In the course of world economic 
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competition, the resources of one country or one region 
usually cannot cope with the development of productiv- 
ity and the needs of such a competition. Therefore, based 
on geographic location and similarities in customs and 
economic interests, some countries (or regions) have 
formed blocs for their own benefit while protecting the 
bloc’s economic security. Of such economic blocs, the 
most tightly knit are the European Economic Commu- 
nity, the Soviet-East European Council for Mutual Eco- 
nomic Assistance, and the U.S.-Canada free trade mar- 
ket. Currently, more economic blocs are being formed. 
Some people have proposed the formation of an Asia- 
Pacific region economic community. The increase in 
economic power of the Asia-Pacific region portends 
closer regional economic cooperation. 


In short, all countries are taking advantage of the 
increasingly relaxed international situation. Their 
national policies are focused on their own economic 
growth. Economic reform and development have 
become the trend of the world. This is a challenge as well 
as an Opportunity for China. We must study the new 
situation and new measures, focusing on three aspects. 
They are: 1) Because of their economic growth and 
greater consumer needs, and especially because of their 
economic restructuring, the mayor Western industrial 
countries must import large quantities of labor intensive 
goods. They have given us greater opportunities to 
develop our external economy and increase our exports. 
2) The major Western industrial countries have greatly 
stepped up export of capital and technology. This affords 
China an opportunity to attract foreign capital and 
technology to strengthen our own infrastructure and to 
improve the technological reform and management of 
our enterprises. Meanwhile, because of our own rela- 
tively great achievements in high technology, we are in a 
position to join the international scientific and techno- 
logical competition and seek new breakthroughs in this 
field. As our production facilities continue to get better, 
we may also be able to export technology and to join 
international scientific and technological cooperation, 
showing people what we have achieved and what we can 
do. 3) The European Economic Community and the 
U.S.-Canada free trade pact tend to favor protectionism 
and to discriminate against other economic groups, 
adversely affecting the Third World countries including 
China and the “little dragons” of Asia. However, we can 
be active instead of being passive by strengthening our 
cooperation with Hong Kong, Australia, Taiwan, and 
other neighboring countries and regions. By pooling our 
resources, we will be in a superior position to accelerate 
economic development in China and the Asia-Pacific 
region, promote free international trade, and enhance 
world economic cooperation. 


Hong Kong has an especially important role to play in 
peaceful international competition. We should fully rec- 
ognize its role and make full use of Hong Kong. Since the 
signing of the Sino-British “Joint Statement.” Hong 
Kong's economy has grown steadfastly, showing great 
adaptability ana ability to cope with changes. Hong 
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Kong is a wide-open free port and an important interna- 
tional trade and financial center. Hong Kong has superb 
infrastructure “hardware” as well as superb “software” 
such as good information gathering facilities and man- 
agement know-how. It has played a great role in the 
development of China’s external economy and has 
helped accelerate the development of China’s economic 
construction and foreign trade. As a financial center, 
Hong Kong has enormous capital and provides a venue 
for bringing in capital to China and for keeping capital 
there. Currently, China is the largest investor in Hong 
Kong. The introduction of foreign capital has had a great 
impact on China’s growing market economy, as well as 
on China's traditional economic setups, and has brought 
about new social concepts. International norms for 
developing modern commodity economy, enterprise 
management, and market competition have also been 
introduced. Hong Kong has a unique modern commod- 
ity economy setup; namely, its market is open and free. 
It has facilitated the development of external trade and 
economy of those Chinese coastal areas thal are open to 
the ouiside. It has also provided guidance and inspira- 
tion to China in carrying out economic reform. Working 
together by pooling their superior resources, the main- 
land and Hong Kong will become very strong economi- 
cally. Currently, economic cooperation between Hong 
Kong and the mainland, especially with the Zhujiang 
delta area, has become closer and closer. This is good 
both for the mainland and Hong Kong. Such cooperation 
will continue to develop, and we will see even greater 
results. In 1988, the volume of goods transshipped in 
Hong Kong exceeded what Hong Kong exported during 
the same year. With the expansion of the international 
market, notably the overall economic development in 
China and the Asia-Pacific region, Hong Kong's econ- 
omy has a boundless future, especially for business and 
service establishments. It 1s believed that Hong Kong's 
GNP will increase by several fold, and Hong Kong's 
future is indeed very bright. 


‘China Turmoil’ Delays Major Development Project 
HK1007011989 Hong Kong HONGKONG STANDARD 
in English 10 Jul 89 p 1 


[Text] The Chief Secretary, Sir David Ford, has decided 
to temporarily shelve the multi-billion-dollar Wan Chat/ 
Central reclamation project. 


The decision, expected to put back any start by at least 
six months, was made to avoid over-supply of commer- 
cial land in anticipation of a likely downturn of the 
property market in the next few years as a result of the 
recent turmoil in China. 


The indefinite postponement of Sino-British negotia- 
tions over the destiny of the HMS Yamar military 
headquarters in Central, which needs to be moved to 
allow the maximum use of the proposed reclamation, has 
also contributed to the hold-up of the project 
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If the project goes according to previous government 
plans, it will provide 100 hectares of mainly commercial 
land by 1996. 


Sources from both the Highways and Transport depart- 
ments confirm the project has experienced delay because 
of the China turmoil. 


According to the orginal schedule, a feasibility study 
now being carried out should be completed by August 
and a report would be submitted to a high-level commit- 
tee a month after. 


The Land Development Policy Committee, chaired by 
the chief secretary, would then call for a detailed design 
of the project if a favourable decision is made. 


The actual reclamation work would have started in 
mid-1991. 


Sources said the committee would now probably sit on 
the report for at least six months before it could figure 
out the ultimate impact on demand for land. 


The consultancy firm responsible for the feasibility study 
has already come up with a draft report which is being 
circulated among Government departments concerned 
for comments. Their input would be included in the final 
report. 


Sources said Government officials had been asked to 
continue to submit their views. 


After the Beijing massacre, Sir David was understood to 
be very cautious with the project. 


“As the impact of the China turmoil on Hong Kong will 
be felt over the next two years, the downturn of the 
economy may mean the demand for commercial land 
will drop substantially,” a senior source from the High- 
ways Department said. 


Another semior source from the Transport Department 
also said the project would be shelved temporarily in fear 
of over expansion at the Wan Chai waterfront. 


“We are afraid the rapid expansion of the Wan Chai 
waterfront would exert great pressure on the area's 
transport facilities,” said the senior transport source. 


Mr Derek Hayes, officer in charge of the feasibility 
study, said he was not aware of any official delay. 


But he was quick to add that this kind of decision would 
be made at a “higher level” and he might not have been 
informed. 


Mr Hayes also said a start on the detailed design would 
be made early next year at the earliest. 
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“We hope to compile an executive summary to go to the 
policy committee in August after internal consultation,” 
Mr Hayes said. 


“We hope to compile an executive summary to go to the 
policy committee in August after internal consultation,” 
Mr Hayes said. 


The British side of the Sino-British Joint Liaison Group, 
which handles the discussions over the future arrange- 
ment of HMS Tamar, has unilaterally ceased contacts 
with the Chinese side since the June 4 massacre. 


Britain hopes to redevelop the valuable site while China 
wants to keep the military headquarters for its People’s 
Liberation Army after 1997. 


Because of the undecided future of HMS Tamar. the 
Government-commissioned consultant has to examine 
the project with two possible scenarios. 


One option is based on the assumption that HMS Tamar 
would be here to stay while the other is without 11. 
Retaining the naval dock and base would severely cut 
back the value of the reclamation. 


Senior officials said they had all expected a speedy 
decision on the project until events in China began to 
suggest otherwise. 


“All preparations were geared in that direction before 
the Beijing massacre,” said one official. 


The Wan Chai/Central reclamation was high on the 
priority list of major capital works projects before the 
June events. 


The Trade Deveiopment Council was known to be keen 
to construct a second complex as an extension to the 
Hong Kong Convention and Exhibition Centre in the 
1990s. 


But the Government has repeated its firm commitment 
to the territory's curcial projects such as the replacement 
airport and new container ports despite the political 
uncertainty in China. 


Dr Edward Pryor, team leader of the Port and Airport 
Development Study, said they were going as hard as they 
could. 


Economic, Political Confidence Shown ‘Plummeting’ 
HK0407032589 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 89 pp 1, 3 


[By Bernard Fong] 


[Text] The Being massacre has sent economic and 
political confidence in Hone Kong plummeiing to its 
lowest point since the signing of the Joint Declaration. 
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Economic confidence suffered the sharpest fall, dropping 
by 12 points in one month. It is at its lowest since a series 
of confidence surveys began in January 1985. 


Survey Research Hong Kong (SRH) carried out the poll 
after the Tiananmen Square massacre of June 3 and June 
4. 


Falling confidence was first noticed in a poll conducted 
shortly after the death of former Chinese Communist 
Party General Secretary, Hu Yaobang, on April 15 which 
sparked the student protest movement. 


The poll is the 20th in the series commissioned by the 
SOUTH CHINA MORNING POST. It was carried out 
from June 22 to 30. 


The drop in economic confidence, to 85 points, is 
proportionately greater than the decline in political 
confidence, to 82 points, on a 100-point scale. 


The phenomenon is blamed on public anxiety caused by 
repression in China. 


Fears about the future are manifest in the dramatic rise 
in the number of people seeking to emigrate. The SRH 
survey shows that 37 percent of the respondents are 
either actively pursuing emigration visas or have one or 
more members of the family living abroad, or are eligible 
for foreign residency. In January, only 29 percent of 
respondents claimed to be in the same position. 


Now about a third of Hong Kong's 1.55 million house- 
holds are making plans to emigrate, which should push 
this year’s exodus total to well beyond the 45,000 people 
thought to have moved from the territory in 1988. 


Sixty four percent, or two thirds of the executives, 
professionals and entrepreneurs questioned by SRH said 
they intended to quit Hong Kong, compared with 46 
percent who expressed that wish in January. 


Fifty eight percent of the respondents—25 percent 
higher than the previous poll conducted in May a week 
after the imposition of martial law in parts of Beijing— 
said the economic outlook was bleak for Hong Kong. A 
year ago only 17 percent of the respondents felt the 
economy was weakening. 


About a third of them predicted in June an economy that 
would remain largely unchanged while a record low 
seven percent foresaw improvement. 


Among the executives and professionals, 19 percent said 
the economy would improve compared to 50 percent 
who felt that way in May. A third believed it would 
decline, nearly tripling the number of pessimists in the 
previous poll. 
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Head of the Government Central Policy Unit or think 
tank, Mr Leo Goodstadt, said the profound pess:n.‘sm 
was not yet fully reflected in the stock market partly 
because some of the overseas funds locked into Hong 
Kong could not be freed mght now. 


The Hang Seng index recorded its sharpest falls since 
October 1987 the week following the Beijing massacre 
but has since stabilised. “The stock markei ts not the 
economy.” Mr Goodstadt said. 


Fellow economist, Mr Vincent Cheng, said it was diffi- 
cult to “quantify” the immediate impact of the turmoil 
in China on Hong Kong’s economy. 


The portents thus far were quite chilling. he stressed, 
predicting that the repercussions would be acutely felt 
within six months as investors assessed their commit- 
ments in China and Hong Kong. 


“Many of the companies in Hong Kong and China are 
still filling orders from six months ago but some are 
concerned about our ability to deliver the goods,” he 
said. 


Mr Cheng said many analysts were predicting that Hong 
Kong's gross domestic product growth would be reduced 
by one to two percent from the previous forecast of 
between six and seven percent. 


Pessimism about the economy affected all income and 
age groups. Those who tended to be more mature and in 
the high earning bracket were more grim about the 
future. 


Mr Goodstadt said: “These are the people who are more 
sensitive to economic conditions because they are the 
ones risking their money.” 


Despite the gloom over the general economy. surpris- 
ingly few people were distressed by their own private 
finances for the remainder of the year. Only 18 percent, 
compared to 15 percent in May, felt that their own 
earnings would be severely airected. Sixty ,—rcent said 
they expecied their income to remain the same. 


Consumer confidence also fell, with 16 percent of those 
with a household income of $10,000 a month or more 
saying they were likely to make a major purchase soon in 
contrast to 28 percent who were prepared to do so in 
May. 


Political confidence in Hong Kong continued its down- 
ward spiral in June; 54 percent of the respondents said 
they were not optimistic about the future. 


Only three percent said they were very confident about 
Hong Kong, compared to eight percent who expressed 
that view a month earlier. 
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Executives, professionals and businessmen who were not 
confident in Hong Kong increased from 54 to 64 percent 
since May. 


Fifty seven percent of those with household monthly 
earnings of $7,500 or above said they had no confidence. 


Singapore To Absorb More Hong Kong Emigres 
HK1107011589 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jul 89 pp 1. 9 


[By Jimmy Leung and Fanny Wong] 


[Text] Singapore yesterday broadened its emigration 
scheme to absorb up to 25,000 Hong Kong candidates 
and their families in the next five to eight years. 


Commissioner for Singapore, Mr Gordon Seow Li Ming, 
said his country had widened its permanent residence 
scheme to blue-collar technicians, craftsmen, skilled 
workers and white-collar clerical workers, and their 
famuhies. 


He said guidelines for investors and entrepreneurs would 
also be liberalised in an attempt to absorb more foreign 
capital. 


The amended scheme gives a place of abode to Hong 
Kong blue and white-collar workers who intend (0 stay in 
the territory but wish to secure a sanctuary if the need 
arises. 


Mr Seow said the Beijing massacre on June 4 had led 
many Hong Kong people to seriously consider emigra- 
ton. 


“We are at the same time in search of people with talent 
and we see these two needs can complement each other,” 
he said. 


He denied taking advantage of the situation in Hong 
Kong to lure some of the skilled workers and profession- 
als away from the territory. The British dependent 
territory 1s due to come under Chinese administration on 
July 1, 1997. 


Rather, he said, the scheme provided an alternative for 
those who were considering emigrating. 


Mr Seow said they needed 20,000 to 25,000 skilled and 
clerical workers from Hong Kong in the next five to eight 
years to cope with Singapore's labour shortage which has 
resulted from its booming economy. 


Previously, he said, only graduates, professionals and 
businessmen with investment capital of at least S$! 
million (HK$3.97 million) could apply for in-principle 
approval of permanent resident status, valid for an 
initial five years. 
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They become permanent residents when they arrive in 
Singapore within the five years to take up employment, 
sel up a business or practice. 


The scheme now extends to all blue- and white-collar 
workers and self-employed persons with: 


A secondary education in Chinese and English, five years 
of working experience and an income of HK$6,000 a 
month 


Or, at least five GCE *O" levels or equivalent qualifica- 
tions. 


Mr Seow said such persons would easily find similar jobs 
in Singapore to support themselves and their familtes at 
standards of living comparable with Hong Kong. 


The general manager of Singapore Government-backed 
SMC (HK) Limited, Mr Michael Lim Tiong Hoe, said 
emigrants could also apply for public housing developed 
by the Housing Development Board provided that they 
fulfilled the income limit. Ample school places are 
available for children of the Hong Kong emigrants. 


The country with 2.6 million population will also waive 
the S$! million deposit for foreign investors and busi- 
nessmen intending to set up and manage any business 
approved by Singapore's Economic Development Board. 


Mr Seow said successful applicants would be granted 
in-principle approval for permanent resident status to be 
taken up within five years. 


Such a status would be immediately effective if the 
spouse and their children decide to relocate ahead of the 
candidate. 


If they do not wish to leave Hong Kong. they can get 
further extensions for up to five years at a time. 


Once the emigrant has lived in the country for two years 
he can apply for citizenship and once he has got the 
Singaporean passport he could then return to Hong Kong 
to work. 


Asked whether it would be he!pful to Singapore's short- 
age of skilled labour if an applicant was not required to 
go immediately, Mr Seow said: “Some people will want 
to come immediately, some people will need time to 
wind up their affairs here and others may not want to 
come until 1997 or some other date when they feel then 
safety 1s jeopardised.” 


“So I think we will pick up a number of people who 
decide to relocate to Singapore.” 


Singapore's scheme to offer Hong Kong blue- and white- 
collar a place of abode was bound to worsen Hong 
Kong's brain drain problem, said a local legislator and a 
manpower expert yesterday. 
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And there ts fear other countries may follow Singapore's 
example to attract local talents. 


In response to Singapore's new scheme, the Secretary for 
Administrative Services and Information, Mr Peter Tsao 
Kwang-yung, said he would not comment on immigra- 
tion policies of foreign couniries. 


But he added the estimated number of people likely to 
emigrate from Hong Kong this year remained 
unchanged. 


He said the Government neither encouraged nor dis- 
couraged emigration. 


Dr Paul Kirkbride, the director of research of the Insti- 
tute for Personnel Management, said the new scheme 
offered by Singapore would provide a new venue for 


people to emigrate. 


“So it 1s bound to have a negative impact. The overall 
effect 1s to increase the net outflow from Hong Kong.” 


He believed what the Government needed to do was to 
take positive steps to restore confidence—ensuring local 
people would want to stay than having them going 
somewhere else. 


His view is shared by Legislative Councillor, Mr Martin 
Barrow, who 1s also a key figure in the joint employers 
group to lobby the importation of foreign labour. 


“Any further migration of people, whether at the mana- 
gerial level or skilled or semi-skilled workers, is going 10 
exasperate the problem here.” said Mr Barrow. 


Meanwhile Mr Tsao said he could not comment on the 
impact of Singapore's new scheme on Hong Kong's brain 
drain problem. 


“We noted that this is an expansion of a scheme which 
has been in existence since 1987." 


Poll: 75 Percent of Industrialists To Emigrate 
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[By Chito Santiago] 


[Text] A new survey shows that three out of four Hong 
Kong industrialists are planning to emigrate in the 
aftermath of the Being massacre on June 4. 


It also warns that industries, which rely heavily on their 
China production base, may also experience hardship in 
the near future. 


The survey was carried out by the economic and market 
research division of the Federation of Hong Kong Indus- 
tries between June 20 and 30. 


HONG KONG & MACAO 


It selected and interviewed sixty-six manufacturers from 
the plastics, toys, clectronics, garment and textiles, metal 
and machinery sectors. 


Before events in Beijing. only 40 percent of the respon- 
dents had planned to emigrate. It 1s expected that with 
more people planning to leave, the biain-drain and 
capital outflow problems will worsen. 


All manufacturers covered in the survey agreed that the 
recent events in China would have a negative effect on 
Hong Kong's economy in the short run. 


Those that had China-related operations reported that 
their activities had expenenced some disruptions follow- 
ing the June 4 massacre, mainly due to transportation 
and telecommunications problems. While some even 
had to suspend business temporarily. 


The Hong Kong operations of about 30 percent of the 
respondents were not spared either. and the most com- 
mon problems they experienced were the suspension of 
business talks and putting orders on hold. 


The confidence of overseas buyers in the ability of local 
industrialists to deliver China-processed goods on time 
was also reported to have been adversely affected 


About 40 percent of the manufacturers intended to 
review their business or investment plans in Hong Kong. 
while 30 percent considered a similar review of their 
China operations. 


Future investment in the territory would likely be con- 
centrated on projects with a shorter pay-back pend. 


There were also fears that local industrial development 
towards advanced technology and high value-added pro- 
duction might be hindered. 


Overall, though, no particular local industry was severely 
affected during the survey period. 


This 1s because most of Hong Kong's investment or 
operations in China are concentrated in the less-affected 
southern regions. 


The manufacturers held diverse views on the effects of 
possible economic and trade sanctions imposed by West- 
ern countnes on China. 


They tended to agree that such sanctions would be 
harmful to Hong Kong's trade and industrial production. 
especially in exports and re-exports to China, high tech- 
nology business, aad China-related production 


Others, however, were optimistic that Hong Kong might 
benefit if it became the only channel between an isolated 
China and the world. 
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The respondents generally considered that plain words 
or official guarantees were meaningless and not condu- 
cive to restoring investors’ confidence in China. 


Ji Pengfei Meets Hong Kong, Macao Figures 
OW 0707042989 Beiyine XINHUA in English 
1455 GMT 6 Jul 89 


[Text] Being, July 6( XINHUA)}—Ji Pengfei, director of 
the Hong Kong and Macao Affairs Office under the State 
Council, met and feted some public figures from Hong 
Kong and Macao here this evening. 


Among them were Ma Man Kei and Leopold H.C. Tang. 
Macao 


Officie! Stresses Political, Economic Stability 
OW 1007160389 Beyine XINHUA in Enelish 
1513 GMT 10 Jul 89 


| Text] Macao, July 10 (XINHUA}—To uphold the “one 
country, two systems” policy and maintain normal rela- 
tions between Macao and the Chinese mainland 1s in the 
common interests of Macao compatriots and people of 
the whole nation, Zhou Ding. director of Macao branch 
of the XINHUA NEWS AGENCY, said here today 


The most urgent task now ts to ensure stability in Macao 
and then seeking further development, Zhou said at a 
meeting with Macao-based deputies of the national and 
provincial people's congresses and members of the Chi- 
nese People’s Political Consultative Conference here this 
afternoon 
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Hu Houcheng. deputy director of the Macao branch, 
briefed the participants [on] speeches by Deng Xiaoping 
and other Chinese leaders at the meeting. 


The speeches analysed the situation, nature and cause of 
the recent turmoil and counterrevolutionary rebellion in 
Beijing and expounded the priaciples and policies of the 
Chinese Communist Party and Government. 


In his speech, Zhou said the policy of “one country, two 
systems,” initiated by Deng Xiaoping. 1s the state policy 
formulated by the Chinese Government and acknowl- 
edged by the Sino-Portuguese Joint Declaration on the 
Question of Macao. 


The Chinese Government will abide by the joint decla- 
ration and will neither change Macao's present capitalist 
system nor turn the “two systems” into “one system.” 


He said: “Although people have different views on a 
number of issues, we have a basic point in common, that 
is, we ali love the couritry and Macao. and wish to ~ ive 
long-term stability, development and prosperity in 
Macao.” 


Zhou said a stable ec. :omy 1s essential for stability in 
Macao. The present e. omic situation 1s good and the 
difficulties in some aspects are temporary and can be 
overcome 


He noted that Macao's economy will boom so long as it 
smoothly builds its several key large projects, further 
improves investment conditions, taps its economic 
potential, continues to strengthen economic cooperation 
with the mainland and actively imports funds from 
Hong Kong. Taiwan, and overseas 


